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~cc: Brett M. Kavanaugh

© U.S. DEPARTMENT OF HOUSING AND URBANDEVELGPMENT /-~
|| & , : ' ' WASHINGTON, D.C. 20410-0500
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April 1, 2002

OFFICE OF THE GENERAL COUNSEL

MEMORANDUM FOR: Michael P. Stevens, Deputy Inspector Geﬁeral, G

'FROM: Kathleen D. Koch, Deputy General Counsel, C @ — |

SUBJECT: -Additional Commmﬁcatibn 'frofn Richard Mallory |

Attached is a copy of the latest communication from former HUD employée Richard Mallory -
to Judge Alberto Gonzales, Counsel to the President. Mr. Mallory provided this office with a copy via
fax. This letter further details Mr. Mallory’s assertions of wrongdoing, which have previously been

‘forwarded to the Office of Inspector General (IG) for appropriate handling. Mr. Mallory’s

communication also included a number of attachments that I am also forwarding.
Please add these materials to those we have previously forwarded to you.

Attachment

Richard A. Hauser




bee: Rob Woodéon
Camille Pierce



Withdrawal Marker
The George W. Bush Library

 FORM' SUBJECT/TITLE R o ; PAGES DATE RESTRlCTlON(S)

Letter . [Letter] - To: Alberto Gonzales - - From: Richard Mallory K . 4 Q3-/3l'/2002 P6/b6,

" This 'marker'identiﬁes the original location of the withdrawn item listed above.-
.For a complete list of items withdrawn from this folder, see the
| Wlthdrawal/Redactlon Sheet at the front of the folder.

COLLECTION:

Records Management ‘White House Office of
“SERIES: o :
Subject Files - . FG023 (Department of Hous1ng & Urban Development) C !
FOLDERT ITLE ' '
612423 o _
"FRCID: . - o R ‘ " FOIA IDs and Segments:
11154 s ‘ . .
OA Num: 2018-0011-P
12005
- NARA Num,: .
12215 ,
e '
. RESTRICTION CODES
Presndentlal Records Act - [44 U. S C. 2204(a)) o Freedom of Informatlon Act- [5 U.S.C. 552(b)]
P1 National Security Classmed Information [(a)(1) of the PRA] b(1) Natlonal securlty classified information [(b)(1) of the FOIA]
P2 Relating to the appointment to Federal office [(a)(2) of the PRA] " b(2) Release would disclose internal personnel rules and practlces of
P3'Release would violate a Federal statute [(a)(3) of the PRA] ) » an agency [(b)(2) of the FOIA]
P4 Release would disclose trade secrets or confidéntial commercial or - "~ . ‘b(3) Release would violate a Federal statute [(b)(3) of the FOIA]"
financial information [(a)(4) of the PRA} b(4) Release would disclose trade secrets or confidential or financial
PS5 Release would disclose confidential advice between the Presndent ’ information [(b)(4) of the FOIA] '
and his advisors, or between such advisors [a)(5) of the PRA] ", b(6) Release would constitute a clearly unwarranted invasion of )
P6 Release would constitute a clearly unwarranted invasion of . ) personal privacy [(b)(6) of the FOIA] '
personal privacy [(a)(6) of the PRA] : b(7) Release would disclose information compiled for law enforcement
) ' . — purposes.[(b)(7) of the FOIA]}
PRM. Personal record mlsﬁle deﬁned in accordance with 44 US.C. . b(8) Release would disclose information concerning the. regulatlon of
2201(3) v : . : ) ‘ financial institutions [(b)(8) of the FOIA]
o o - : . ~ b(9) Release would disclose geological or geophysical lnformatlon
: Deed of Gift Restrictions oo - B concernlng wells [(b)(9) of the FOIA]
A. Closed by Executive Order 13526 governing accessv to national ' ) _‘ » Records Not Subject to FOIA
.~ ¢ ‘security information. : :
~ B, Closed by statute or by the agency which orlgmated the document. " Court Sealed - The document is withheld under a court seal and is not subject to
C. Closed in accordance with restrictions contained in donor s deed .~ the Freedom of Information Act.
' of glft o T

o . s n

" This Document was withdrawn on 8/3/2018 by erg



) - =T T D e

S:F. asks U.S. to forgive accrued debt / $400,000 rc_f;.ihd demanded for project involving ... Page 1 of 2

MSF G‘te www.sfgate.com Returiy o regular view N

'S.F. asks U.S. to forgive accried debt

$400,000 refund demanded for projcct involving mosque
Lance \Mmams Chronicle Staff Writer

.- Fridey, March 29, 2002
©2002 Sen Francisco Chronigle

- URL: hitp://www .sfg_ggl_p:com/cgi-bf_l_)_/_;j_[l_i(_:lc.cgi'.’filc le/a2002/03/29/MN179586.D TL

Mayor Willie Brown's office is asking the Bush administration to forgive the bulk of a
$400,000 city debt that was incurred when fcdcral funds were uscd to buy a mosque for the
Black Muslims.

Behind the uty s plcé is a politically embarrassing rcal estate transaction initiated with

~public funds by a nonprofit organization headed by convicted felon (,harllc Walker, onc of
Brown s most avid political supporters.

Ina 1999 transaction that the city admits was fraught with problems, a $51, 000 federal

grant administercd by the mayor's office was used by Walker's organization to buy a

Tunters Point property that subsequently was sold to a Nauon of Islam afﬁllatu and used as
- a mosque and commumly center, city recmdq show. : :

~ Last year, the U.S. Department of Housing and Urban Devcloprﬁent rulcd that the unusual
deal violated strictures against using federal funds to support religion. It ordered the city to
‘pay back the current market value of the property -- as much as $400,000, by city estimates.

The city hasn't complicd. Instead, in a Fcb. 6 léttcr a Brown aidc appealed to HUD to
forgive the bulk of the deb, citing a Bush administration policy of dllowmg falth—basc,d
orgamzmlon: to obtain federal funds for social programﬁ

‘Black Muslims are prov:dmg "a varicty of rehgxous and nonrehglous community- scrvmg
activities" at thc mosque, wrote Pamela David, who is director of the Mdy()r s Office of
Community Devclopmenl

"It seems unrcasonably punitive for HUD . . . to profit from this situation at the expense of a -
faith-based organization, and its associated nonproﬁt that has made positive CODtI‘lbUhO!‘lb _
to the Bay view-Hunters Point neighborhood, " she wrote. :

Compllcatmg matters further, public rccords show that the nonproﬁt corporation that wound
up with the deed to the mosque property -- the Center for Sclf Improvement -- has failed to
pay more than $17,000 in real cstate taxes and also has been suspcnded from operatmg by
the statc Franchise Tax Board for fa111ng to file tax returns.

‘The Chroniclc obtained David's letter via San Francisco's Sunshine Ordinance. David didn't
respond to a request for comment for this story. A reporter's call to the mosque was not
returned. - ’ '

David's letter represents the city's lateﬁt attem pt to closc the books on thlb unusual
transaction involving Mayor Brown's comroversnl friend Walker, known as the " mayor of
Hunters Point."
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Walkcr is a trucking contractor who served three years in prison in the 19805 for abusing
the city's mmorlty contracting program. :

- In 1997 -- with Brown's asmstame dbb()rdlng to city records =- he founded a nonproﬁt
called the Third Street Economic Development Corp., which durlng Rrown's first term -
9pomorcd gala parties honoring the mayor

That same ycar, Walker's nonprofit obtained a $100,000 federal prant via thc mayor's ofﬁce‘
10 help buy the Bayview Plaza shopping center on Third Street.

The deal fell thr_ough, and two years later, Walker's nonprofit instead used $51,000 of the
grant mongey 1o buy a former Wells Fargo Bank building on Third Street.

The bank was being used by another organization as a commumly cenfer but was about to
be aucuomd oft for failurc to pay rcal estate taxes. :

~ Shortly after it bought the bulldmg, and without telling thc cxty Walker's nonprofit resold
. the building to the Nation of Islam athllatc

Soon after that, Walker's nonprofit was suspended {rom operation for failure to file tax

returns, state records show. Walker's nonprofit also never obtained tax-cxempt status from

the IRS, accordmz, to federal records; even lhough 1 was suppo&,d to provide the city proof
“of that before recciving federal funds.

n her letter, David conceded that the city brokc HUD rules when it allowed Walker's
“nonprofit group to buy the bank %hc also agreed it was wrong for Walker's group to resell
the property. :

David said Walker's nonprofit and the Center for Self Improvcnicnt both have sincc been
. banned from getting any more grants.

Nevertheless, David argued that the remedy imposcd by HUD on the city was too tough. .
She suid the center had put $51,000 -- the amount of the original grant -- in an cscrow

account while the dispute was playmg out, and she asked HUJ) to accept that money to
resolve the matter.

-If HUD insists on recouping more, the city would face messy and unproductive lawsuits, -
she wrote: Walker's nonprofit has no assets, while the Muslim affiliate might successfully

arguc that it was "unconscionablc" for the city to collcct hundreds of thousands in damages:
in the dispute. ' ‘

E-mail the author at Imwilliams@sfchronicle.com.
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MAYOR’S OFF ICE OF COMMUNITY DEVELOPMENT
CITY AND COUNTY OF SAN FRANCISCO

WILLIE LFWN BROWN, JR.

MAYOR
PAMELA H. DAVID
DIRECTOR
February 6, 2002 o B S - ' k
The Honorable Roy A Bcrnardl o - ' -
. Assistant Secretary, Community Planning and Dcvclopment o
U.S. Departmcnt of Housing and Urban Devclopment : ' , T
451 7™ Street, SW : '
~ Washington, DC 20410
RE:  Third Street Economic Developmcnt Corporation N

Disposition of 5048 Third Street, San Francisco
Request for Reconsideration

Dear Assistant Secretary Berpardi:

It was a pleasure to mcet you at the National Community Development Association meeting in
“Washington two weeks ago. I'am writing this request for reconsideration of the above-referenced
- matter after hearing your comments, including those on regulatory issucs and faith- based :

partnerships, and after consultation with our City Attorney.

- This issuc has a very long history, and there has becn a significant amount of correspondence

. between my office, HUD, and the other partics. We are assuming you have, access to this
correspondence, particularly our letters of March 24 and Augu's't 8, 2001 that contain the text and
ralionale for our proposal to bring this matter to a satisfactory and just resolution, along with
numerous supporting documents. 1 will, thus, only provide a brief recap of the situation.

A number of years ago Wells Fargo Bank decided to closc its branch in the Bayview-Hunter's
Point neighborhood of San Francisco. I.ocated in the southeast sector of San Francisco,
Rayview-Hunter’s Point has been an historically African-American neighborhood with high
levels of poverty and distress. In 1990, in light of community protests regarding the bank

~ closure, Wells Fargo chose to summarily transfcr ownership of the actual bank branch building
(5048 Third Street) to an ad-hoc consortium called the Bayview. Hunters Point Association of
Community Organizations. After a lengthy period of vacancy and sporadic usc, during which the
building condition deteriorated, the Association lcased the building to Mohammed Mosque #26,
- a branch of the Nation of Islam, for a 10-year term as of 1996. The Mosque, according to
- community mem.ers, used the building for a variety of purposcs, including cducatlonal aud
- human service actlvmes No public dollars were mvolved

25 Van Ness Avenue, Suite 700+ San Frandisoo, California 94102 - (415) 252:3100 Frx (415) 252-3110 TDD (415) 2523107
wwwalsf cauvvmood -
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Steven B. Sachs

02/15/02 09:08 AM © et Steéven B. Sach§/CPD/SFC/AHUD@HUD
: s Subject: weekly reparl items

here are some quick items for the weekly report

Issues:

Ann Sudduth, Fresno Officc Manager, and CPrD otaff {Steve Sd( hs and Richie Post) have been
working with the City of Fresno to address the issue of axpanding the boundaries of the rc‘cont!y
dasignated Fresno EZ. Prior to the {iPSIUﬂatlon being made, the City was requested to dclcte ‘to
non-contiguous areas and modify the three developable areas. Fruitful discussions have been held
with the City. Upon receipt of the Memorandum of Agreement from Headquarters, which is.
expected to be mailed next-week, the City is expected to submit a letter to Headquarters
requesting the contiguous designated area be axpanded to include some of the prior identified
developable areas. The areas proposed to ho added meet program requirements and-will address.
the City's concern to include a good portian of the areas that weren't.includad in the designation;

The City of San Francisco for the third time has sent an appeal Lo Headquarters requesting relief -
from the requiremant to repay its CDBG program tha full marcket value for a property that was.
_acquired with CPRBG funds but is being used by a religious institution. City staff met with the
Deputy Secratary who indicated that the Departmant is willing to waive regulations that impede
carrying out the intent of HUD programs.

Meetings

CPD staff hcld a focus group meeting with representatives of local continuum of care organizations
to develop an implementation plan for providing. 1 A 1o local continuums on developing and
implemeanting Homeless Management information Systems (HMIS). The development and
implementation of HMISs is a critical issue for local continuums as Congress has mandated 1hat
HMISs be in place by January 2004 -

‘Information raceived will be the basis for TA to be provided over the next six months

IHeadquarters is looking at ways to streamline the Consolidated Plan process o make it more results
-oriented. The SF CPD staff is part of a small working group looking at this issuc. On February

19th, SF.CPD will be holding a focus group mecting with 19 entitlemcnt grantees and the State of

California to get input/suggestion from grantees on ways to streamline/change the Consolidated
Plan process to makg it useful. The group will also look at ways that the Consofidated Plan can be
linked with ‘other planning documents/processes such as the general plan, the Public Housing Plan
and the nntmuum of Care stratcgy requured to be prepared

On February 22nd, CPD staff will - participate ina ooe- day mccting being held by Headquarters
Office of University Partnerships. for Hispanic Speaking Institutions.

The meéting is being held in San Jose and will provide information about the CDBG funds avanlable -

to Hispanic Speaking Institutions to carry out community developrent activities. Most ln_stltu‘llQnS
attending are from outsidc of Facific Hawaii.
CPD staff will be available to discuss COBG and’ nﬂmr cnmmumty development pmqramq Local”

- CDRG staffs are also bcmg invited. ’

Richie Post, Senior Economic Devclopmem Spoec m!m is meeting on February 15th in Modaesto with
a group interested in creating a Community NDevapoment entity. for the San Joaquin Valley arca.

The entity is being created as a vehicle to take advantage of the New Market Tax Credits and to-
-support the newly aWafded 91“DOWE‘HYN‘H? 7one and renewal communitics in the Van Joaquin vafley

*
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