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 Jow and stable. Real GDP is expected. to grow faster than its 3.1 percent poten-
. tial rate during the riext 4 years, and then to grow ata 3.1 percent annual rate- .~
during the balance of the budget wmdow The Admrmstratrons projections are -

. shown in Table 1- 1

- TABLE 1-1.— Adminirrrarion'Fomcasri' o

o SO e ] interest | Interest o ore o
. | RealgpP _GDP price | Consumer j Unemploy- | - rate, - . rate, payroll
Ty -] Nominal' | " ¢hain index |7 price " ment . 91-day * 10-year. employ-
e | cDp ype) ‘(chain- index - rate | Treasury- | Treasury' | “pend
' Cs YPEL 4 Diype) {CPI-U) - || (percent) bills * 1 notes - 1. akon)
: . N N F (percent) (percent) |7
" "'t"‘ercerit change,ftr':urth quarter to fourth quarter- o Leve[,calendaryear
2000 Geat .| 20 o1 | o o20) T ag] v osalo 50} 1319
2002... 2| cae| o a2l s s as| 48| 1308
2003... 48 34 14 2.0 57 1.6 42 1325 .
2004 52 36 15 Sl 58 33 50 1352, .
2005 501 .34f e| o2l 5.2 ol os3fwne o
- 2006... 5.0 33 RN 2.2 bl 427 54 1. - 1404. - o Ll
-2007 491 KRS 1.8 22 8l 4:2 5.5 142.6 S TR
2008 50| 3| LE|c 23 51 43 56| 1447

! Based on data avarlable as ot November 29, 2002

Sources: Council of Economic Advisers, Department ot Commerce (Bureau oi Economic Analysts) Departmento :
Labur (Bureau-of Labor Statlstlcs) Depar‘tment ut the Treasury and Oﬂrce otManagement and Budpet. - -

Feb 200\ 132.560.000 7 2. qgs -

Dee 2003 330 \2.‘-\ ooo g ~ Crapter 1| 63
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"GDP ' | (chain- | index |{. price L . ‘ment | . rate, | rate, payroll | _" Eh .
type) (chain- index o ‘rate - | 9t-day | 10-year | employ-- / >
— type) ] (CPI-U) | “1 (percent) Treasury Treashry - ment” : . \/E’? R :
) . SR ; R .bills. | notes | (millions) |
; N A | (percent) | (percent) :
B Percent chai fourth quarterto fourth quarter e 0.~ Level, calendar year , ne ' o
. ©.]2002 (actu 4.3 .28 13-, 22 faooo0 4587 L 16 46" ¢ 1304 R
L 20034 © 58 42 0 015 200 T p 60 1.0 S 40 13041 S : '
.]2004° - - 52 40 7 r2 14 po o568 13 0 48 71327
© {20050 1 490 .34 14 16 o -l 847 24 . 50 136.3.
f2006 - {50 33 - 46 . 49 f o f U527 33 0 54 . 1386
2007 52 33 48 22 [noooof 84 .40 - 56 0 . 1408
<+ 12008 52 31 . 20 S2.5% P a8 43 - BB 01425
-~ {2009 52 31 20 25 | s 44 - 58 - 1444 |
~",f"'<1> Based on data avarlable as of December2 2003',» ,v _ B o R S : . A
- Sources Councrl of. EconomrcAdvrsers Department of Commerce (Bureau of Economic Analysrs) o -b .b E .

: Department of Labor {Bureau of LaborStatrstrcs) Departmenit ottheTreasury, and Office of Managemeht :
< andBudget o e T T T T s ;
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From: Wehner Peter H. T S R A &0,7 g,). j./ '
. Sent:  Thursday, January 22, 2004755 AM ER o 7 ‘ R
To: Rove, Karl C. '

Cc:  Ralston, Susan B.; Goergen, Barbara J.

Subject: Heritage: Authority v. Outlays

. ‘I Il have someone else check on th|s Just to be sure. But it looks: hke they ve consnstently used outlays in their
‘ analyses :

From: Scanlon Joel -
Sent: Wednesday, January 21 2004 5: 57 PM
To: Wehner Peter H.

Sub]ect Herltage--Authonty and Outlays L

| don t know. if you still need. this or not.. From the things I've found on the Reagan budgets/spending, Heritage

~ seems to be pretty consistent in using outlays in evaluating spendmg--or at least consc1ent|ous about pomtmg

out when they are referrlng to budget authonty

1/22/2004
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‘ Rove, Karl C. ' o PRI B KME'

From: Wehner, Peter H. ‘
Sent: Monday, January 05, 2004 9:25 AM
~To: ~  Rove, Karl C.

Cc: Goergen, Barbara J.; Rals nB.

Subject: background for the Feulner call

Here's the leaked article. See the Riedl quotes -- especially the "larighed out loud" one.

" The WashingtonvPo‘st
December 6, 2003 Saturday
Final Edition

'SECTION: A Section: A01 | L SRR
‘_LENGTH: 1169 words

HEADLINE: Conservatives Criticize Bush on Spending;
Medicare Bill Angers Some Allies

BYLINE: -Dana Milbank, Washington Post Staff Writer- -

BODY:

Last month's passage of a Medlcare prescription drug beneflt that could cost $2 trillion over 20 years after three
years of sharp increases in federal spendlng, has provoked an unusual barrage of criticism of President Bush
from conservative leaders. :

The Wall Street Journal editorial page accuses Bush of a "Medicare fiasco” and a "Medicare giveaway." Paul -
Weyrich, a coordinator of the conservative movement, sees "disappointment in a lot of quarters.” Bruce Bartlett, a
conservative economist with the National Center for Policy Analysis, pronounces himself "apoplectic.” An article in’
the Amierican Spectator calls Bush's stewardship on spending "nonexistent," while Steve Moore of the Club for
Growth labels Bush a "champion big-spending preS|dent " :

"The pres1dent rsn't showrng Ieadershlp," Iaments Brian Riedl of the Herltage Foundatron who calculates that
federal spending per household is at a 60-year high. "Conservatlves are angry

i
Such criticism is rare for Bush, who has assiduously courted the GOP's ideological base and has, in turn, built up
- enough goodwill that he can afford to stray from conservative orthodoxy, as he did on Medicare. This anger does
not represent a political danger for Bush in the short term, conservatives leaders. say, because it comes largely
from conservative intellectuals, while grass-roots conservatives remaln intensely loyal to Bush for his tax cuts, war
leadership and antlabortlon efforts.’

'But in-the long term, the conservatwe leaders say, their discontent could spread to a popular backlash if spending
- -continues to swell,.pushing up deficits and interest rates. And the free spendlng is already limiting Bush's policy
options. For example, economist Bartlett said, "the budgetary situation is getting so off track that you simply can't
~propose any more tax cuts without looking like a complete idiot." )

The issue came to a boil this week, when White House economic aides summoned conservative economists to
allow them to vent their rage. But according to participants, the session did little to dampen their anger. Joel D.
Kaplan, the deputy director of the White House budget office, displayed a chart showing that, outside homeland
security and defense, spending was falling. But under tough questioning, one participant recounted, Kaplan
conceded that his figures did not'include the series of "emergency” supplemental measures requested by Bush

162004 < SRR o | |
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" each year:

‘Th‘e next flare-up is likely to come Monday, when the House is scheduled to vote on a massive spending measure
for 2004 that Congress negotiated with the Bush administration. The bill, which contains billions of dollars: for

- lawmakers' pet pro;ects has aggravated fiscal conservatives, some of whom have threatened to join Democrats

-in oppos|t|on :

The spark has been the Medicare prescr|pt|on drug benef|t which is expected to cost $400 bllllon over 10 years
~ and, according to the Congressional Budget Office, could-go as high as $2 trillion over another 10 years. Before
its passage, former House majority leader Richard K Armey (R-Tex.) wrote to the Wall Street Journal to say that
“"the conservative, free-market base in America is rightly in revolt over this bill" and that "conservatives would be -
- smart, and right, to reject it." Some conservatives, including Sens. Trent Lott (R-Miss.) and Don Nickles (R-Okla.),
did just that. " B o _— : :

- But the Medicare legislation comes on top of a federal spending increase of 23.7 percent since Bush took office.
"In the last three years we've had the b|ggest farm bill, the biggest education bill, the biggest foreign aid bill and
now the biggest health care bill in-30 years," said Moore of the free market Club for Growth. "There s now not any

" -pretense that Bush is comm|tted to smaller government "

' The White House prefers a dlfferent set of statistics. Excluding spendlng on defense and homeland security, Bush
" aides say, he cut spending 6 percent in 2002 and 5 percent.in 2003, and 2 to 3 percent for 2004 -- this after a
comparable increase of nearly 15 percent in these areas in the last year of the Clinton administration.

- "The president has prowded strong leadership to make sure we are doing what it takes to win the war on:terror,
our nation's highest priority, while holding the line on spend|ng elsewhere in the budget " White House press
secretary Scott McClellan said this week. :

But when a Whlte House of'f|C|aI presented this'analysis to a meeting he attended recently, "I nearly laughed out %
loud,” said Heritage's Riedl. He calculates that 55 percent of all new spending in the past two years, or $164

billion of $296 billion, is from areas unrelated to defense and homeland-security. Unemployment benefits are up

85 percent; education spending up 65 percent "It's really an across-the-board thing," he said. This has led federal
spending to top $20,000 per household i in today'sdollars for the f|rst time s|nce World War Il -- a jump of $4,000 in

the past four years. .

D|scret|onary spendlng which grew 2 percent annually durlng Clinton's presidency, has grown at 6.5 percent
‘'under Bush. And federal spending as a percent of gross domestlc product, which decreased under. Clinton, has
edged back up to 20 percent under Bush .

Congress holds the purse strings. But the preS|dent gets a share of the blame, David Hogberg wrltes in the
.. American Spectator "He has vetoed no appropriations bill, and has actually encouraged proﬂlgacy by his
: eagerness to sign budget busters Ilke the Medicare Bill, Farm Bill, and Education Bill."

Grover Norqmst an admlmstratlon ally who |eads Amerlcans for Tax Reform, said it is true that "government
spending is growing too rapidly.” But he said Bush should not get all the blame: "l am disappointed that the -
movement, starting with me, has not yet figured out how to assign accountability and responsibility for spending,”
he said. Norquist said Bush."needs to make'the case next year that this is what he is working on."

A Republican polister working on the 2004 campalgn said the spendlng issue is growing but has not yet reached
a point of concern for Bush. "I'm seeing it percolating in primary polls in Republican segments, but they're not .

- blaming Bush as much as the whole system " he said. "In the short term, voters are going to say spend what you

: need to spend on the war." : : v

Nobody can be certain how long the conservative voters toIerance of the spendlng growth will last. Weynch who
~ heads the Free Congress Foundation, said it could be well into Bush's second term before conservative voters
" rebel against the growth of government. "I've helped to start revolts against many administrations over the years, -
and the level of outrage just isn't there where you could oppose the administration," he said. "People are upset
‘about it, but they weigh it against what they consider to be Bush's Ieadershlp |n Iraq and elsewhere. . . . They say,
~ 'Well, we don't like this, but |t's not enough to cause us to bolt." " : ‘

~Staff v_vrlters Dan Morgan and Jonathan Weisman contr|buted to this report. -

1/6/2004
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. The White Housc™
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: Dedl M1 P1e51dt,nt
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= consewatwe mdrket—onented think tanks, grassroots advocacy and tax limitation
..fm ganizations met rcccntly to share our list of pnormcs for.2004.  Our outreach capab1l1t1cs :
span the country and can mobllwe htemﬂy mﬂhom of Americans active in the political
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= Would like to meet w1th you to d] scuss thcm : s
, A qmall group repre::entmg thosc Who gathered wuuld like to meet at your earliest
" convenjence. This group would include my Lolleague Ed Meese, Paul Weynch.of the Free
.. “Congress Foundation, Paul Bccchr of Citizens for a Sound Ewnomy, John Berthoud of
e v-lhn, Nauonal Taxpaycrs Umon, S._ott Hodge of the qu F oundatlon and myself
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R Lo Edwm J Feulner Ph D
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_ Goergen, Bar'ba'ra J.

“From:. Wehner, Peter H.

“Sent: Monday, January 05, 2004 9:25 AM
""I_'o: : Rove, Karl C. -
Cc: Goergen BarbaraJ Ralston Susan B.

, Subject background for the FeuIner call

‘ Here's the leaked a’_rticle. See the Riedl quotes_—“—_,especially the "laughed out Ioud" one,

. The Washlngton Post ;
December 6, 2003 Saturday

, o ‘ - Final Edition '
»'SECTION ASectron A0
]LENGTH 1169 words

V’HEADLINE Conservatives Cntrcrze Bush on Spendlng,
Medlcare Bill Angers Some Allies

: BYLINE Dana M|lbank Washlngton Post Staff erter

BODY:

Last month 's passage of-a Medicare prescnptron d‘ru'g benefit that could cost $2 trillion over 20- years, after three
'years of sharp increases in federal spendnng, has provoked an. unusual barrage of criticism of Presrdent Bush

from conservatlve Ieaders

The Wall Street Journal editorial page.accuses Bush of a"‘Med'ic'are fiasco" and a "Medicare giveaway." Paul
Weyrich, a coordinator of the conservative movement, sees "disappointment in a lot of quarters.” Bruce Bartlett, a -

".conservative economist with the National Center for Policy Analysis, pronounces himself "apoplectic." An article in. -

the American Spectator calls Bush's stewardship on spending "nonexistent," while Steve Moore of the Club for
. Growth Iabels Bush a "champion big- spendlng presrdent " ' ;

"The preS|dent isn't showing leadershrp," laments Brian Riedl of the Hentage Foundatron who calculates that
_federal spending per.household is at a-60-year high. "Conservatives are angry.”

Such criticism is rare for Bush, who.has assiduously courted the GOP's ideological base and has, in turn, built up
enough goodwill that he can afford to stray from conservative orthodoxy, as he did on Medicare. This anger does
not represent a political danger for Bush in the short term, conservatives leaders say, because it comes largely
from conservative intellectuals, while grass-roots conservatlves remain intensely loyal to Bush for his tax cuts, war
leadershrp and. ant|abort|on efforts.

- But in the long term, the conservatlve leaders say, their dlscontent cou|d spread to a popular backlash if spendlng
ccontinues to swell, pushing up deficits and interest rates. And the free spending is already limiting Bush's policy .

" options. For example, economist Bartlett said, "the budgetary situation is gettmg so off track that you simply can't -
propose any more tax cuts witheut looking like a complete idiot."

The issue-came to a boil this week, when White House economic aides. summoned conservative economrsts to .

- allow them to vent their rage. But according to-participants, the session did little to dampen their anger. Joel D.:
Kaplan, the deputy director of the White House budget office, displayed a chart showing that, outside homeland o
security and defense, spending was falling. But under tough questioning, one participant recounted, Kaplan
conceded that his figures did not include the series of "emergency" supplemental measures requested by Bush

| 1/5/20'04
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each year.

"The next flare-up is likely to come Monday, when the House is scheduled to vote on a massive spendrng measure
for 2004 that Congress negotiated with the Bush administration. The bill, which contains billions of dollars for
lawmakers' pet projects, has aggravated fi scal conservatives, some of whom have threatened to join Democrats :
in opposition.. '

. The spark has been the Medlcare prescrlptlon drug beneflt wh|ch is expected to cost $400 billion over 10 year$
and, according to the Congressional Budget Office, could go as high as $2 trillion over-another 10 years. Before
its passage, former House majority leader Richard K Armey (R-Tex.) wrote to the Wall Street Journal to say that

~"the conservative, free-market base in America is rightly in revolt over this bill" and that "conservatives would be
smart, and right, to reJect it." Some conservatives, including Sens. Trent Lott (R-Miss.) and Don Nickles (R-Okla.),
did jUSt that. ‘ ' ' .

But the Medicare Ieglslation comes on top of a federal spending increase of 23.7 percent since Bush took office.
"In the last three years we've had the biggest farm bill, the biggest education bill, the biggest foreign aid bill and
now the biggest health care bill in 30 years," said Moore of the free market Club for Growth. "There s now not any
pretense that Bush is comm|tted to smaller government.” " -

* The White House prefers a different set of statistics. Excludlng spendlng on defense and homeland secur|ty, Bush
aides say, he cut spending 6 percent in 2002 and 5 percent in 2003, and 2 to 3 percent for 2004 -- this aftera
comparable increase of nearly 15 percent in these areas in the last year of the Clinton administration. ° '

"The president has provided strong leadership to make-sure we are doing what it takes to win the war on terror,
our nation’s highest priority, while holding the line on spending elsewhere in the budget,” White House press
secretary Scott McCIellan sa|d this week

" Butwhena Whlte House offucral presented thls anaIysns to a meet|ng he attended recently, "l nearly laughed out
loud," said Heritage's Ried|. He calculates that 55 percent of all new spending in the past two years, or $164
Billion of $296 billion, is from areas unrelated to defense and homeland security. Unemployment benefits are up
85 percent, education spending up 65 percent. "It's really an across-the-board thing," he said. This has led federal
spending to top $20,000 per. household in today s dollars for the f|rst time smce World War Il --a jump of $4.000 in
the past four years ’

Discretionary spendlng, which grew 2 percent annuaIIy during Cl|nton S preS|dency, has grown at 6. 5 percent
under Bush. And federal spending as a percent of gross domestic product which decreased under Clinton, has-
edged back up to 20 percent under Bush. : ,

Congress holds the purse strings. But the president gets: a share of the blame, David Hogberg writes in the

- American Spectator "He has vetoed no appropriations bill, and has actually encouraged profllgacy by his

. eagerness to S|gn budget busters like the Medlcare Bl|| Farm Bill, and Education Bill."

‘Grover. Norqu15t an adm|n|strat|on ally who leads Americans for Tax Reform said it is true that "government
- spending is growing too rapidly.” But he said Bush should not get all the blame. "1 am.disappointed that the
movement, starting with me, has not yet figured out how to assign accountablllty and responSlblllty for spendlng,
“he said. Norquist said Bush ' needs to make the case next year that this is what he is working on.'

A Republican polister workrng on the 2004 campaign said the spendlng issue is growing but has not yet reached
a point of concern for Bush. "I'm seeing'it percolating in primary polls in Republican segments, but they're not
blaming Bush as much as the whole system " he said. "In the short term; voters are golng to say spend what you
" need to spend on the war." ,

Nobody can be certaln how Iong the conservatlve voters tolerance of the spendlng growth will last Weynch who
heads the Free Congress Foundation, said it could be well into Bush's second term before conservative voters
rebel against the ‘growth of government. "I've heiped to start revolts against many administrations over the years,
and the level of outrage just isn't there where you.could oppose the administration," he said. "People are upset
about it, but they weigh it against what they consider to be Bush's Ieadershlp inlraq-and elsewhere. : . . They say,
'Well, we don't like this, but |t's not enough to cause us to boIt "

Staff writers Dan Morgan and Jonathan Welsman contr|buted to this report
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LEADERSHIP FOR AME RICA

December 30, 2003
The President
The White House
Washmgton .DC- 20500

Dear Mr Pre51dent

'I Qertaiiﬁly hope that you and your family have had a blessed Christmas season and
are looking forward to a new year of opportunity. The staff at The Heritage Foundation
joins me in sending you our best wishes.

While we have differed on several policy issues during your first term, I know that
you certainly understand the role of institutions like Heritage and the need for us to remain
focused on a set of principles. We offer praise and, hopefully constructive, criticism to our
friends as well as our ideological adversaries. We have been very pleased to work with
your team to advance market-oriented, limited government solutions these past three years;
and we’re eager to continue this relationship in the future.

With that in mind, I would like to request a meeting. A group of leaders of
conservative, market-oriented think tanks, grassroots advocacy and tax limitation
organizations met recently to share our list of priorities for 2004. Our outreach capabilities
span the country and can mobilize literally millions of Americans active in the political
arena. We believe that many of the priorities we discussed are shared by you, and we

_would like to meet with you to discuss them. '

, A small group representing those who gathered would like to meet at your earliest
“convenience. This group would include my colleague Ed Meese, Paul Weyrich of the Free
Congress Foundation, Paul Beckner of Citizens for a Sound Economy, John Berthoud of
the National Taxpayers Unicn, Scott Hodge of the Tax Foundatlon, and myself.

With beét wi hes,

Edwin J. Feulner, Ph.D.

President
OFFICERS : BOARD OF TRUSTEES
Edwin J. Feulner, President . David R. Brown, M.D., Chairman Holland H. Coors The Hon. J. William Middendorf It
Phillip N. Truluck, Executive Vice President Richard M. Scaife, Vice Chairman Midge Decter ) The Hon. Frank Shakespeare
Stuart M. Butler, Vice President ' . J. Frederic Rench, Secretary Edwin J. Feulner Phillip N. Truluck
Becky Norton Dunlop, Vice President Douglas F. Allison Steve Forbes The Hon. Jay Van Andel
Michael G. Franc; Vice President Larry P. Arnn, Ph.D. - Robert J. Herbold Barb Van Andel-Gaby
Rebecca Hagelin, Vice President - Joseph Beall Jerry Hume
Edwin Meese Ill, Reagan Fellow : The Hon. Belden H. Bell . Lee Klinetobe
Ted E. Schelenski, Vice President
Michael A. Spiller, Vice President
John Von Kannon, Vice President HONORARY TRUSTEES )
Larry Wortzel, Vice President . N - N
Bernard Lomas, Counselor Kathryn Davis The Hon. William H.G. FitzGerald

r Robert E..Russell, Jr., Counselor The Hon. Jack Eckerd

214 Massachusetts Avenue, NE . Washington, DC 20002—4999 . (202) 546-4400 . heritage.org
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Select Economic Statistics, Jan 2001 - Present
Apr 03-present Apr03 | May 03 | Jun03 | Jul03 | Aug03 | Sep 03 | Oct03 | Nov 03 | Dec 03
Unemployment Rate 6 6.1 6.4 6.2 6.1 61 | 6 5.9 5.7
Interest Rate (weekly, bank prime loan) 4.25 "~ 4,25 4 4 4 4 4 4 4
Inflation (CPI-U, 12 month change) 2.2 21 2.1 2.1 2.2 23 2 1.8 1.9
Inflation (CPI-U, 1 month change) -0.3 0 0.2 0.2 0.3 0.3 0 --0.2 0.2
~ Change in Payroll Employment (nonfarm) | -22,000 | -76,000 | -83,000 | -57,000 [ 35,000 | 99,000 | 100,000 | 43,000 | 1,000
Change in Real Earnings (1 month change) 5% 4% -1% 2% -2% -3% 2% 3% (p) unch
Change in Gross Domestic Product 2000, yr - 3.8
N " - ‘ Q4 o 00 Q4 1.1
2003Q3 8.2 00 Q3 0.6
- 03Q2 341 - 00Q2 48
03Q1 2 00 Q1 26 o
- 2002,yr.- 24 1999, yr 41 ' ,
- 02Q4 14 99 Q4 74 :
02Q3 4 ~99Q3 52 \\
02Q2 13 99Q2 2 AN
- 02Q1 5 29Q1 3 R
2001, yr 0.3 1998, yr 4.3
01 Q4 2.7 .98 Q4 6.7
01 Q3 -0.3 ..98Q3 4.1
01Q2  ~ -16 - 98Q2 2.2
01 Q1 -0.6 98 Q1 6.1
* = revised-

Page 1




Select Economic Statistics, Jan 2001 - Present

Jan 01 - Mar 03

Jan 01

Feb 01

Mar 01

“Page 2 .

» Apr01 | May 01 | Jun01 | Jul01 | Aug 01 | Sep 01
~ Unemployment Rate 4.1 4.2 4.2 44. . 4.4 4.6 4.6 4.9 -5
“Interest Rate (weekly, bank prime Ioan) 9 -85 8.5 8 7.5 7 6.75 - 6.75 6.5
- Inflation (CPI-U, 12 month change) 3.7 3.5 2.9 3.3 - 3.6 32 | 27 2.7 . 2.6
Inflation (CPI-U, 1 month change) 0.6 - 0.2 0 03 | 05 | 03 -0.2 0 0.3
Change in-Payroll Employment (nonfarm) -9,000 | 124,000 | -33,000 | -280,000| -17,000 |-166,000-197,000 | -148,000 | -169,000
Change in Real Earnings -3% 2% 3% unch -3% 1% 4% 2% -2%
: ; , Oct 01 | Nov 01 | Dec 01 | Jan 02 | Feb 02 Mar 02 Apr02 |-May 02 | Jun 02
Unemployment Rate - 5.4 56 | 58 56 | 56 57 59. | 58 | 58
- Interest Rate (weekly, bank prime loan) 55 5 475 |- 475 | 475 | 475 | 475 | 475 | 475
" Inflation (CPI-U, 12 month change) 21 ] 19 1.6 1.1 1.1 1.5 |- 1.6 1.2 1A
~Inflation (CPI-U, 1 month change) . -0.3 -0.1 --0.1 02 | 02 0.3 04 | 01 0.2
- Change in'Payroll Employment (nonfarm) -352,000] -298.000| -239,000 | -83,000 | -68,000 | -29,000 | -66,000:| -4,000 | -28,000
' Change in Real Earnlngs - 5% 4% . | 4% 1% . | unch |- -1% | . -4% 3% 2%
: July 02 | Aug 02 | Sept 02| Oct02 [ Nov 02 | Dec 02 | Jan 03 | Feb 03 | Mar 03
Unemployment Rate 58 - | 58 5.7 5.8 . 59 6. 5.7 5.8 5.8
" Interest Rate (weekly, bank prime Ioan) 4.75 4.75 475 . 475 425 4.25 4.25 4.25 4. 25
Inflation (CPI-U, 12 month change) - 1.5 1.8 15" 2 2.2 2.4 2.6 3 3
Inflation (CPI-U, 1 month change) 0.2 0.2 0.2 0.2 0.1 0.1 0.3 0.6 0.3
Change in Payroll Employment (nonfarm) | -179,000| 20,000 | 65,000 [ 119,000 [ 1,000 |-211,000( 158,000 |-121,000]-151,000|
Change in Real Earnings unch [ 1% unch 2% 1% 3% -2% 2% | -4%
EOP €onfidential 1/21/2004




Select Econo‘mic StatiStics, Jan 2001'— Present

SOURCES

‘Uemplo‘yment Rate (Bureau of Labor Sfatistics)
bls.gov (info on front of site)

Prime Interest Rate (Federal Reserve)

federalreserve.gov .
"Economic Research & Data", "Statistics", ScroII to H.15 "Selected Interest Rates", C||ck Daily Update Scroll to Bank Prime Loan"

Inflatlon CPI 12 month change (Bureau of Labor of Statlstlcs)

" bls.gov : S :
Click "CPI" under "Latest Numbers" Cllck "CPI Home" in yellow area, On rlght click green dlno be5|de "NSA since [prev mon/yr]

' Inflatlon CPI 1month change (BLS)

bls.gov
Click "CPI" under "Latest Numbers", C|le "CPI Home“ in yellow area On rlght click green d|no beside "SA"

Change in Payroll Employment (BLS)
' bls. gov/ces '
green dlnovon nght

Change in Real Earnlngs (BLS)
bls.gov/ces’ ‘
~ scroll to' "change |n reaI earnlngs" at rlght C|ICk green dino -

Gross Domestlc Product (Bureau of Economlc Analy5|s)

bea.gov -
look for link to "Real GDP" on nght side; look for Table 1.

EOP €onfidentiat- RN 12112004 - -~ Page3
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Star Tribune (Minneapolis, MN) January 10, 2004, Saturday, Metro Edition

Copyright 2004 Star Tribune ,
Star Tribune (Minneapolis, MN)

January 10, 2004, Saturday, Metro Edition

 SECTION: NEWS Pg 18A

. LENGTH: 477 words -

- HEADLINE: Sugar imports;
- A sensible trade pact from Bush

BODY

A=y aaae e e \ M A i g —m =

Sugar growers from Grand Forks to Baton Rouge are mad at President Bush for proposing a

. four Central American nations’_ Guatemala, El Salvador, Nicaragua and Honduras. U.S.
Trade Representative Robert Zoellick announced the agreement last month and Bush is
'.expected to present it to Congress for ratlflcatlon this month.

;} new trade agreement that would increase the flow of exports between the United States and

The sugar industry's reactlon |s predlctable ‘but it should not cause members of Congress
from the Midwest to oppose a trade pact that would deliver important benefits to dozens of

* other American industries and to lmpoverlshed Latin Americans.

.Sugar beets play an important role in the economy of the Red River Valley, and if the
proposed Central America Free Trade Agreement (CAFTA) threatened serious harm to the
industry, we would have reservations. But that seems unlikely. The four Central American
nations now control less than 1 percent of the American sugar market, and their share would

remain well under 3 percent if this t‘rade pact takes effect.

Indeed, what's remarkable is that Zoellick included so many safeguards for sugar,

including a 15-year phase-in period and punitive tariffs on sugar imports that exceed the

~ ceilings spelled out in the pact. In fact, it's hard to see why the, sugar producers are

complaining: American sugar imports have fatteén by 40 percent in the last decade or so _

largely because of increased U.S. protectionism _ and under this pact they wouldn t even

return to their levels of the mid-1990s.:

Some members of Congress, including Midwestern Democrats who should know better,
have talked about approving CAFTA without the sugar provisions. But a trade agreement
. stands on many legs, and you can't pull out one or two without threatening to topple the
“whole structure. It's hard to see why the Central American nations would open their markets
to American corn, soybeans, beef and medical supplies _ important Minnesota industries that
heartily endorse thlS pact _ if they can't get reciprocal access. for one of thelr most |mportant

-exports.

—~—

Social liberals who are wary of free trade agreements should think twice before opposrng
“this one. A doubling of sugar exports to the most prosperous nation on earth could bring
enormous economic gains to poor Central American countries while causing only modest

adjustments for large, prosperous American producers.
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It's true that free trade is no panacea. It has produced startling gains in prosperity in
N : China and South Korea for example, but only modest results in Mexico. But Americai: policy
* on sugar is one of the most egregious examples of a rich nation protecting special interests
- while closing its markets to developing nations _ at hlgh cost to American consumers and
some of the world's poorest farmers. ‘ ; ' : IR

LOAD-DATE: January 12, 2004

Form All Gulded Search Forms > News
Terms: (cafta) and date geq (01/08/2004) (Edlt Search)
View: Full
Date/Time: ‘Wednesday, January 14, 2004 - 6:24 AM EST

About LexisNexis | Terms and.Conditions

'qu,yr__igh,t © 2004 LexisNexis, a division 6f Reed Elsevier Inc. All rights reserved.

‘ http://www.lexis.com/reséa.rch/retrieve?»_m=aa5b0563979b2vf275af59f348c58c7_0d&docnu..., 171472004



Wlthdrawal Marker
The George W Bush L1brary ]

FORM -~ ° SUB,IECT/TITLE AR e . PAGES . DATE _  RESTRICTION(S)

Email - FW: Pelosi and Daschle Dellver Pre Buttal to’ State - To: Barbara 10 bOl‘/ 16/2004 PRM;
: : Goergen - From: Tim Goeglem I : : ’

ThlS marker 1dent1ﬁes the orlglnal locatlon of the w1thdrawn 1tem llsted above.
-~ Fora complete list of items w1thdrawn from this folder, see the - ‘
Wlthdrawal/Redactlon Sheet at the front of the folder. |

COLLECTION '
Records Management Whlte House Office of -
’ SERIES
Sublect Flles FG006 27 (Off ice of Senior AdVlSOl‘ Karl Rove)
- FOLDER TITLE
607825 1] - L , _ . _
FRC ID: E L - G FOIA IDs and Segments:
DA Nom 2015-0037-F .
10753 :
NARA Num.: ,
10811 ' ‘
’ ‘ RESTRICTION CODES '
Presrdentlal Records Act [44 u. S C:2204(a)} S : ) Freedom of lnformatlon Act - [5 U.S. C 552(b)]
P1 National Security CIassnfed Information [(a)(l) of the PRA] g L b(l) Natlonal securlty classrfed mformanon {(b)(1) of the FOIA]
P2 Relating to the appointment to Federal office [(a)(2) of the PRA] - -.b(2) Release would disclose internal personnel rules and practices of
P3'Release would violate a Federal statute [(a)(3) of the PRA] ! § .= an agency [(b)(2) of the FOIA] .
P4 Release would disclose trade. secrets or conl'dentlal commerclal or -~ b3) Release would violate a Federal statute {(b)(3) of the FOlA]
financial information [(a)(4) of the PRA] . ' “b(4) Release would disclose trade secrets or conﬁdentlal or ﬁnanual :
PS5 Release would disclose confidential advise betwéen the President ~ .« information [(b)(4) of the FOIA]
and his advisors, or between such advisors [a)(5) of the PRA] - . .~ * b(6) Release would constitute a clearly unwarranted i mvaSIon of
P6 Release would constitute a clearly unwarranted invasion of R personal privacy [(b)(6) of the FOIA]
personal privacy [(a)(6) of the PRA] : )- e ’ b(7) Release would disclose information compiled for law enforcement
L ' purposes [(b)(7).of the FOIA} )
PRM Personal record mlsfle defned in accordance wrth 44 U S. C : b(8) Release would disclose information concernmg ‘the regulation of
] 2201(3) _ . . ) - : K “ ... . financial institutions [(b)(8) of the FOIA]
o L E : . Co . b® Release would disclose geological or geophysical information
Deed of Glft Restrictions - v cL S e concernlng wells [(b)(9) of the FOIA] ’
A Closed by Executlve Order 13526 govermng access to natlonal Records Not Sub]ect to FOIA -
security mformatlon s :
B. Closed by statute or by the agency whlch orlgmated the document.'ﬁﬁ_ .. .Court Sealed The document is withheld under a court seal and is not subject to
€. Closed in-accordance wnth restrictions contamed in donor's deed " . __the Freedom of Informatlon Act. : :
of gift.. Co .. -

- This Document-was.withdrawn on 2/23/2016 by erl:

.v}l




v;‘t,Message R - TR :  Page 10of6

Rove,KarlC. o e g
: Fromt Jackson, Barry S. ‘ o ' SR o ‘
‘Sent:. " Friday, January 09 2004401 PM _
To: = . -Stidvent, VeronicaV.; Rove, Karl C.; Miers, Harriet. )
. Cc:‘ Goergen, Barbara J.; Ralston, Susan B. .
Subject FW: Mlssourl River News January9 2004 :

~ series of MO river artlcles -

From: Raad Lor| J.

. Sent: Friday, January 09, 2004 1:09 PM.. R

To: Jackson, Barry S.; Leary, William L.; Perino, Dana M.; F|ddeIke, Debble S.
Subject: FW: MISSOUFI‘RIVGI’ News - January9 2004 -

Cfyi
0.0

Barge operator qwts busmess on Mlssourl
'fo1/09/2oo4 |

JEFFERSON CITY, Mo. - One of the Iarger barge operators on the Mlssourl River sald _
Thursday that he would quit doing business on the river because uncertainty over river levels
has stalled his barges and cost h|m money e

Barge operator Donald Huffman said Thursday that his company, Memco, based in St. Louis,i
‘is ceasing operations along the Missouri because the shallow summer water |eveIs have
,stranded barges in the past and he doesn't want to take more chances. :

_ "It jUSt doesn't make sense for us to operate (there) anymore," he said. "We're at the time of
f »year where we need to know' what the river's. gomg to be like." ~

s the latest development in the battle over the row of the Missouri River.

At issue is a yearslong effort to return the river's flow to more natural
_conditions, mimicking a spring rise from snow melting in the mountains and a
dropin the summer, which conservatlon groups say wouId protect endangered and threatened
birds and fish. B v

- - The Associated Press o

.» Utllltles say low river ﬂows could affect electrlclty rates
By Henry Cordes. '
Omaha World-Herald
" Wednesday, Jan. 7, 2004 ‘ -
A power 1ndustry-sponsored study indicates that lowermg ﬂows on the Mlssoun Rlver to protect
‘endangered species could lead to higher electrical rates and, in the worst case, rolling or wide-scale

1/9/2004
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'blackouts. R M

-But a leading advocate of restoring the river says Nebraska ut111t1es are using "scare-tactic rhetoric."
* Chad Smith of American Rivers sa1d last summer's low ﬂows on the Mlssourl provided ev1dence that
changes can be made without harm to electr1cal customers

~Cynthia Buettner, a spokeswoman for the Omaha Publlc Power District, said the ut111t1es 1ncluded a
range of scenarios in the report so deClSIOI‘I makers could consider.all poss1b111t1es as they work toward a
_final river management plan. : :

. The report by the Nebraska Power Assoclatlon has separate analyses by OPPD and the Nebraska Publlc
Power District. The most extreme effects were. detalled by OPPD, Wh1ch did not analyze how probable
- the scenanos are. »

‘ The main reason power plants could have problems has to do with the temperature of the river's Water
- Power plants use r1ver water to cool equlpment and then return warmer water to the river. ‘

Environmental regulations restrict the temperature of Water returned to the river and require plants to cut
‘back operations if discharge water threatens aquatic life. OPPD, for example, cannot dlscharge water of
. more than 112 degrees into the river from its nuclear plant at Fort Calhoun : v

“Another problem with hi gh river temperatures is that they make the Water less effect1ve in coollng power - _

‘plants.. ' =
High river temperatures are most 11kely to occur at the very time that utilities need electr1c1ty most: in-

* summer when air conditioners are cranked up If power companles can't use the1r plants along the river,

they have to turn to more expenslve sources of electr1c1ty

A smgle day of replaclng peak demand W1th more expensive: electnclty would cost about $40, OOO
- OPPD estimates. A full summer of river temperatures at 87 degrees somethlng that has never occurred
could cost OPPD $78 m1lllon - :

- The association complled the report before the U. S Flsh and Wlldllfe Service ralsed the proposed low-

- ﬂOW level to 25,000 cubic feet per second

~ the Mlssoun River plants

. Talk of blackouts didn't sit Well W1th Smlth

. NPPD estimated that flows-at 21,000 cubic feet per second couldln_crease operating costs at Cooper

In general the service is calling for changes in the river's ﬂow to g1ve threatened spec1es a better chance
of surv1v1ng - : :

' Blackouts would occur, accordlng to OPPD, 1f ut111t1es in several states were requlred to curtall use of

- "That's the most blatant kind of scare-tactic rhetoric that l've seen on the Missouri Rlver " Smlth sa1d "lt K
‘ 51mply has no place in informed publ1c debate :
. . [
Buettner said ut111t1es would do everyth1ng in the1r power. to av01d blackouts. Ut111t1es could for
example, seek an emergency waiver of discharge temperatures that would allow power plants to
‘contlnue operatlng desplte h1gher temperatures

 NPPD, which is less dependent than OPPD on the Mlssoun Rivér, was more reserved in its analys1s
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" Nuclear Stat1on by $7 million a year. That amounts to about a 4 percent increase in the plant's annual
budget

"Br1an Barels water resources manager for NPPD sa1d the new minimum of 25,000 cubic feet per
. second also would increase costs, but probably not as much. It's poss1ble he sa1d that NPPD could incur
.1ncreased electrical costs of about $5 m1ll1on ' : : '

Low ﬂow may bring blackouts |

" Ben Shouse <mailto: bshouse@argusleader. com?subject=E- Ma1l F rom Webs1te>
Sioux Falls Argus Leader :
,Thursday, January 08, 2004

Enyironmentalists dispute‘bnumber‘s S

Ut111ty companies say lower1ng summer flow on- the M1ssour1 River to protect the pa111d sturgeon could
~ cost consumers tens of millions of dollars, and perhaps b1111ons 1f it. leads to blackouts

"A study by the Nebraska Power Association, released Tuesday, says_ lower flow could force power
plants along the Missouri to shut down for lack of cooling water. The study did not address South
- Dakota, but the U.S. Army Corps of Eng1neers says power- generat1on would. suffer here, too.

An env1ronmental group called the report a scare tact1c

. 'Federal b1olog1sts last month ordered the corps to reduce summer ﬂow citing risk to the endangered
sturgeon. The corps has unt1l March to comply, but more l1t1gat1on is w1dely expected

2 Lowerrng summer ﬂow could make river. Water hotter the report says forcmg power plants to shut
-~ down because they may not release coohng water above a certa1n temperature

; The association concluded that such a reduct1on could force ut111t1es to buy outs1de power durmg peak
" demand, at a cost of up to $78 m1ll1on n Nebraska . s

The report says result1ng blackouts could threaten the elderly and children on sweltering days.- o
- Extending such indirect costs toa four state area could mean an 1mpact of $96 million to $960 m1lllon
“an hour the report says. :

- "We just felt that our customers and the decision makers-out there needed to know that " said Mike
' J ones, spokesman for the Omaha Public Power District, wh1ch helped comp1le the report

: But Chad Smith of the env1ronmental group Amer1can R1vers called the numbers "lud1crous

"There is no cred1ble 1nformat1on to suggest that lowerrng flows by a few thousand cubic feet per second

~.. on the M1ssour1 River is- g01ng to.cause blackouts " he said. "That's rhetorrc from the ut1l1t1es "

B J ones sa1d the cost of nearly $1° b1ll1on per hour for a blackout was calculated from numbers suppl1ed by B
x: another agency, the Mid- cont1nent Area Power Pool, and could not 1mmed1ately c1te possible examples.
of those costs. :
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A 2001 corps report said lower flows would cause $30 million in lost revenue from power generatron
That probably would force South Dakota utilities to- buy power from more expensive sources, raising -

- . consumer costs The corps d1d not estrmate the costs.

South Dakota might be 1ess suscept1b1e to such ‘blackouts because its 1 river plants are hydropower, -
Whereas the Nebraska plants are coal and nuclear. s ,

Lowermg Rlver Flows Could Cost Consumers
- Associated Press , .
Thursday, January 08, 2004

LINCOLN Neb. (AP) ~A report commrssroned by Nebraska s two largest ut111t1es warns that a plan to
reduce Missouri Rrver flows this summer could be costly for consumers.

o Lowerrng the flows is a move supported by envrronmental groups for management of the Missouri River
system. :
However, Omaha Public Power District and Nebraska Public Power D1str1ct officials clalm those -
reduced ﬂows could cause power blackouts and si gnlﬁcant rate 1ncreases for customers.

Both ut111t1es have power plants along the river, makrng use of flows to help generate power

‘The utilities said Tuesday that if they have to buy power to make up for reduced generatron of e1ectr1c1ty
" on the river it will cost them "tens of millions of dollars

' OPPD said the economic 1mpact of lowerlng river ﬂows could reach $4O OOO per day, or $78 million for
the entire peak summer season. S

"We e very concemed about the impact of lower river flows on the ab111ty of our plants to generate
electricity," said OPPD Chief Operating Officer Gary Gates in a news release. "Since all of our major -
plants are located on the Mrssoun River, th1s issue could have srgnrﬁcant consequences for our -

' customer -owners."

._ Corps of Engmeers gets bum rap concermng management of
- river '

* Commentary - :

By Harold Anderson.

Omaha World-Herald = .

Thursday, January 08, 2004 - {

' Today areply to some of the unfair crrt1c1sm that has been heaped on the U S. Army Corps of Engrneers :
. in connectron wrth its management of the water flows i in the Mrssourr River. :

|
I
|
|
; Proponents of the "restored" river w1th a more natural ﬂow have, among other accusations, charged the I
Corps of Engineers with protectrng barge traffic at the expense ofa ﬂow more 11ke that in the pre- dams

dayS ) : : : : -
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~ Little or no public consideration has been give to the fact that the Flood Control Act of 1944, which
"~ resulted in flood- controlling, power-producing dams and channelization of the river below Sioux City,
listed the following purposes of the legislation: Flood control, aid to navigation, irrigation, hydroelectric
electricity generation, municipal and industrial water supplies, stream-pollution abatement, sediment
control preservation and enhancement of ﬁsh and W11d11fe and creation of recreat10na1 opportun1t1es

That language - st111 bmdmg on the Corps of Engmeers today doesn't lend much support to those tymg
to push fish and wildlife enhancement and upstream recreation to the head of the line as the Corps tries
to resolve conflicting viewpoints while still carrying out the congress1ona11y mandated job of managmg
' the river ﬂow ina Way to serve a variety of interests.
, o .
L Desplte the fact that the Corps has been Workmg for a good many months on revising its master manual
for managing the river, the Corps is repeatedly accused of "stalhng and resisting change from the
. status quo." Let's look at the facts: ' : S :

For.a good many months, three creatures on the endangered species list - the piping plover, the least tern -
and the pallid sturgeon - were front and center in the controversy over the way Missouri River flow .

- should be managed by the Corps. Story after story featured the three as victims of the Corps' refusal to
manage dam-released water flows in a way that would please natural flow advocates and prov1de more

" favorable breedmg habitat for the three species.

~On Dec. 18, the U. S Fish and Wildlife Service released anew assessment of an Army Corps of

- Engineers proposal to revise its operating manual for the Missouri River. One quick reaction was to-
~ focus now on the pallld sturgeon as still being i n danger of becommg extmct unless the Corps makes
greater changes in river flow pattems ‘ :

[ g »But What I Wondered had happened to the least tern and piping plover‘7 Had they s1mp1y ﬂown away,

out of the controversy, or had they become extmct as threatened in story after story after story over the
past several years‘7 ' : ' .-

'I d1scovered in the 18th paragraph of a. news story that the F1sh and Wildlife Service had found that
the Corps' new river-flow proposal would not 1mper11 the terns and plovers, whose numbers havé been
~actually increased since a 1997 flood created more sandbar habitat. And the pallid sturgeon's survival
Would be threatened only in"some sectlons" of’ the nver below Gavins Point Dam.

’ So two- thlrds of the endangered species argument has been answered and the Corps contmues to be
. accused of dedlcatlon to mamtammg the status quo : :

" Never mentloned by any of the natural- flow advocates SO. far as I'm aware: The palhd's range extends
- from Montana to Louisiana. It is not concentrated exclusively in a stretch of the river a relatively short
= distance below the Gavins Point Dam. And the Department of Interior is providing a-$250,000 grant for
~ biologists to buy nearly 1,400 acres along the confluence of the M1ssour1 and Yellowstonc Riversin a

L prOJ ect mtended to protect and enhance palhd habltat

Then there is th1s ironic reahty, which natural ﬂow advocates never pubhcly acknowledge 1nsofa.r as’|
know: . :

v"T he natural flow advocates goal is brmg the flow of the river closer to What 1t was before it was o
dammed and channelized. The irony is that a primary purpose of the Flood Control Act of 1944 wasto
. reverse the natural hlgh-water ﬂow that created ﬂoodmg in the sprmg (Omaha s-airport was under water

1/9/2004
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in 1952, and only heroic sandbagging efforts by volunteers preyented'the flooding of downtown Omaha)’
- and reverse also the natural unchannelized pattern of summertime low-water flows inadequate to support
- barge traffic or allow maximum generation of hydroelectric power to meet summer peak demands.
So some'natural4flow advocates are today using the Endangered Species Act (they are now down to the

pallid sturgeon as a sort of "stalking horse") to try to reverse. What has been congresswnally mandated
pubhc pohcy for more than half a century ' :

" There is talk of compromise in the controversy, and that poss1b111ty should surely be encouraged. But v
the "natural flow" advocates certainly don't enhance their credibility by ignoring the Flood Control Act
of 1944 and unfairly criticizing thé Corps of Engineers as it tries to respond responsibly to a vanety of
conflicting viewpoints while carrylng out its congresswnally mandated respon51b111t1es

The writer is the retz‘red publzsher of t_he Omaha World-Herald.

*******:**************************"'***********************************************************************************************1 T

.',Rvavndy, Asbnry |

Executivé Director o

' Coalition to Protect the MissohriRive’t_
4849 Hwy B

' H|gbee MO 65257

- 660-273-0903.

660-2'73'-2124 fax

E-mail:- moriver‘@socket.net

. Website: WWw.ProtectTheMiseouri..com 3
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From: - Jill Farrell [jfarrell@freecongress.org]
Sent: : Monday, January 12, 2004 3:49 PM

Subject: fcfnnn011204 Paul M. Weyrich's Commentary: Will Voters Stay Home  ?

‘Our apologies. Due tc technical difficulties, NNN has experienced delayed distribution
today. . .

hkhkhkhkkhkhkkkhkkkhkhkkkkkkhkkkkhkhkkhkhkkkhkhkkkhkkkhkhkkkhkkkx

.Defying Political Common Sense
Representative Ron Paul, (R-TX) On The President's Immigration Proposal
http://www.fcfneWsondemand.org/

Think You‘re Spending Too Much Now?

English First's James J. Boulet On Health Care

http //www fcfnewsondemand. org/
Notable News Now
January 12, 2004

The Free Congress Commentary
- -Immigration Policy: The Last Straw For Conse:rvatives'>
By :Paul M. Weyrich

Some time ago I was asked by the Washington Post if I thought concern by conservatives
over the spending issue would effect the 2004 elections.. In other words, would
conservatives be so angry over discretionary domestic spending - which:is twice the rate
under President Bush than it was under President Clinton - that they would consider voting
for a third party candidate or even staying home. I said such a revolt, if it occurred,
would probably not happen in time for this year's election. I got one e-mail contradicting
‘my position from the editorial page editor of the Mobile Register. We even ran his :
comments in Notable News Now to see 1if they would prompt other responses. (We always hold
out the possibility that we may be wrong) But that very provocative response from Quin
Hillyer did not. prompt other responses. Thus, we stdnd by our original statement that
while conservatives are angry with the spending issue, they are not inclined to do desert
the President over it. Now, however, the President has come up with a policy decision that
--may cause enough of his coalition to vote for a third party or to stay at home. I believe ~
his re-election is endangered if the race turns out -to be close. I am referring to the
" immigration program that the President announced last week. I have received dozens of e-
mails telling me that the President has crossed the line with them.. Thursday, I did a
drive-time radio show in San Antonio. Caller after caller, including one Hispanic, said
they had.voted for Bush but they could. riot do so again.
Rush- Limbaugh has carried on for- days about this immigration program and he usually goes
out of his way to give this President the benefit of the doubt. Even Sean Hannity, who has
seldom met a Republican he can't support, is very troubled by it. Now neither Limbaugh nor
Hannity is suggesting that because of the immigration 'issue Bush should be abandoned. But
their willingness to sharply critic1ze the Administration in an election year gives cover
to those who do want. to do-so. Of course immediately whenever the immigration issue is
discussed, -the usual suspects point the finger at anyone who disagrees with llberallzation
to suggest racist motivation. Morton Kondrake, publisher of Roll Call and a Fox News
regular, . calls opponents of this policy "the nativist wing of the Republican party
Interestingly not a single e-mail I received mentioned anything that could be 1nterpreted
as. objecting to Bush's policy on account of race. "Every single e-mail I got focused on the
" national security aspect of this question:. A few also mentioned the. abandonment of the
rule of law.
A government employee from Colorado, who didn't want her name used, put it this way
voted for Bush reluctantly. Then after September 11th I was awfully glad I had done so.
Now I think I . may have made a mistake. I can't imagine Al Gore doing this because there

1




would be too.much Congressional opposition. The columnist David Limbaugh, Rush's brother,
opposes the Bush immigration policy but says he doesn't understand what motivates the
Administration. It could, of course, be raw politics. But Bush usually reéjects that-
approach when it is presented to him. It could be, as Tony. Blankley of the Washington
Times opines, the influence of some of Bush's rich business friends, who see this as a way
'to get cheap legal labor: That is a possibility, although these folks do not always
influence Bush, especially when it comes to the social issues. Or it simply could be a.
naive attempt on the part of the President to reform a broken system. ‘ L .
Whatever his motivation, he is making the oldest mistake in politics. He is abandoning his
base. His father did that when he raised taxes after pledging not to. It cost him the
election. This President has been careful not to do that to any great extent and up to now
‘has ‘managed to keep amazing majorities of Republicans and even conservatives in his’ camp.
But with this action, as Ann Coulter suggests, the President has ceded California to -the
Democrats. But for the fact that he is a native son of Texas, he also would be in trouble
there. The greatest concern of his base is over national ‘security. They see this as a way
for our eriemies to be here legally - so . long as they have a job.. The illegals can use the
time here to complete their plans to cause havoc and chaos.

"I don't understand how," writes a Republican county chairman from the Southwest ‘"that a
President this smart. can produce something this ill-conceived." Supposedly this plan will
be attractive to Hispanics. But as one caller I had in San Antonio said, "I'm Hispanic.

But I don't want to be pandered to." Some of the Hispanic organizations blasted. the plan
as not going nearly far enough It is not at all clear that Bush will attract new support
to make up-for that which is be1ng lost_ At ‘any rate, Bush clearly has stepped on .a land
mine with his 1mm1gratlon initiative. This is not like other issues. Emotions run so deep
on immigration that once voters are lost over th1s issue it will be next to 1mposs1b1e to -
get them. back ]

And- while I sa1d there was not enough of a revolt on the spending issues to cause a
revolt, .it could.be that immigration in addition to spending may push some voters over the-
cliff. Rep. LaMar. Smlth an expert on immigration, says he can't imagine something this.
controvers1a1 pass1ng the Congress in an election year. I can. Unless Democrats just want
to.vote no to embarrass the President, most of them favor the Bush plan. and there will be
enough. Republlcans loyal to Bush to garner the votes needed to pass. the measure.. It won't
matter. if 2004, contrary to expectations, is.a runaway election for Bush. If, on the other
hand, this is a close electlon,-enough of Bush's base may just. stay at home to hand the
v1ctory to the Democrats. :

,Paul,M, Weyrioh_is_chairman'and CEO of the Free Congress Foundation

The Debt,To,The Penny

01/06/2004 . 56,991,488,657,454.93

12/31/2003 $7,001,312,247,818.28
12/09/2003'- : $6,940,395,230,585.36
10/14/2oo3v" Ivss 816,232, 489 123.39

<http: //www publlcdebt treas. gov/opd/opdpenny>

"Polltlcs is supposed to be the}seeond-oldest profession I have come to reallze that it
bears a very(close,resemblance to. the first. " Ronald Reagan

: Today s FCF News on Demand :

Visit <http: VAR fcfnewsondemand org/> to hear . these storles

'Representatlve Ron Paul, (R- TX): -The Presideént's immigration proposal doesn't even seem
to make good political sense James J. Boulet, Executive Director, English Pirst: - If you
think healthcare is expensive now, just wait LT o '

People are listening to FCF News on Demand. Be sure to let your friends know that they can
hear . leadlng conservatives talk about issues that are 1mportant to the future of our
country. Please tell your local radio :

stations and talk show hosts about FCF News on DemandI

For media dinquiries, contact Jill Farrell mailto:jfarrell@efreecongress.org




visif us. on the web at www.freecongress.org/ <http://www.freecongress..org/,
www.judicialselection.org/ http://www.judicialselection.org/, and ‘
http://www:fcfnewsondemand.org. Letters to the editor are welcome and may be published in
future issues. :

This publication is a service of the Free Congress Research and Education Foundation, Inc.
(FCF)- and does not necessarily reflect its views. It is not an attempt to aid or hinder
the passage of any bill nor an attempt to assist or defeat. any candidate running for
public office. Free Congress Foundation *.717 Second Street, NE * Washington; DC 20002 *
202.546.3000 * Fax: 202.544.2819 Project:-'Manager: Jill -Farrell *.Copyright * 2003 Free
Congress Foundation ’ , _ ‘ B -

- All Rights Reserved. ' . : L : ‘ '
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FOR IMMEDIATE RELEASE

For more information, contact James Powell or Jonathan Harllng, 803 63 7-3 ] 06. .
January 12,2004 .

Hunting tradition is at_'the heart 'o,f c0nse'rvati0n_eff0rts B

Not far from the Mex1co border, in'a town best known for its homemade butter a
father and son chased bird dogs through the south Texas brush, flushing coveys of qua1l
in the early mornmg m1st Although many fam111es r1se before dawn to hunt on New
Year s Day, this scene set in Falfurrlas Texas was d1fferent both men can cla1m to be a:
Pres1dent of the United States. R , S ,

- To hunt with h1s dad, Pres1dent George W. Bush opted out of his traditional New

\

Year S Day cheeseburger and on1on r1ngs at'a diner near his ranch in Crawford, Texas
and boarded a southbound planie near ‘Waco in misty ra1n and foggy weather. During the -
hunt, both Presidents were participating in a tradition that has protected American
wildlife and wildlife hab1tat for nearly a century, and is agaln ga1n1ng recogmtlon asa. .
force for conservation.” ' v :

“Huntmg is a tradltlon that s been passed down from father to son dat1ng back to
the country ] or1g1nal settlers and, today, ‘mothers’ and daughters are also becom1ng a part
of this trad1t1on sa1d Rob Keck, Natlonal Wild Turkey Federation CEO. “Many people
take up hunting for.the sport, but after they ve been in the woods a few times, they find
themselves becommg equally committed to conservmg W1ldhfe and wildlife hab1tat
That s Why our. huntmg her1tage is 1mportant not-only to hunters but to all Americans.”

~ One of the longstandmg, though oﬂen overlooked, examples of hunters’
contr1but1ons to W1ldl1fe conservation is the P1ttman-Robertson act Passed by the USs.
Congress at the request of hunters in 1937, th1s tax on l1cense sales and hunting

equ1pment estabhshed a ded1cated revenue stream to a1d states in W1ldl1fe restoratlon

—more— -



" In DeCember ‘this COmmitment to conservation'was recognized by the nation’s '
hrghest office. . Leaders from 20- sportsmen s organrzatrons 1nclud1ng the NWTF, the
Boone and Crockett Club the Natronal Shootrng Sports Foundatron and the U.S.

s Sportsmen s Allrance ‘met at the. White House with Presrdent Bush to discuss 1mportant

conservatron 1ssues 1nvolv1ng hunters and anglers

- The sp ortsmen’s groups spent more than an hour vvrth the presrdent in the

- ‘Roosevelt Room, named after Theodore Roosevelt the frrst conservatronrst presrdent

. Secretary of Agrrculture Anne Venneman Secretary of Interior Gayle Norton

Congressronal Sportsmen’s Foundatron Executrve Drrector Melinda Gable and Drrector

‘ 'v of the U.S. Frsh and Wildlife Servrce Steve erlrams also attended.

A portion of the meetrng was spent d1scuss1ng concerns over admrnrstratron

: ofﬁcrals plans to rewrite the 1972 Clean Water Act. These revisions could have damaged :
}.mrllrons of acres of wetlands-and millions of mrles of streams — valuable habitat for the
wildlife that sportsmen hunt and fish. It wasa productrve drscussron Only four days -
later, Bush ended the plan to revvrrte the Clean Water Act.

~Reporting on the recent meetrng, Elizabeth Shogren of the Los Angeles Times

Wrote “The unusually lengthy meeting ~ followed by a ma]or decision in its favor —

| ”-shows the ‘hook and bullet crowd, as the anglers and hunters call themselves tobea '

- 'powerful new force on env1ronmental issues 1n Washrngton

“The President told the conservation leaders that he and his admrnrstratron are

" committed to preserving the huntrng herrtage sard Keck: “He assured us that he

supported hunting and realized the posrtrve economrc 1mpact hunters and anglers have on
communities throu ghout Amerrca

In 2001 hunters spent over $20 brllron on trrps equrpment licenses, and other

: 1tems to support therr huntrng actrvrtres

: Durrng the meetrng, Keck had’ the opportunrty to present the Presrdent vvrth a
limited edition turkey call, crafted by Callmaker Dale Rohm and thank him for -
answerrngthecall” o e sl
“To be able to sit down Wrth the Presrdent and tell our story is just an .

extraordrnary opportunrty, said Keck. “The meetrng was an official stamp of recognition

- for hunters across the nation and the efforts they. have made on behalf of vvrldlrfe and

wildlife habrtat »”
For more rnformatron about the NWTF call 1- 800 THE—NWTF or vrsrt the vveb

B srte at WWW nvvtf org

. —more— .



- About the NWTF: In 1973 When the National erd Turkey Federatron was founded,

there Were an estimated 1.3 mrlhon erd turkeys and 1.5 mrlhon turkey hunters. Thanks

to the work of wildlife -agerncies and the NWTF’s many Volunteers and partners, today -

~ ‘there are more than 6 mrlhon wild turkeys and approxrmately 2.6 million turkey hunters. -
‘Since 1985, more than $175 mrlhon NWTF and cooperator dollars have been spenton

- over 24, 000 projects beneﬁtrng wild turkeys throughout North America: |

- The NWTF is a half mrllron-member grassroots nonproﬁt organrzatron W1th

- members in 50 states and 12 forergn countrres It supports scientific wildlife management

g on pubhc private and corporate lands as well as W11d turkey huntrng asa tradrtronal

T North Amerrcan sport _
- For more information on the National erd Turkey Federation, call (803) 637 3 106

check out our Web site at WWW. nwtf org or e marl quest1ons to nwif@nwtf net
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From:

FY1

. James Cummlns [|cumm|ns@W|Id||fem|ss org]
, Sent: Wednesday January 14, 2004 10 50 PM
C Tor ‘Greene, William ‘ : R
: Subject FW: James Join TRCP in thankmg PreSIdent Bush .

:‘From Theodore Roosevelt Conservatlon Partnershlp [mallto info@trcp.org]

-~ Sent: Wednesday, January 14, 2004 3 33 PM : ' ‘

“ To: James Cummins ‘
SubJect James, J0|n TRCP in thankmg Presndent Bush

Help TRCP Thank President
Bush For His Wetlands Help

Let's Thank President Bush

" Dear James,

We invite you to join us in expreésing our
appreciation to President Bush for sitting
down with leaders from the country's hunting,

talk about the issues of greatest concern to our -

-oil and gas development in the West does not harm fish

- Bush went on his first hunt since taking ofﬂce shooting -

and wildlife resources; and funding conservation.
programs. The Pre51dent expressed a desire to work with
the conservation community and in the unprecedented
gathering at the White House talked about his own love -
of hunting and fishing. In fact, on January 1st, President

quail in Texas with his father. At the meeting, the

- President addressed our issues and stated his belief that

~ wetlands should continue to have federal protction. Four

days later his Administration announced a decision we
had all been hoping to hear, that it would not go. forward

" with any changes to existing wetlands protection -
- regulations. We at TRCP are saying thank you to the
. President for talking w1th us about 1mportant

o 11572

004

fishing and conservation groups last month to :

Take Action!

“Instructions:
.. Click here to take action on thls -
; _issue

" Tell-A-Friend:

To share this information with
your family and friends, click

: ' ,.h '
community, including protecting wetlands, ensuring that Eoblyhas

¥ Tell-a-Friend! ’

Whét’s At Stake:

‘In order to further foster the
-relationship the sporting
- community is developing with
"President Bush, we need tolet -~ -

him know that we appreciate

" histecent outreach and action.

The President has shown his
interest in many of the issues

of utmost importance to the
_sporting community, and we

look forward to working with
his Administration to move



-« Let's Than'k' President Bush

conservation policy matters and in particular, thanking -
him for the decision on wetlands protection. We invite
you to do the same. Please use the template below, add
your own comments and experiences and send your
letter on to the President.

Send a letter to the following decnsmn maker(s):
‘President George W. Bush

‘Below is the sample Ietter:
Subject: Thank You President-Bush'

Dear [decision maker hame automatlcally mserted
here],

~Tam writing to thank you for the time you recently

- took to meet with the leadership of the nation's
hunting, fishing and conservation community. By’ .
engaging with these leaders you sent a message to
Americans like me who fish and hunt that you are :
aware of our interests and concerns and that:as a
~sportsman, they are your interests and concerns as
~well. -

-In particular, I want to express my apprecnatlon for'
your attention to wetlands protection. By ’
recommitting the United States to the "no net Ioss" of
“wetlands philosophy and deciding against issuing a
new rule regarding isolated wetlands, you protected
vital wildlife habitat.

Mr. President, you have glven Amerlcan sportsmen

~ and women something to cheer about and o
_reassurance that pending issues such as energy
development on federal land in the west willbe . =
"handled in such a way that would make our greatest .
-_conservation president, Theodore Roosevelt, proud.

Thank you very much.

Sincerely,

* James Cummins

S o Page 2 of 3

" forward in a constructive

direction on these matters.
Please take a moment to
modify the letter template -

~provided and send in your own.

personal comments to the

President. Hopefully the

wetlands decision will be just.
the first of several conservation

victories in.the new year.

| Campalgn Expiration Date

February 12, 2004

1/15/2004
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Rove,KartC. . = Lo L Goe1§2¢
From: Jackson, BarryS
Sent: - Wednesday, January 21, 20043 57 PM

To: ‘Rove Kari C.
Cc: Goergen Barbara J.; Ralston Susan B

. ‘Subject: this is the issue coddys dad is worklng on

- Tax Writers At Odds Over Treasury 'Lease Back' Proposall ,

A Treasury Department proposal to prohibit lease-back transactions that allow corporations to claim
billions in tax benefits -- by writing off the value of public infrastructure they own only on paper -- is
shaping up to be a serious battle between House and Senate tax writers this year. Senate Finance '
Chairman Grassley included a provision to prohibit such transactions in his international tax bill,
which was approved by the committee last fall, and reiterated Tuesday that he is eager to see the
provision become law. But sources in the House said the Treasury proposal was hkely to generate
_substantial opposition in that chamber: _ '

The breadth of this potential opposition is evidenced by the followmg The provision would hkely

~_ block deals that would be used to fund improvements to transit systems in Atlanta, Boston, New Jersey,

St. Louis,; Sacramento, Calif., and Portland, Ore. That warning was issued by the American Public
Transportation Association, which is lobbying against the bill. Beyond transit, other pending leasing
deals would provide millions for public works pro;ects like emergency call centers in Chicago, a
highway toll system in Illinois, and'the Alamodome in San Antonio. The Treasury Department
estimated that proh1b1t1ng the leas1ng deals would increase tax revenues by $33.7 billion over the next
10 years. - : -

‘ "People are hearing from local governments about the proposals one House staffer sald House
Ways and Means Chairman Thomas said today that he would review the Treasury proposal in detail,
after the committee heard testimony Feb. 3 from Treasury Secretary Snow and later that week from ’
Assistant Secretary for Tax Policy Pamela Olson. But Thomas suggested that at least some of the leasing
“deals in question might be legitimate: "My assumption is there are some out there that might be done for
_nothing other than tax purposes,” he said, adding that these should not be sanctioned by U.S. tax law.
-~ "But we have to see what other reasons -- - what other rationales there are -- for doing it," he told
reporters. :

Under the leasing transactions, corporate investors claim title to the assets of tax- -exempt entities such
as local governments and transit authorities through a lease-back arrangement. This allows them to -
claim tax benefits by depreciating the value of the assets while the tax- -exempt entity retains control of -
the assets in all other respects. The municipality or public works authority is generally paid 5 to 8
percent of the value of the transaction, according to one official familiar with the deals. The first such -
deals concentrated on foreign assets such as rail and airport systems, but the transactions have spread to
- the United States as investors have become more bold; according to a Senate staffer.

Grassley's provision and the Treasury proposal would severely curtail both deals 1nvolv1ng forelgn
. and U.S.-based assets. But some on Capitol Hill have ra1sed the question -- including in a Treasury -

* briefing earlier this month -- of whether a provision could be crafted to prohibit only transactions that

- benefit foreign assets. Pending deals would benefit such foreign interests as Aeroports de Paris, France -
Telecom, and a Dutch-German wind tunnel for aviation research, accordlng to research by Asset
Flnance Internatlonal -- by Martzn Vaughan = : .

- 172172004
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,v .Susan Ralston

B From: ‘Ttm Grtfﬁn Research/Commumcatlons [tgrlffn@rnchq org]

© . Sent: " Wednesday, January 21, 20041013 AM Irod o R
“Tor - Susan Ralston R ; S e e ¢
' Cct 7 Ken Mehlman Steve Schmtdt Mlchael Napohtano o

o "Subject FW Brad Freeman s tnterwew yesterday w/ Dawd Gregory

i

B " NBC s TOM BROKAW All r1ght \l(/el]1 we're gomg to talk about this pres1dent now as a candrdate ‘The -
L state of the union of coutse, that speech, the pres1dent has thrown down 2 gauntlet to all those Democrats.
~ -vying for his job, but how have his years as chief executive changed the man who will carry the Repubhcan

o hopes in November We've asked our White House correspondent Dav1d Gregory who j ]orns us now from =
T the Whlte House to g1ve us an assessment of all that Davrd>

; ‘NBC s DAVID GREGORY Well Tom four years ago George W Bush was rntroduced to the nation as a
" personable; if untested heir to a political dynasty. Now, he has emerged as a leader lookmg for a second

- term and a leader who 1 msplres strong feehngs on all sides. -

A (BEGIN VIDEOTAPE)

b UNIDENTIF IED MALE Ladres and gentlemen Welcome wuh me the next presrdent of the Umted States '
.George W Bush' , . N .

. GREGORY (off—camera) Four. years after the drsputed elect10n that propelled him to the Whrte House -
2 George W Bush is once again a candrdate ere few presldents before him, he ; lnsprres both love and hate :

l’f‘UNIDENTIFIED MALE D1sc1plme arrogant very engagmg, shallow

7 ’GREGORY -No doubt the world has changed around hlm but how he is chfferent nowp Wall Street -

’ '..]ournal polmcal echtorjohn Harwood

: _]OHN HAR\X/OOD THE \X/ALL STREETJOURNAL POLITICAL EDITOR T don't thmk he's evolved
~that- much as a person. George W. Bush- was a very well- formed personahty when he came to the

i -:\:preSIdency Someone vety ¢ self-conﬁdent self assured

- GREGORY What h13 crmcs call arrogance Bush supporters call strength the result of leadersh1p and

E - crisis. Friends like Brad Freeman who s known Bush for 25 years say he has grown in the job and come a

" vlong way
l. ?‘.“»’BRAD FREEMAN Well, he's gotten horse s*** off h1s boots

GREGORY Freeman says the presrdent feels the straJn of his first four years but unhke other pres1dents at’
war, appears more at ease, Tess rundown. '

"fj FREEMAN Oh I thmk bemg a'man of hrgh farth probably makes h1m feel more’ comfortable w1th his. o

1/21/2004
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: ‘decrsrons He knows there s a greater ent1ty out there r _f '

'-HGREGORY Unllke hrs ﬁrst run for the wh1te house bush has proved to ‘most he s up for the )ob He
G campalgns now wrapped in the 1conic nnages of a commander n ch1ef at wat.

: (on- camera) It s sa1d presldents don't get to dlctate thelr agenda only respond to it.. Four years ago the
- governor of Texas who had bately seen'the wotld, who had failed a. reporter's pop quiz on the names of
) 'world leaders had no idea: h1s presldency would be deﬁned by h1s place on the world stage

o UNIDENTIFIED MALE Can you name the pres1dent of Chechnya>

Lo GEORGE W, BUSH PRESIDENT OF THE UNITED STATES: No, can you?
UNIDENTIFIED MALE: And the pnme minister of Ind1a> |

" ‘BUSH The new pr1me rmmster of Indla Is..

o 'GREGORY (off-camera) In 2000 Bush ranon a platform of hurmhty in fore1gn pohcy He called for less

. foreigni intervention by the Umted States not more. 9/ 11 changed that and forever changed the Bush -
: presldency ” : : ; . T :

‘BUSH These acts of mass murder were mtended to fnghten our nanon mto chaos and retreat, but they

| ’ have falled

r l";;GREGORY His central argument as a candldate now that with Amenca at wat, and undet the threat of
L attack, it's too dangerous to change. But in Bush's high- ﬂymg foreign policy, Democrats, like former-. .
“Clinton president secretary Joe Lockhart see weakness Amenca more 1solated in the wotld, less able to use - ‘

: . d1plomacy as a tool. -

B ]OE LOCKHART FORMER CLINTON PRESS SECRETARY The pubhc has a drfferent view of this
- president now. - I think they view this pres1dent as arrogant as someone who "It's my way or the hlghway,
’and a go it alone cowboy : :

GREGORY So much of this pres1dent s f1rst term has’ been marked by what a polarrzrng ﬁgure he s’
become. After a campa1gn that ended ina draw Bush lnmself seemed to prorrnse a quest for common
- ground. ' ' - \ : ;

: HARWOOD This 1s a pres1dent who 1s commltted toa consetvative brand of pohncs and there are many

RIS .vDemocrats who feel they were fooled by him in the 2000 campalgn

GREGORY Srnce h1s flrst run for' the Whate House George W. Bush may be the same man, but he wrll be .
" seen dlfferently asa candldate two strkagly opposmg views of the man who wants four more years.

(on camera) Love him or hate hrm a lot more is known about candldate Bush tlus time ‘around. What IR

Lo hasn t changed is how polltlcally d1v1ded the country remains, a 81gn Bush adv1sers concede of another. close
’ race to come. Tom? : SR Do
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o January 18, 2004 Sunday
’ Bush met less than half of campalgn pledges

M% m,_ D Aw C)?M

BYLINE By Ron Hutcheson and erlram Douglas

i KNIGHT RIDDER NEWSPAPERS

Presndent Bush wnll spell out his plans for the hew year and beyond in hlS annuaI State of the

- Union speech Tuesday nlght but there s aIready plenty on hrs to-do Irst

A Knight Ridder analysrs shows that Bush has fulf IIed about 46 percent of the promlses he

 made during the 2000 campaign, leavmg a Iot of work to do in the last year of what he hopes is

only his first term

' Hes had some brg wins.

: He pushed two big tax cuts through Congress added prescnptfon drug coverage to Medlcare ’
- and won passage of his- plan to overhaul educatron - .

- He s also had some brg setbacks o

ks Congress rebuffed many. of his ideas for forgrng closer cooperatron between the government |

and faith-based charities.

"Hls producer-frrendly energy policy is caught in.a tug of war between the l-louse of
‘ ‘Representatlves and the Senate :

In fact Congress has kllled or stalled at least 25 percent of Bush s commrtments desplte belng
B _controIIed for much of the time by hrs own Republrcan Party ‘

h Admlnrstratron offlcrals say Bush remarns commrtted to both aIthough no actron is llkely in thrs

presndentlal electron year.:

' sln rare cases, Bush openly abandoned campalgn commrtments such as his pledge to reduce .
carbon dioxide emissions by eIectrrc utrlltres o

- On other issues -- the lrne-rtem veto for example - he proposed an |dea to Congress but spent
: llttle trme on |t : - _

} Forthls assessment what matters is the outcome

Desprte his mrxed record of success Bush has at Ieast tried to foIIow through on: the vast
v majorrty of his commrtments : B

' V‘Most have been presented to Congress as part of hrs annual budget or in‘the form of leglslatlon._f

'3\} ¢ ‘The president's plans to overhaul SocraI Securrty and revamp the natron s Iegal system are on o
: hold in the face of congressronal opposrtron

'_ Because of the g|ve and-take |nvoIved in the leglslatlve process, it is sometrmes lmpossrble to o
tell whether Bush dropped the ball or Congress thwarted his will: : o




: Knight Rldder scores a promise as achleved onIy if it became a reahty Voters expect results
4 Promlses made since Bush took the oath of office. weren't mcIuded :

 Ofcourse, not al promlses have equaI welght and much has changed since Bush became
presrdent : : -

- He did not foresee the Sept 11, 2001 terrorist attacks or thelr aftermath. The wars. on terrorism
and Irag put new strains on the federal budget, diverting money that might have been used to -
fulfill some of his campalgn spendlng proposals x s :

St|l| a prom|se is a promrse ’

‘Abortron '

PROMISE Proh|b|t federaI funds for |nternat|onaI fam|Iy pIannlng groups that provrde abort|on- '-

o vreIated services. YES. Byadlrectlve |ssued Jan 22, 2001

PROMISE Sign legislation bannlng a Iate-term procedure opponents call "partral birth" abortron.
_YES Nov. 5, 2003 :

Agriculture

‘PROMISE: lee more emergency ard to farmers to heIp them transition to a market regrme
YES. Included in 2001 farm b||| . :

ZPROMISE Reform the crop |nsurance program NO BIocked in Congress

| PROMISE Establlsh tax-deferred Farm and Ranch RISk Management aocounts that farmers v

"~ and ranchers could draw from in hard times. NO. Blocked in Congress

PROMISE: Reduce and ultrmater eliminate the estate tax for famrly farms and ranches YES
Included in the 2001 tax b|II , ‘

; PROMISE Fight Europe's ban on |mport|ng blotech crops from the Unrted States YES Bush

o has raised this issue with the' European Un|on

' PROMISE: Exempt food from unilateral trade sanctions and embargoes YES New reguIatrons-’.' .
permlt food shipments to Cuba and other so-caIIed rogue states. . .

| PROMISE Admit Chlna into the. World Trade Organlzatlon and contlnue workrng to open key
export markets to U.S. goods. YES. Chrna jorned the WTO in 2001

vBudget - o

' PROMISE Reserve half of the budget surpIus to strengthen Social Secunty by establlshrng v
- personal retirement accounts. NO. The surplus disappeared under pressure of war, recession
. and tax cuts, and Bush has not yet pushed his Social Secunty plan before Congress.

PROMISE: Pay down the national debt to the lowest Ieve‘I since the Great Depression as a
percent of the gross domestic product. NO. The budget surplus that Bush inherited has turned
into an annual deficit, and the total federal debt has increased from $5.7 trillion in September




*\

2000 to 37 trillion th|s month The debt is 65 percent of GDP now, up from 57.6. percent when he

R took office,

'_PROMISE Return one-fourth of the budget surplus through broad-based tax cuts YES Bush

" met h|s target of a $1. 35 trIIIIon 10 year tax cut in 2001

v Campalgn fmance reform

PROMISE Prohibit unions and corporatlons from g|V|ng "soft money" to polltrcaI partIes YES
. Part of the campalgn ﬂnance bI|| that Bush sIgned on March 27,2002. - o

PROMISE: Give workers the rlght to bIock the use of the|r union dues for polmcaI actuvutles NO
Blocked by Congress o X ‘

'PROMISE Ralse the limit on mdrvndual contrlbutlons by adjustlng it for |nflat|on YES

‘_ PROMISE Require timely disclosure of contrlbutuons on the Internet YES The Federal Electlon
' - ,Commlss|on is working on details. . v o N

PROMISE Prevent lncumbents from transfernng excess funds from a preVIous federal
campaign to a subsequent campalgn for a d|fferent ofﬁce NO.

‘-IPROMISE PrOthIt federaIIy regrstered Iobby|sts from contnbutlng to members of Congress .
whlle Congress is in session. NO ' :

;. _Charlty :

: MPROMISE Establish an Offlce of Faith- Based Organlzatlons in the White House to make it
.+ easier for such organlzatlons to part|C|pate in government programs YES By executlve orderin
L 2001 . . :

L ‘l PROMISE ‘Limit the cuvnl IIab|I|ty of busmesses that donate equnpment facrlmes vehches or
-+ aircraft to chantable organizations to protect them from Iawswts if the donated items turn out to
' jbe defectlve NO. Stalled in Congress :
. ChIIdren

- PROMISE Provide states wuth an addmonal $1 bI||I0n over f|ve years to help prevent cases of .

chIId abuse or neglect. NO Congress cut Bush 's request in_half.

PROMISE Requnre states to conduct cr|m|naI background checks on prospectlve foster and

,adoptlve parents. YES Signed June 25, 2003.

: PROMISE Provide $300 m|II|on over five years for coIIege or vocatlonaI educatlon vouchers of :

“as much as $5,000 for youths who reach coIIege age in foster care. NO Congress cut Bush s
fundmg requests . S .

“ PROMISE Seta goaI to return chrIdren in foster care to thelr stabIe biological famlly or, witha.
o judges rullng, to adoptlon NO = el :

PROMISE Help states estabhsh paternlty reg|stnes NO StIII worklng on Ieglslatlon



- :'PROMISE Provnde $200 mlllron m competltlve grants over ﬁve years for grants to promote -
3 responsrble fatherhood NO Stalled in Congress _ o

: Congress | 7
PROMISE Adopt two year budgets NO. Blocked in Congress

- ':“PROMISE Requrre a Jornt Budget Resolutlon to promote early agreement on an overall
: ,.“-framework Wthh the presldent must S|gn NO Stalled in. Congress :

'PROMISE: Enact leglslatron to prevent government shutdowns if fundlng is not enacted by the :

o _begrnmng of the ﬁscal year. NO.

' fr.PROMISE Support a blpartlsan Commlsswn to Ellmlnate Pork Barrel Spendlng NO

S PROMISE Seek leglslatlon to amend the Constltutron to g|ve the presrdent line-item veto
L authorlty YES, although Bush has not made it a top priority and Congress has not acted

o PROMISE Ask Congress to act on presldentlal nominees within 60 days of submusslon of thEIFA' -
" narmes. YES Bush has repeatedly prodded Congress to act. ‘ '

) Courts

-PROMISE lmpose strffer penaltles for frivolous lawsu1ts Lawyers who frle lawsuits as a form of

o harassment would have to pay the other side's expenses and could face other sanctlons NO

Postponed action |n the face of congressronal opposmon

) PROMISE: Amend federal dlscovery rules to limit i mqurry to'issues in drspute to prevent legal
"flshlng expedltlons " NO Postponed actlon in the face of congressronal opposrtlon :

PROMISE Ralse the federal standard for admission of scnentlfrc testimony by requiring that the -

e witnesses' findings be "generally accepted" by the sc:entlfrc communrty NO Postponed actlon :

iR "rn the face of congressnonal opposrtlon

, PRO_MISE: Eliminate the pnvate use of the federal Racketeer Influenced and Corrupt -
‘Organizations Act for civil suits.-Lawyers have used the law to seek bigger judgments by
‘accusing companies of "racketeering.” NO. Postponed action in the face of congressional

~ opposition. : S I TR TR S L

- PROMISE: Take steps to make sure that national class-action lawsuits are heard in a federal

~ court to prevent lawyers from shopping for frrendly state Judges NO. Postponed actlon in the .
»_face of congressronal opposmon _

'PROMISE: Establish a "Cllent‘s Brll of nghts" to allow federal courts to hear challenges t_o
- “attorneys' fees. Bush contends that clients who have been overcharged have very llttle .

e recourse. NO. Postponed actlon in the face of congressxonal opposrtlon

| PROMISE Requrre lawyers to dlsclose thelr fee ranges so potentral cltents will have more
information. before hiring an attorney NO Postponed actlon in the face of congr-esslonal

opposmon




: PROMISE Encourage reasonable settlements by maklng those who re;ect pretrlal settlement
- offers and lose the case pay the other party s costs NO Postponed actlon in the face of -
congressronal opposrtron , o S

| a,--‘PROMISE Requrre prlvate Iawyers whorepresent states and mUanrpallttes to réturn excessive:_
- feesto the|r governmental clients.:NO. Postponed actron in the face of congresslonal
opposltron S : S _

: PROMISE Prohibit federal agencres from paying contrngency fees to private Iawyers Lawyers

- . -would be hrred on an hourly rate NO Postponed actlon in the face of congressronal opposrtlon. :

' 'Crrme

'PROMISE' Increase prOseCUtions under‘ federal gun'laws X'YES :

-PROMISE Increase funding for state gun Iaw enforcement YES New $50 b|ll|on program
signed |nto law in 2001 . : r

PROMISE Impose a I|fet|me ban on gun possessnon for juvenrle weapons offenders NO

- _PROMISE Establrsh Prolect Sentry, a federal state program to prosecute juvenrle weapons

T vrolatlons YES

' . PROMISE Practlce zero tolerance for terrorrsm YES Launched war on terrorrsm

o »Defense L

PROMISE: Prohrblt puttrng u. S soldlers under U N command YES

.__PROMISE Pay U.N. dues in return for reforms and reductron of U S share of the costs YES

o PROMISE Increase mrlrtary pay by $1 brlllon a year YES Srgned |nto law Jan. 10 2002

PROMlSE Deploy national and theater ballrstrc-mrssrle defense as soon as possrble YES.
‘Bush has ordered deployment in 2004 ' L g

R PROMISE Reduce the number of Amencan nuclear weapons YES The 2001 Treaty of |

Ll ‘.Moscow promlsed to’ scrap about two thirds. of the u.s. nuclear arsenal over 10 years. -

g F,PROMISE Earmark at least 20 percent of the procurement budget for next generatron
*weaponry YES v

a 'PROMISE Increase defense research and development spendlng by at least $20 billion from v

o ,flscal year 2002 to 2006 YES Fundlng levels are consrstent wrth the goal

- PROMISE Order comprehensrve revrew of m|l|tary weapons and strategy YES. Although it

. "came |n the. form of a senes of reviews.

PROMISE Order "rmmedrate revrew" of overseas deployments YES




s PROMISE Renovate mrlltary housrng YES The mrlrtary has aIready upgraded about 10

percent of its |nventory and expects to modernrze 76, 000 addltronaI homes this year

L D|sab|I|t|es

i PROMISE TrIpIe the federal Rehabllltatlon Englneerlng Research Centers' budget for

i",-.technologles to assist the dlsabled NO Fundnng has faIIen short of the goaI

"_-"'PROMISE Create a new fund to encourage technoIogres that help the d|sabled YES. Funded

S at-$5 million..

E ‘ PROMISE Provrde $20 mllllon to states to heIp peopIe W|th d|sab|I|t|es work from home YES

o ‘-‘.Slgned into Iaw in 2001

- : PROMISE Provnde $45 mIIIlon for p|Iot transportatron programs NO. BIocked in Congress

"”"i'j':'}PROMISE Provide $5 million to heIp smaII buslnesses compIy wrth the Amencans wrth

o “_,,'.._Drsabrlltres Act. NO. BIocked in Congress

o ,IPROMISE Establlsh a $100 mIIllon matchlng-grant program for communlty-based B

. , transportatron alternatlves NO Blocked in Congress

; PROMISE Issue an executlve order Implementrng the Supreme Court's OImstead ruhng, whrch :
-.requires moving dlsabled people from |nst|tut|ons to communlty-based facmtres when posSIbIe :

YES, in 2001.

| PROMISE Increase fundrng for Iow-rnterest Ioan programs to heIp peopIe wath dlsabllltles

. N _»'“,jpurchase deV|ces to ass|st them YES

PROMISE Increase fund|ng for specual educatlon to’ meet the federaI oblrgatlon under the
-Indrvnduals WIth Dlsabllrtles Educatlon Act. NO Fundlng has faIIen short of the goal.

o PROMISE Create a nat|onaI commlsslon to recommend reforms of the mentaI heaIth servrce-v

i.dellvery system. YES. The New Freedom Commrsslon on Mental Health oIellvered its -
e recommendatlons to Bush on JuIy 22 2003 : » :

PROMISE Make it easner for dlsabIed peopIe to vote YES Legrslatlon slgned on Oct 29 2002,» ol
requrres states to make poIIlng places more accessrble L AT

'PROMISE Provrde $10 m|II|on in matchlng funds annuaIIy to increase access for people wrth

d|sabIIrt|es to organizations exempt from Title Ill of the Americans with Disabilities Act, such as X
'churches mosques synagogues and crvrc organlzatlons NO BIocked in Congress

_ PROMISE Revrse the Department of Housmg and Urban DeveIopment's Sectlon 8 rent

E ‘'subsidies to-disabled people to permit them to use up to a year's worth of vouchers to ﬁnance

’ down payments on homes YES HUD has started p||ot programs in 11 states :

. ”;",:Educatlon

~PROMISE: Provnde vouchers (cash subsrdres) to Iow-mcome students in persrstentIy fallmg
schools to heIp wrth costs of attendrng prrvate schooIs NO BIocked by Congress A pilot



program for Washingtonvawaits Senat_e' action. -

. PROMISE: Increase maximum Pell grant (a' need-based college scholarship) from $3,300 }to
' $5,100 for first-year students. NO. The maxrmum rncreased to $4 000 in 2002 but Bush has

not requested any addrtlonaI increase.

_ B PROMISE Provrde $1 000 Pell grant bonus to low- |ncome students who take advanced math
, “and scrence courses. NO . -

PROMISE Establrsh a $1 billion math and sc|ence partnershlp program YES Bush is workrng -
toward his five- -year funding goal. 2 o

PROMISE Establlsh a $3 billion Educatron Technology Fund NO. Blocked by Congress

' PROMISE Increase federal fundlng for mmorlty coIIeges and unrversrtres by $437 million over.
T ﬂve years NO. Funding has fallen behmd the goaI :

PROMISE Focus Head Start program on read|ng and pIace it under the Educatlon Department

;NO Blocked by Congress

o PROMISE Launch a $5 billion five- year Readlng F|rst program to ensure that every
vd|sadvantaged chrld reads by the thrrd grade YES v .

PROMISE Combine more than 60 federaI programs into five flexible categorres NO The

- education brII provides more ﬂex1b|I|ty, but retarned 45. separate programs

,.PROMISE Requrre annuaI readtng and math tests in grades three through erght YES."

g '»PROMISE Require states to partrcrpate in the NatlonaI Assessment of Education Progress or

| _.an equivalent program, to establlsh a nat|onal benchmark for- academlc performance YES

' '_'PROMISE Estabhsh a $500 mrIIron fund to reward states and schooIs that |mprove student
performance NO. BIocked by Congress L ,

S : PROMISE Provrde $181 million over ﬂve years to expand the use of bonds for pubIrc school |
construction. YES. : ‘ o

- PROMISE: Provrde schooI by-school accountabrlrty report cards YES SchooI d|str|cts are
; taklng steps to meet the requrrement o ‘ _

PROMISE Establlsh 2 000 new charter schools - doubIe the current ‘number -- wrthln two years ,

B ‘-'by providing $3 b|IIron in loan guarantees NO. BIocked by Congress.

' PROMISE Provrde $1.5 brIIron to heIp states pay for merit schoIarshrps NO.

* PROMISE: Establish a$24 brIIron fund to help states enact teacher-accountabllrty systems

YES..

']‘PROMISE Expand forgrveness of outstand|ng schooI Ioans from $5 000 to $17 500 for certa|n S
’ math and scrence teachers. NO. Blocked in Congress : L . oo




- PROMISE Increase fund|ng for the Troops-to Teachers program to $30 mrlhon to recrult former ,b o
_mrIrtary personneI to the cIassrooms YES.. : S ,

| PROMISE Let teachers deduct from thelr taxabIe income as much as $400 in out of-pocket
classroom expenses. NO. A temporary measure that allowed teachers to deduct $250 for out- -
of-pocket classroom expenses was enacted in 2001 and explred Dec. 31 2003

PROMISE Establlsh a unlform reportmg system to monrtor schooI safety YES
' tPROMISE Requrre districts to let students transfer out of dangerous schools. YES

PROMISE Change federal law so pub||c schooI drstrlcts and local law enforcement can share
information. NO. : v :

: . PROMISE: Require schools to havea zero-tolerance poIicy for cIassroom disruption. YES.

PROMISE Enact a Teacher Protectlon Act to protect teachers from d|sc|pI|ne reIated Iawsurts
YES. - ,

PROMISE TrrpIe fundrng for cIassroom education to rmprove character YES.

‘ PROMISE Establrsh Amerlcan Youth Character Awards to honor students acts of character
NO. : : :

| PROMISE: Expand the role of faith- based and communlty organlzatrons in after-school

.- programs. YES Signed into Iaw in 2001. "

B PROMISE Provrde vouchers to Iower-rncome students for after-school activities. YES

PROMISE: Immedlately ehmrnate an $802 mrIIron backlog of school repairs on trrbaI lands. NO.
, Fundrng levels feII far short of that goal ‘ . ,

’ _ 'PROMISE Provrde $126 m|Il|on to repIace six Amerrcan |nd|an schools. YES.

' Energy
- PROMISE: Earmark aportIOn offede‘raI oiI and gas royalty'payments for the Low Income Home
' Energy Asslstance Program when energy pr|ces |ncrease NO "' - S

: PROMISE Double fundlng for weatherrzatron programs by add|ng $1.4 billion over 10 years
: YES Funding on track. : . . o

. 'PROMISE Requrre the Energy Department to notrfy Congress when the natron s fuel supplles
: ‘are low. YES. , o :

| PROMISE Establish an annual meetrng of G 8 energy mrnrsters or thelr equrvalents to
-encourage |nternatlona| cooperatlon on energy. YES : :

- PROMISE Open 8 percent of the Arctrc National W|Id||fe Refuge -- 1 5 mrIIlon acres -- to oil
eproratron NO. Stalled in Congress . v




: PROMISE Support tax credlts for eIectrlclty produced from renewable and alternative fueIs ata
cost of $1.4 b|II|on over 10 years. NO Stalled in Congress : :

:PROMISE Establish a comprehenslve federal poIIcy for gas and oil pupellne transportatlon NO. -
: Stalled in Congress. R

. PROMISE: Provide $2 billion over 10 years for "clean coal" research YES. Fund|ng is shghtly
- below but consistent w1th the goal : _ _

| ,’PROMISE Clarify tax issues related to purchaslng nuclear power plants to relieve potentlal

' ~ burden on purchasers. NO. Stalled in Congress..

' PROMISE Streamllne the process for hydroelectric prOJects seeklng government approval to
remain in operatlon NO. Stalled in Congress AR

-~ PROMISE: Requrre emission reductions by electrlc utilities for carbon dioxide, sulfur dioxide
- and other pollutants. NO. Bush abandoned h|s commltment to regulate carbon dioxide in the
'-{face of intense industry. opposltlon :

o PROMISE Create a Home Heating Oil. Reserve to protect agalnst future shortages YES ’I'he
- .reserve was actuaIIy created dunng the CI|nton admlnlstratlon but Bush has funded |t

» Envnronment

"PROMISE: Convert the $35 million ”brownflelds" (contamlnated propertles) cleanup Ioan fund
|nto a block grant program. NO Blocked in Congress o

‘ PROMISE Make permanent the cleanup tax Incentlve set to expire at the end of 2001 NO.
'Congress has passed a serles of annual extenslons ! _

PROMISE: Requ1re aII federal fac|I|t|es to meet all enwronmental standards. NO The

o admlmstratlon has repeatedly sought exemptlons for defense facilities.

o ‘ PROMISE FuIIy fund the $900' million Land and Water Conservatlon Fund NO. Blocked in

- Congress, but critics say Bush's proposal wouId have shlfted money from other enwronmental
‘ accounts = :

PROMISE Prowde matchlng grants for. state programs that heIp pnvate Iandowners protect
vrare species. YES : :

= PROMISE: Estabhsh a $1O mllllon grant program to promote pnvate conservatlon |n|tlat|ves
, YES , ,

o PROMISE Establish the Presldent's Award for anate Stewardshlp and glve as many as 50
_' awards annually. NO : _ :

e 'PROMISE: Offer capltal galns tax rellef for Iand sold for conservatlon purposes NO StaIIed ln

S Congress

" Foreign policy




o PROMISE Substantlally Increase frnancral asslstance to heIp Russra dlsmantle nuclear 3
weapons NO. _ . , _ ,

PROMISE Support a moratorium on nuclear testIng YES But the Pentagon is developrng

- ‘ weapons that may soon reqUIre test|ng

- PROMISE Improve reIatlons wrth India. YES Bush and Indran Prrme Mmrster AtaI Brharl
- ..;VaJpayee commltted to a strategrc partnershrp" in 2001 '

’ ’Government ,

’ PROMISE Shrlnk the federal government by not repIacrng 40, 000 senior and middle managers
- who will retire over the-next eight years. NO. That goal has been abandoned, but each agency
was ordered to draft a five-year plan to restructure |tself wrth fewer managers ' ;

: PROMISE Create a governmentwnde chlef rnformatlon ofﬁcer to coordrnate Internet services. .
YES. Appotnted April 16, 2003. . : _ .

PROMISE EstabIrsh a $1OO mrllron fund to support |nteragency e-government |n|trat|ves NO.‘ _

- PROMISE Establlsh a b|part|san "sunset revrew board" to recommend eIrmrnatron of ‘
, unnecessary programs NO. " . :

PROMISE Convert federaI service contracts to performance-based contracts wherever s
,possrble so that the contractor has measurabIe performance goaIs YES . o

PROMISE EstabIrsh performance based |ncent|ves for the crwl service. NO Thls is under : -

S -study

PROMISE Move all srgnrflcant government procurement to the Internet NO Still in the earIy |
stages ' ‘ AR T v S .

HeaIth care

PROMISE Enacta patlents b|II of rlghts NO StaIIed in Congress

s VIPROMISE Provide a 100 percent tax deductron for Iong-term care msurance premlums NO.

: "PROMISE Provide an addrtronal $2, 750 personal tax exemptlon to the careglver for each

- elderly famrly member who has home: care. NO

“ PROMISE: Provrde a tax credit of as much as $2 000 a year for heaIth rnsurance for fam|I|es .
that make less than $30, 000 a year.NO. e : : -

PROMISE Increase the budget for Communlty and Mrgrant HeaIth Centers by $3 6 brlllon over -

-~ five years. NO Fundlng has rncreased but not at that level.

: : PROMISE Strengthen the Natronal HeaIth Servuce Corps to put more physrcrans in the needlest
. areas, and make its schoIarshrp funds tax-free YES i - ,

: PROMISE Establlsh the HeaIthy Communltres Innovatton Fund to provrde $500 mtIIron |n o




. grants_ over five years to target speclfi:cuhe-alth fisks, such as childhood diabetes. NO.
~ PROMISE: Double the National Institutes of Health's research budget. YES.
lmmlgratlon | | . = o |

" PROMISE: Establlsh a srx-month deadllne for processrng lmmlgrat|on appllcatlons YES WIth

goal of full lmplementatlon by 2005.

. PROMISE  Split the Immlgratlon and Naturallzatlon Service mto two agencles one to protect
" the border and interior, the other to deal wnth naturallzatlon YES Both of the new agencnes are

A W|th|n the Homeland Securlty Department

- PROMISE Provude an additional $5OO mllllon over f ive years to lmprove |mm|grat|on servtces o '
- YES. First |nstaIIment of $100 m|lI|on srgned lnto Iaw Nov 28. _ L

L 'F.PROMISE Encourage family reunlflcatlon by allowmg spouses and minors of legal permanent
- . residents to apply for visitor visas while their lmmlgratlon appllcatlons are pendlng NO.

g Medlcare

| fPROMISE Guarantee that all senior citizens are entitled to keep the current benefits if they
‘choose, instead of selecting alternatives offered as part of any reforms. YES. Included in the

s Medicare b|ll that Bush srgned on Dec 8 2003

’PROMISE lee senlors the optlon of selectlng plans that better f t thelr health-care. needs

S YES

o ‘PROMISE Coverthe full cost of health -insurance coverage lncludlng prescrlptlon-drug ,
“coverage, for seniors with incomes at or below 135 percent of the poverty level Cover some of
‘the cost for seniors with i incomes up to 175 percent of poverty YES

PROMISE Pay at. Ieast 25 percent of premlums for prescnptlon-drug coverage for all senlors
NO There is'a gap in coverage for costs: between $2 220 and $5 100 ' :

‘PROMISE: Cover all catastrophlc Medlcare expenses in. . excess of $6 000 annually for aIl .
- seniors. NO. The law lowered the threshold to $5,100 but covers only 95 percent of expenses e

over that amount

s PROMISE Estabhsh a $48 bllllon four—year program to- help states cover prescrlptlon drug

.. costs for seniors until Medlcare is overhauled NO Abandoned in the face of congressuonal

'opposltron
’ ".Poverty

s PROMISE Establlsh Indlvudual Development Accounts for low-lncome Americans. Gtve banks e

. tax credlts for matchlng up to $300 in depoSIts by low-lncome customers NO

’ PROMISE Estabhsh the Amerlcan Dream Down Payment Fund to glve Iow-lncome famllles as -

- “muchas $1,500 in matchlng funds toward down payments for homes YES Slgned Dec. 16,.
;,2003 . . S o




SoclaI Securrty

. 'PROMISE Reserve half of the pro;ected surplus for strengthenrng Social Securlty NO Bush
i has postponed actlon in the face of congressronal opposltlon It remains a goal. ' o

PROMISE Guarantee current beneftts for seniors ator near. retrrement NO. Bush has - "
o "postponed act|on in the face of congresslonal opposrtron It remarns a goal.

' '."j';PROMISE No rncrease in payroII taxes YES

e PROMISE Give workers the optlon of |nvest|ng in pnvate retrrement accounts NO. Bush has .
_ postponed action in the face of congresslonal opposltlon It remarns a goal. :

- PROMISE Wall off the Somal Secunty surpIus from the rest of the budget by IeglsIatron NO.
.._vBush has not pushed for rt . :

“b-*.vTaxcuts o |
C‘iPROMISE Cut current |ncome tax rates YES

o ,.,"j}_PROMISE Change income tax from a five- rate toa four-rate structure 10 15, 25 and 33
e percent NO. Congress Iowered the rates but rejected Bush s rate structure ’ :

PROMISE Double the chrId tax credlt to $1 000 YES

.~ "PROMISE: Reduce the so- caIIed "marrlage penaIty" by restonng the 10 percent deductron for -
= two -earner famthes YES .

iU ' PROMISE Expand the child tax credlt for both marned and srngle parents so h|gher-|ncome :
R famtIres can take advantage of it. NO _ _ g :

B PROMISE lncrease the annual contnbutlon Irmlt on educatlon savings accounts or Educatlon S
e IRAs from $500 to $5 000 per chlld NO Congress |ncreased the limit to $2,000. v

T PROMISE Grant a deductlon for charltable contrlbutrons to taxpayers who do not itemize. NO. ;
:"Stalled in Congress ‘ : S : :

_v'f.:j\.PROMISE Extend the new charltable tax credrt to corporatrons by makmg them eI|g|bIe for a. .
5 ~‘credit of 50 percent of the first $1 000 donated to- char|t|es frghtrng poverty NO. StaIIed in
o Congress ' ; oo . L

’;PROMISE Make permanent the $5 000 adoptlon tax credlt and provrde $1 billion over frve R
',years to increase the credlt to $7,500. YES. Credit rncreased to $10000 o s

i PROMISE Permrt famlltes to make charrtable contrrbutlons from IRAs wrthout belng taxed on .
‘ ' .:?the wrthdrawal NO. StaIIed in Congress : S

| PROMISE Rarse the cap on corporate chantable deductlons NO StaIIed in Congress

PROMISE EI|m|nate the estate tax YES W|II phase out and dlsappear in 2010 but erI return a



-year later unless Congress makes the eliminati’on pe'rmanent
PROMISE Grant a complete tax exemptlon for prepard or: college turtron savrngs plans YES _
_;'_'Technology

PROMISE Allow a dramat|c increase in the number of H-1B visas fortemporary high- skllled

* workers. YES. The annual cap increased from 115,000 to 195,000 after Bush took office, but

dropped this year to 66 000. Demand for vrsas has fallen off w1th downturn in.the technology
i sector : : o

PROMISE: Permanently extend the tax credrt for research and development NO. Blocked by

* Congress.

B PROMISE"Continue the Internet tax moratorium for at leaSt ﬁve'years 'NO.

 PROMISE: Establrsh a Presrdent s Technology Export Councrl to oversee hlgh-tech exports
VNO Stalled in Congress ' _

PROMISE Establrsh more than 2 OOO communrty technology centers providing free lnternet ;
‘access, computer literacy trarnrng and professronal skrlls development. NO. Blocked by

o ,_Congress

- vTeen pregnancy

o PROMISE Provude at-least $135 m||l|on for abstinence education, equaI tothe amount forteen L
: ~‘Ycontracept|ve programs. NO.- Fundlng reduced by Congress : .

‘A-’PROMISE Direct the General Accountlng Offlce to study the effectlveness of pregnancy--
‘prevention programs YES. But the study was conducted by Health and Human Servrces not .

- GAO.

}1;dee~

PROMISE: Restore presndentlal authonty to speed trade treatres through Congress YES. v '

o .;"Srgned into law Aug. 6, 2002.

o PROMISE Tighten restrrctrons on mllltary—technology exports and ease them on exports of |
o crvrhan technologres NO. Blocked by Congress : : : S
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