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SERIES: 
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RESTRICTION CODES 
Presidential Records Act - [44 U.S.C. 2204(a)] 

Pl National Security Classified Information ((a)(l) of the PRA] 
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P3 Release would violate a Federal statute [(a)(3) of the PRAI 
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Deed of Gift Restrictions 

A. Closed by Executive Ord~r 13526 governing access to national 
security information. 

B. Closed by statute or by the agency which originated the document. 
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of gift. 
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Freedom of Information Act - (5 U.S.C. 552(b)] 

b(l) National security classified information [(b)(l) of the FOIA] 
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financial institutions [(b)(8) of the FOIAI 
b(9) Rel.ease would disclose geological or geophysical information 

concerning wells [(b)(9) of the FOIA] 
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information [(b)(4) of the FOIA] 
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Deed of Gift Restrictions 
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B. Closed by statute or by the agency which originated the document. 
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b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA) 
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To: 

From: 

Subject: 

Date: 

Office of Presidential Messages 

Cabinet Affairs 
Chief of Staff 
Counsel's Office 
Domestic Policy 
Legislative Affairs 
NSC 
Media Affairs 
Public Liaise -· 

~ Pages Total 

-.. - "'/ 

~ed to John Ficklin @ 69230 

Othe .;"'._Jr.1 ......... \\·:, .. ,...o'(..e.;"'' .... ~~-~,.,.........,...~ ..... i:n-1 .... ~ ... -.---··-· -,-.... --,___.... ~ 

v=:=:=.:.1.:.:...==::.:..::;::.. Faxed to Israel Hernandez @ 60190 

--------~~---------~----.:.-----------
Misty Marshall 
Director, Office of Presidential Messages 
65503 Phone I 62806 Fax 

Clearance Request for 
Karl Rove Request - President of Ireland event 

March 15, 2002 

Please find attached a draft Presidential Message for Karl Rove Request- President of Ireland 
event. 

Please provide your approval/comments/recommendations to me by NOON today, 
Friday, March 15, 2002. !!! EVENT THIS WKND!!! 

Please call or fax your response to our office asap. 

Thank you. 

[4]001 



·• 03/!5/02 FRI 10: 54 FAX 

March 14, 2002 

I am pleased to send warm greetings to those gathered to honor the President of Ireland, Mary 
McAleese. 

Today we celebrate the memory of St. Patrick. His generosity and love of liberty shaped Ireland, 
and through generations of immigrants, those values have helped shape America. From our 
country's earliest days, our nation has profited from the contributions of the men and women of 
Ireland. On this day, we remember those efforts and celebrate our common bonds, common 
purpose, old friendships and new hopes. 

Saint Patrick's courage and kindness helped to shape a great and noble culture. Americans are 
proud of our Irish influence, and we're grateful to our Irish friends . 

.. 

Laura and I send our best wishes for a memorable dinner. 

(Outgoing #2345790) 
Staff: be 
Filename: \\s_who00010\dos\public\President of Ireland.doc 
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MAR-12-2002 15:10 DlSER!O Mi:lRTIN U'CONNDR 

THE WHITE HOUSE 

w.a.SHlNGTON 

Dear Mr. O'Connor, 

Thank yau for your Febn1<'..ry r?' lctta obout the ilin:.i.er hnnoring lh11 )'?esidtOJt nf Ireland. 
on March 1 iti ia Conn~ticu'I. l will furward )T'ut request for lllL "!dministr11tion. cffi.d!il 
Lu altend the dinner to Allrim Oriiy, th.c DeputY Direcwr of Surro~nte Sl:heiluling, fnr kis 
i;onaider:lticin.. Lominc: Nigbet In my oiiu:.c: will be in ~v.c~ will1 you abnut the letter 

fro1n ~idcnt I:s1.mh to be 1eacl at 1he dinner. 

Th.wk. ynu. for yo\ll' inter~sL. 

}r'lr:°t.mm O'Connor 
Diseri1J .. Martm O'Connor IL CastiHliucl f ,I.\> 
One Atlantic Street 
Stamfcnl. Connecticut 06901-2402 

co: Adri~ Gray 
Lorrlline NiebeL 

___ .,_,,._ __ , 

!41003 

P. 02/1215[€) O OJ 
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~- --------:~---'----··--'--'--'--'"---~· ----· 

Judicial Watch, Inc. 
501 School Street, S.W. 
Suite 725 
Washington, D.C. 20024 

Telephone 202-646-S 172 
Facsimile 202-646-5199 

FACSIMILE TRANSMISSION 

TO: Karl Rove, Advisor to the President 

FIRM: 

FROM: 

DATE: 

THE WIDTE HOUSE 

Larry Klayman, Esq. 

March 14, 2002 

TELECOPY NUMBER: (202) 456-0191 

NUMBER OF PAGES (Including Cover Page): 4 . 

Our Reference No.: 414 

If you do not receive all pages in good condition, please call us at: (202} 646-5172. 

f4I 001/004 



Judicial 
"Watcli 

Because no one 
is above the law! 

VIA FACSIMILE (2021647-6794 
AND U.S. MAIL 

March 14, 2002 

Debra M. Daumit, Esq. 
Office of the Legal Advisor 
U.S DEPARTMENT OF STATE 
L!EMP Rm. 5425 
2201 C Street, N.W. 
Washington, D.C. 20520-6419 

Re: Shenwick v. U.S. Department of State, NY-0752-01-9907-1-1 & NY-1221-00-
0403-B-1 (Washington Regional Offi~e) 

Dear Ms. Daumit: 

141002/004 

We conveyed the results of our telephone conversation yesterday afternoon to Ms. Shenwick. 
She was very surprised to learn that no one the State Department had full authority to commence 
settlement discussions with her, especially after Judge Boulden encouraged the parties to discuss 
settlement and the State Department represented that it was prepared to do so. It also appears from · 
our conversation that there is uncertainty on the part of the Office of the Legal Advisor about who 
at the State Department even has authority to negotiate a settlement of this matter. 

As you know, Ms. Shenwick originally was amenable to take Judge Boulden up on his offer 
to refer the parties to a settlement judge. When the State Department proposed that the parties enlist 
the ass.istance of a private mediator instead ofa settlement judge; Ms. Shen.wick agreed to do so. In 
order to cut to the chase and save time and expense, Ms. Sfoenwick then proposed that the parties 
meet directly to try to negotiate a settlement. 

Yesterday, Mr. Orfanedes proposed such a meetiog to you, either at the State Department or 
at our offices. You replied that the Office of the Legal Advisor was not in a position to have a 
represent<itive of the State Department appear at any settlement negotiations, and that any proposed· 
settlement offer Ms. Shenwick might make would have to be sent up the "chain of command" in any 
event. When we asked you who had authority to negotiate and approve asettleroenton behalf of the 
State Department, you were unable to provide an answer. 

501 School Street, SW " Suire 725 ., Washington, DC 20024 ~ Tel: {202) 646-5172 " (888)JW-ETttIC 
. Fax: (202) 646-5199 - email: info@judicial'11atch.ori = Web Site: WW\N.Judida1Watch.or~ 

l 
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Debra M. Daum.it, Esq. 
March 14, 2002 
Page2 

141003/004 

We find it incredjble that} after years oflitigating this matter, your office is unable to produce 
an individual who has authority to negotiate a settlement on behalf of the State Department, and 
apparently does not even know who at the State Department has such authority. This is particularly 
extraordinary given the State Department's representations to the judge that it was prepared to enter 
into settlement negotiations. We can only conclude from the results of our conversation yesterday 
that the State Department is not serious about trying to resolve this matter on mutually agreeable 
terms. 

Importantly, this also appears to be a significant reversal from the State Department's 
position only a month ago. In mid-February, you told Dale Wilcox, Esq. of our firm that the State 
Department was eager to proceed with settlement negotiations, through either a settlement judge or 
a private mediator, and even wanted to cease discovery to allow the parties the opportunity to 
negotiate a settlement. We have no explanation for the State Depar1ment's sudden reversal. 

Ms. Shenwick nonetheless remains interested in trying to reach a mutually agreeable 
resolution of this matter. She is prepared to negotiate, but she must have someone to negotiate with. 
If there is any hope of resolving this matter by agreement, any settlement discussions obviously will 
have to include a meaningful djalogue between Ms. Shenwick and a representative of the State 
Department who has both the desire and the authority to reach a negotiated settlement. 

We again propose that Ms. Shenwick and a representative of the State Department, who has 
full authority to negotiate a settlement, sit down with counsel to try to resolve this matter by mutual 
agreement. We also propose that this meeting take place, either next week or the fa Uowing week, 
at our offices or at the State Department. If the State Department is not willing to engage in 
meaningful settlement negotiations, we will have no choice but to continue to litigate this matter to 
the fullest extent, and will proceed with our ongoing discovery. 

Sincerely, 

JUDICIAL WATCH, INC. 

l 
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Debra M. Dauroit, Esq. 
March 14, 2002 
Page3 

cc: Richard L. Annitage 
Deputy Secretary of State 

William H. Taft, IV 
Legal Advisor, U.S. Department of State 

Karl Rove 
Advisor to the President, The "White House 

Alberto Gonzales 
Counsel to the President, The White House 

[41004/004 l 



Page 1of2 ABSTRACT REPORT Date Printed Feb 28 2002 

Report data are current as of yesterday, 2/27/2002, COB production Clata. 

498166 ...__ ____ _ 
ubject Description UNIFORMED SERVICES DISABLED RETIREES 

Comments: ENCLOSURES - FAX COVER SHEET ADDRESSED TO LINDA GAMBATESA FROM HAROLD G. GRIMES, SR LETTER (FAX) ADDRESSED TO THE PRESIDENT 

CORRESPONDENT MIERS, HARRIET 

ORGANIZATION THE WHITE HOUSE 

DD RESS 

- -

*LEZLEE WESTINE* 

=c=TI=o=N c=o=DE==~ RSA - r ''-.· cACM...tiJ~ ~ t'Hi"-~ 
~~------_, 02011s I r 

CTIONCODE 

ATE 

CTION COMMENTS 

DISPOSmON RESPONSE 

RESPONSE CODE 

ESPONSE DATE 

Wl\11\-.. 



r 

) 

J 

. . .. . 
• .,_ 

. . 

·'' 

"t .. 

• . .. · . 
. .: ·~ 

c; 
"' •'') ... . · .... 
'·"... . . 
.. i .. 

. .. 
~ 

·-
. . .... "· ... >-._,.._'' -

•Ii''• 

I •.. 



I 
MRR 13 2002 4:03 PM FR WfLLIRMS MULLEN CLRRK62 910~ TO 12024560191 

Willia'tns Mullen and Williams Mullen Strategies 
invite you to a~ in honor of 

Dennis M. Devaney, 
former commissioner, U.S. International Trade Commission and 

former member, National Labor Relations Board 
joining the firm as partner 

and 

celebrating the launch of 
Williams Mullen Strategies 

with 
President, Mark J. Robertson 

and his team, formerly of Janus-Merritt Strategies 

~8.2002 
· · 6:00 - 8:00 pm 

1666 K Street, NW, Suite 1200 
Washington, DC 20006 

Featuring fresh bluejin tuna and other sushi from the eastern Pacific 
RSVP: Maggie Mairena, 202.833.9200 x1162, xrunairena@williamsmullen.com 
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AIDS Action and , 
the Human Rights Campaign 

are pleased to invite you to a ~ception on the 
occasion of the first 2002 meeting of the 

Presidential Advisory Council on HIV I AIDS. 

Thursday, March 14, 2002 
5 p.m. - 7 p.m. 

Indian Treaty Room of the 
W. H Eisenhower Executive Office Building 
Please enter the building on 171'.h Street between Pennsylvania Avenue and G Streec. 

Please RSVP by noon on Tuesday, March 12, 2002 
to Collin Foulds at collin.foulds@hrc.org. 

Please provide name as appears on picture ID, date of birth, 
and social security number. 

Invitation is non .. ttansf erable. 

Scott Evertz 202-456.:.TJlS 
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:WASHINGTON, DC 
JUNE 1, 200,;2 ___ _ 

To: Mr. and Mrs. Karl Rove 
Attn: Susan Ralston 

Fax: 456-0191 

SA VE THE DATE!! 

The Susan G. Komen Breast Cancer Foundation National Race for the Cure® 
invites you to join us at the 

Second Annual Coalition for the Cure™ Reception 

Tuesday April 30, 2002 
5:30 - 7:00 p.m. 

Department of Commerce Main Lobby 
14th Street and Constitution Avenue, NW 

Host: 
The Honorable Don Evans 

Honorary Survivor Chair: 
Congresswoman Sue Myrick (R·NG 

Honorary Coalition for the Cure™ Chair: 
Linda Rabbitt . 

Chair of the Greater Washington Board of Trade 
President of Rand Construction 

Honorary C:ongressional Committee: 

~JeanCamahm.(OMO) 
Smla']ohnKeny(DMA) 

Ssulcr Mny Ludrieu(D-IA) 
SenaaCl:ympia~ (R-?vlli) 

RepeadatiwRcs:i::E W(R-MD) 

Repe;eitative~ MoateCapfo(R-WV) 
Repeeitative Ib'laldManzullo(R-ll..) 

.Repteadative}uanila~Md:b:laki(DCA) 

Rtpta:tit.ttiveEd.$;;fm;dc.(R-V A) 
Rc:ptES£dativeSh:peiue Tul::bi Jtx-e;(DOH) 

Contact Lisa Wallenhorst at 703.243.6530 x19 with any questions. 
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For Immediate Release 
March 14, 2002 

[{1] 002/002 

NEWS 
Contact: Sean Rushton/Mark Carpenter 

(202) 467~5300 

. House Appropriations Staff Director James Dyer 
is Porker of the Month 

. WASHINGTON, D.C. - Citizens Against Government Waste (CAGW) usually reserves its Porker of the Month award for 
members of Congress, cabinet secretaries, or agency heads. However, occasionally a bmcaucmt or congressional staffer 
becomes so entrenched, powerful, arid such a constant part of what's wrong with Washington that we must highlight his record. 
House Appropriations Committee Staff Director James Dyer is such a person, and is CAGW's March Porker of the Month. 

Since his ele~ation in J 995 to direct the committee that spel1ds your money, the ''card carrying conservative" Republican Dyer 
has been one of Washington's· most ferocious and effective defenders of congressional pork. In Dyei-is view it is every 
appropriators' right, nay, duty, to ''earmark" funds in appropriations bills to get maximum payola for hometown special interests. 
Needless to say, tbis process circumvents the proper request and authorizing process, which exist to ensure transparency and 
accountability in congressional spending. 

Dyer's expertise in the arcana of earmarking renders him something of a bipartisan BMOC in Congress, the Capitol Hill 
equivalent of the captain of the football team. Dyer has been known to pull up a chair at the Members' table during leadership 

·meetings and address representatives like he's one of them. The dirty secret in Washington is that senior agency bureaucrats and 
congressional staff like Dyer regard themselves as the real policy makers in government. The self-aggrandizement of these 

. unaccountable mandarins annually cost American taxpayers billions. 

Dyer's hubris has been brought into particulaT relief in recent months, as President Bush and his Office of Management and 
Budget (OMB) have tried to under.score the importance of eliminating unauthorized and unneeded earmarks from the budget. In 
a move reminiscent of wartime friendly fire, Dyer has publicly attacked the Bush budget, as well as OMB DirectorMitch 

. Daniels, with accusations that Bush1s call to eliminate pork is just an attempt to "embarrass our C(lmmittee." 

The real embarrassment is that Dyer and the Appropriations Committee - still run by mostly long-time Democrat staffers -­
have spent like drunken sailors since assuming po:wer. Since the GOP tl)ok control of Congress, pork spending has skyrocketed, 
contrary to initial public expectations. In fiscal 1995, the year of the last budget passed by a fully De.rnocrat-controlled 
Congress, earmarked projects cost $10.8 bjllfon. In fiscal 2002, pork is expected to reach about double that amount, near $20 
billion. In 1995, there were 1,439 pork items appropriated; this year that total will reach more than 8,000, an increase of 
approximately 550 percent. 

Last year, tax dollars went lo "national priorities" such as a Dr. Seuss memorial in Massachusetts, the International Glass 
Museum in Washington, and a water taxi in Georgia .. This year, projects include sidewalk construction in Kentucky, a jazz 
prO£,'Tartl at the University of Idaho, and a hospitality i11dustry iraining facirny in Las Vegas. Insti~ad of heeding the president's 
caH for fiscal restraint and reallocating resources for defense and homeland secudty to help win the war on terrorism, Dyer and 
the Approprfotions Committee are licking their chops for more pork in fiscal 2003. 

Personnel is policy. By making Dyer the Prime Minister cif Pork and keeping his cronies in charge, House Republican 
Appropriators are signaling vrhere their priorities lie when it comes to cutting eam1arks. For his brazen attempts to undennine 
the elimination of pork, CAGW awards its March 2002 Porker of the Month to House Appropria1ions Commiltee Staff Director, 
James Dyer. 

Citizens Against Government Waste is a nonpartisan, nonprofit organization dedicated to eliminating waste, fraud, and abuse in 
government. For more informatilm, see CAGW's web site al 1-\·'1.'vv.c:agw.org. 

### 
1301 Connecticut Avenue, NW Suite 400 Washington, D.C. 20036 (202) 467°5300 www.cagw.org 
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--------PROJECT FOR T H E ~~~~~~~~~ 

NEW AMERICAN CENTURY 
DIRECTORS 

WILLIAM KrusTOL, CHAIRMAN 

BRUCE P. JACKSON 

ROBERT MGAN 

GARY SCHMITT, EXECl/l'IVE DIRECTOR 

March 21, 2002 

MEMORANDUM TO: OPINION LEADERS 

FROM: GARY SCHMITT 

SUBJECT: Arafat 

Within hours of Vice President Dick Cheney's offer to meet next week with Palestinian 
leader Yasser Arafat if a cease-fire were established with Israel, Israel was hit by a Palestinian 

·terrorist attack on a bus traveling to Nazareth. And, today, within minutes of a Bush-Cheney press 
briefing to highlight the vice president's trip to the Middle East, another suicide bomber blew 
himself up in the heart of downtown Jerusalem. The two attacks killed numerous Israelis and 
wounded scores more. 

Responsibility for Wednesday's terrorist attack was claimed by Islamic Jihad. In its 
aftermath, the Palestinian news agency issued a statement from the Palestinian leadership 
condemning the attack and calling for a halt to these kinds of operations. Today's attack, however, 
was carried out by the Al Aqsa Martyrs Brigades, a wing of Arafat's own Fatah movement 
Combined, the two attacks expose a fundamental flaw in the policy assumptions of both the U.S. · 
and Israeli governments, namely that the "peace process" must involve Yasser Arafat. 

Either Arafat is sufficiently in charge to stop these attacks, but doesn't, or he is incapable 
of stopping them. He is either complicit in the terrorism that is taking place or a mere figurehead . 
who has lost control of the population he is presumed to govern. In either case, we should stop 
acting as though Arafat is a part of the solution to the. Israeli-Palestinian conflict. 

Expectations are that Israel will lift the travel ban on Arafat and allow him to go the Arab 
League summit next week in Beirut. However, should the Israeli government decide not to allow 
Arafat to return, the Bush Administration should support that decision. It's time to move beyond 
Arafat. 

1150 l 7TH ST NW, SUITE 510, WASHINGTON, DC 20036 ° (202) 293-4983 FAX: (202) 293-4572 
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personal 

WILLIAM PRICE ROE 

I (b)(6) I 
proe@mba2000.hbs.edu 

415~377~0222 

HEIDRICK & STRUGGLES INTERNATIONAL; INC; SAN FRANCISCO, CA 
Principal, Strategic Leadership Services 
Provide executive search, interim leadershjp, and consulting services to Fortune 1000 and early stage 
companies. Retained to recruit CEO, CFO, President and other senior positions for multiple technology 
. companies in the infrastructure, wireless~ streaming media, content, and technology consulting space. 

BUSH-CHENEY 2000, INC. AUSTIN, TX 
Strategy Group> E-Campaign Staff ... 
Helped direct and implement website; email, coalitions, and executive outreach strategies. 
• Coordinated Governor Bush's IT National Steering Committee, including recruiting, communications, 

and event management. Grew membership from 200 to 475. Members included Michael Dell, John 
Chambers, ScottMcNealy, and Floyd Kvamme. 1 

• Coordinated viral email and Internet response efforts, vendor selection, and grassroots activation. 

MICROSOFT CORPORATION REDMOND, WA 
Product Manager, Financial Products Division 
Created and implemented marketing plans for traditional and on-line marketing iriitiatives. 
• For the Money 2000 product, worked closely with product managers and planners to devise the on-line 

e-commerce strategy, retail channel strategy; and public relations strategy. 
• Redesigned product website (layout and content), established stronger links to existing Microsoft 

Internet properties (especially MoneyCentral), and established stronger external search engine returns. 
• Performed quantitative and qualitative analysis of major competitor with 80% category market share 

and presented competitive recommendations to senior division management. · 
/ 

ANDERSEN CONSUL TING, L.L.P. HOUSTON, TX 
Senior Consultant, Change Management 
Directed change management efforts in support of major enterprise reorganizations. Worked primarily 
with government and energy clients and internal initiatives. 
• Managed Solution Center change efforts for major enterprise transformations and SAP installations. 

Clients realized multi-million doll.ar cost savings and streamlined business processes. 
Consultant 
• . Planned and managed two pro bono initiatjves for the United Way Texas Gulf Coast. Managed the 

effort of over 40 consultants from cross-functional teams, a social services provider, and participating 
I agencies. Successful pilot was rolled out nationwide. 

Analyst 
• Led change effort for statewide implementations of an integrated tax system for two state revenue 

agencies. Successfully implemented business processes resulted in multi-million dollar savings. 

HARV ARD UNIVERSITY GRADUATE SCHOOL OF 
BUSINESS ADMINISTRATION 

BOSTON, MA 

Master in Business Administration degree. Elected President ofTeXas Club. Humor editor and weekly 
columnist for Harbus and Harbus OnLine, school newspaper (cir~ulation 4,000). 

COLGATE UNIVERSITY HAMIL TON, NY 
Bachelor of Arts, cum laude, high honors in history concentration. Elected President of University Chorus 
and Student Government class representative. Appointed by university administration to the Judicial 
Board. Managed 50-unit university apartment complex (helped to fund education). · 

UNIVERSITY OF LONDON LONDON, ENGLAND 
.Semester Abroad, Colgate University history studies program Researched and wrote honors thesis about 
Winston Churchill and Stanley BaldwiJ?.'s relationship and its resulting impact oil World War II. 

• Co-founder, New Century Leadership Circle, Republican networking organization for professionals. 
• Assistant Scoutmaster, Troop 55 {130 scouts), Boy Scouts of Amenca, 1996 to present; Eagle Scout. 
• Proficient in Microsoft Office suite; avid movie fan (big and small budget); passionate about 

technology, A,merican politics, world travel, bass fishing, Houston sports, and most gemes of music. 

.. 
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WV Statewide Hancock Brooke -
Dole 1996 37 30 29 
Bush 2000 52 48 45 

+15 +18 +16 

COUNTY PERFORMANCE COMPARISON IN NORTHERN PANHANDLE (Brooke and 
Hancock Counties) 
1996: 
Dole lost statewide 37-52% (-15) (94,000 vote-margin out of 560,000 total) 
Dole lost Hancock 30-54% (-24) (3,300 out of 11,000 total) 
Dole lost Brooke 29-56% (-27) (4,600 vote-margin out of 8,000 total) 

2000: 
Bush won statewide 52-46% (+6) (41,000 vote-margin out of 631,000 total) 
Bush won Hancock 48-46% (+2) (200 vote-margin out of 12,700 total) 
Bush lost Brooke 45-50% (-5) (500 vote-margin out of 9,000 total) 

Brooke-Hancock= 4% of statewide vote 
Brooke-Hancock '00 Swing= 5% of statewide swing vote 
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'TD: Joshua Bolten 
Ric Carol Thompson - (202) 456-1907 
Pram: Bob Packwood 

Data: February 15, 2002 
Ra: Farfetched, but Maybe In~ting Idea 

I'm told that Karl Rove is going to speak to the Dorchester 
Conference in Oregon on the aftemoon of Saturday, March 2. I assume be 
is speaking about 1 :00 p.m. From roughly to noon to I :00 p.m. I am 
speaking to the same group on the subject of"Wbither the Middle Bast." 
Using large charts and history, I explain why Istael's position is a 
legitimate moral position. It is a better explanation than I have ever heard 
anyone else give, including the American Israel Public Affairs COmmittee 
(AIP AC) and other similar groups. Don't know if he would have any 
interest iD listening to. it solely for the pmpose of wanting to adapt some of 
the ideas for tbe President .to use from time to time when he is asked about 
the issue. 

You've heard me speak numerous tim~, Joshua. This is perhaps 
one of the three or four best presenmtions·tbat I give. 

lfKatl doesn't have time or his schedule doesn't mesh with mine 
at DOIChester, I'd be happy to give it to him privately there or any other 
occasion he might want· 

(b)(6) 
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GOP Infighting May Trouble Simon Campaign 

Politics: Discord centers on Bush's top operative in state, who 
has angered some conservatives. 

By MICHAEL FINNEGAN 
TIMES STAFF WRITER 

March 26 2002 

Just as Bill Simon Jr. is struggling to unite the fractious California Republican Party behind his 
campaign for governor, a new round .of infighting has erupt'ed among state GOP leaders. 

The clash threatens to disrupt Simon's effort to build momentum among fellow conservatives and 
broaden his appeal to moderates for his bid to unseat Gov. Gray Davis in November. 

At the center of the fight is Gerald L. Parsky, President Bush's top political operative in California. 
By normal political calculations, Parsky would be one of Simon's most important allies--a bridge to 
the popular presidentand the vast campaign resources of the White House. Parsky, a wealthy 
investment banker, is also the most powerful player in raising--and deciding how to spend--millions 
of dollars for the state Republican Party. But Simon's come-from-behind victory in the March 5 
primary set up multiple tensions among Parsky, the new GOP nominee and conservatives who were 
loyal to Simon before he defeated former Los Angeles Mayor Richard Riordan and California 
Secretary of State Bill Jones. 

For one thing, Simon and Parsky were on opposite sides of a fierce business dispute in the early 
1990s--although they have vowed to put it behind them as they work to oust the Democratic . 
governor. 

There is also political friction: The White House supported Riordan in the primary. Now, some key 
Simon supporters are blaming that on Parsky, the president's most visible West Coast operative. 

Parsky also is under fire for the ongoing, Bush-ordered reforms of the state GOP leadership, which 
has weakened the conservatives' hold on the party apparatus. "Gerry Parsky should do the honorable 
thing and step aside so that he doesn't become a further embarrassment to the White House or to the . 
state party," said former state GOP Chairman Michael Schroeder, echoing the comments of several 
other conservative leaders. 

In fact, even Riordan campaign insiders say Parsky was steadfastly neutral during the primary. It was 
not Parsky, but Riordan's former business partner Brad Freeman--a close friend of the president who 
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works largely behind the scenes--who was most influeritia.l in winning White House support for 
Riordan. 

i 

Schroeder's remarks came as an unwelcome jolt to the Simon campaign. With Parsky planning a · 
Bush trip to California next month to raise money for Simon, the candidate's team is scrambling to 
stifle criticism of the president's California point-man. 

The awkwardly timed jab at Parsky, in a Times interview, prompted Simon advisors to turn their 
backs on Schroeder--an Orange County activist whose support they proudly showcased just last 
month when they dispatched him to a news conference to trash Riordan as a disloyal Republican. 

"Schroeder is not authorized to make those statements on behalf of the campaign, and they do not 
reflect the views of the senior management of the campaign," Simon's campaign chairman, John 
Herrington, said when informed of the anti-Parsky remarks. 

"The election of Bill Simon is dependent on a close working relationship with the president and his 
designated representative in California. So far, that relationship has been very close, and Parsky has 
been very helpful since the primary was over." 

Wounds Won't Easily Heal 

The wounds are not easily salved, however, for they reflect both long-standing and recent disputes 
between the Simon camp and Parsky. 

The day after the primary, Simon's inner circle was dismayed by Parsky's seeming criticism of the 
new nominee. The New York Times quoted Parsky as saying that an "extreme conservative" could 
not win in California, and suggesting that Simon's hopes in November depended on his agreeing to 
"adopt the formula I describe" to broaden the party to moderates. Parsky told the San Francisco 
Chronicle that the state GOP had to shed its image as a party "dominated by extremists." 

Coming just days after Riordan had dismissed Simon as an "extremist," Parsky's comments were 
widely seen as an attack on the nominee. They also revived speculation about lingering bitterness 
from the Simon-Patsky business feud. · 

Dick Mountjoy, president of the conservative California Republican Assembly, described Parsky as 
"arrogant" and "out of step with the rank-and-file Republican in California." 

"He believes the party can be run from a country club; all it takes. is money, and forget the grass roots, 
and change the party principles so we don't believe in anything," Mountjoy said. 

Parsky, who commutes daily in his private jet between his ranch north of San Diego and his office in 
Westwood, said he was misunderstood. He said he does not consider Simon an extremist and believes 
he can win if he continues to stress school reforms and the state fiscal crisis. "I can say very strongly 
that I will support his candidacy," Parsky said. 

As for his business dispute with the candidate and his late father, former U.S. Treasury Secretary 
William E. Simon, Parsky denied there was lasting friction. 

"Any differences were with his father," Parsky said. 
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When the breach occurred, though, Parsky cast Bill Simon Jr. as a key source of the conflict. Parsky, 
now 59, had been a top aide to Simon's father during the Nixon and Ford administrations, when the · 
elder Simon was Treasury secretary. In the late 1980s, Parsky and the elder Simon became partners in 
a wide array of savings-and-loan and other investments. They abruptly broke ties in 1991. 

"I totally lost trust and confidence in Gerald L. Parsky and no longer w.ished to be associated with 
him either professionally or personally," William E. Simon said at the time. 

Parsky Says Simon Cut Ties 

Parsky gave a different account to Forbes magazine in 1992, saying Simon had cut their business ties 
because Parsky had refused to make Bill SimonJr. a full partner. 

Bill Simon Jr. declined to discuss the matter. 

"It really had to do with things between Dad and Gerry, ancj. that's really about as far as I want to take 
it," he said. 

For now, Simon and Parsky are working together. Parsky was in Sacramento last week at a Simon 
appearance with Republican leaders. 

Karl Rove, Bush's chief political strategist at the White House, said Simon and Parsky have been 
"very positive" about each other. Since the primary, Parsky has helped to rally Riordan supporters and 
others behind Simon, and he remains "the leader of our political team out there," Rove said. 

"He's there to help facilitate whatever the Simon campaign wants within reason from the White 
House and from the Bush people," Rove said. 

Parsky's ties to the Bush family date to 1976. At the time, former President George Bush was director 
of the CIA. He met from time to time with Parsky, whose frequent travels abroad for the Treasury 
Department required him to keep in close touch with the CIA. 

Parsky cultivated a friendship with the elder Bush. The former president once described Parsky in a 
videotaped testimonial as "not afraid to roll up his sleeves and get involved in the political arena 
when a lot of people are running for cover." During Bush's 1992 campaign, First Lady Barbara Bush 
stayed at Parsky's ranch. 

In 1996, Parsky spent time with their son, George W. Bush, then governor of Texas, at the 
Republican National Convention in San Diego; Parsky was a leader of the city's convention host 
committee. Two years later, they met again when Bush was raising money in California, and Parsky 
eventually signed on to lead Bush's California presidential effort. 

Bush lost the state by 1.3 million votes, but maintained confidence in Parsky. The president has put 
Parsky in charge of his selection process for the state's federal judges, U.S. attorneys and marshals. 
It's a role normally filled by a U.S. senator or governor from the president's political party, but in 
California all three are Democrats. 

Since the 2000 election, Parsky's main political task has been to "professionalize" state Republican 
Party operations, giving big donors a greater say in how their money is spent. Parsky's reforms have ~) 
stripped party Chairman Shawn Steel of most of his powers, a move that provoked sharp dissent from & 
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Steel, Schroeder and other party insiders. Under the new system, party spending is controlled by a 
five-member.operations committee dominated by Parsky and his ally, state Senate Republican leader 
Jim Brulte of Rancho Cucamonga. 

That party overhaul continues to divide state Republicans. During an operations committee meeting 
last week, Parsky and Brulte scolded Steel for sending e-mails casting Parsky in an unfavorable light 
to scores of party activists. 

More significant, perhaps, Ron Rogers, Simon's new representative on the committee, joined in· 
taking Steel to task. But Simon strategist Sal Russo said GOP leaders were "all on the same page." 

"Our basic attitude is that we want a unified Republican Party," he said. "And I know we have it." 

If you want other stories on this topic, search the Archives at latimes.com/archives. For information 
about reprinting this article, go to www. lats. corrilrights. 
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SCBS 
CBS NEWS_ 
2020 M STREET, N.W. 
WASHINGTON, D.C. 20036-3304 

(207) 457:4321 

Dear Karl: 

We'd love ~t if you could join the CBS News White House 
· team at the White House Corresponents~ dinner on May 4,· 2002. 

John Roberts Bill Plante 1 Mark Knoller 

•r-

PS: We haven't invited the entire Senior Staff - only five of you! 
Hope to see at least one - and it would be deljghtful if it were you! 

I ( 
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Viacom Inc. 
Suite 1100, 1501 M Street, N.W. 
Washington, DC 20005 

Carol A. Melton 
Senior Vice President 
Government Affairs 

Tel 202 785 0777 
Fax 202 785 6360 
E-mail: carol.melton@viacom.com 

February 28, 2002 

Mr. Karl Rove 
Senior Advisor to the President 
The White House 
1600 Pennsylvania Avenue, Northwest 
West Wing, 2nd Floor 
Washington, D.C. 20500 

Dear Karl: 

YIACOJA 

I am pleased to enclose a videotape of the recent MTV Global 
Discussion with Secretary Powell. We were proud to provide 
this special opportunity for the Secretary to respond to 
questions from our audiences around the world on many 
important issues. MTV provided the forum to all of its MTV 
channels, which collectively have a global reach of 374.7 
million households in 164 countries via 34 channels fa 18 

'· 
languages. 

If you missed the show when it aired, we hope you will take 
time to see the thoughtful questions asked by our multi­
cultural, multi-dimensional young viewers, and the intelligent 
and effective way in which the Secretary responded. Please 
feel free to give me a call if you have questions or would like 
additional information. 

Sincerely yours, 

,P. 5. 
Enclosure 
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MEMORANDUM 

TO: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

February 27, 2002 

ALL WHITE HOUSE OFFICE HEADS 

BRADLEY A. BLAKEMAN h6 
DEPUTY ASSIST ANT TO THE PRESIDENT FOR 
APPOINTMENTS AND SCHEDULING 

VETTING RESOURCES 

"l fJ ·.fl, .•. s1M , •'~!·. f'IU 5 LO · :·1 • 11 

Currently the Office of Appointments and Scheduling serves as the primary vetting resource for 
all individuals and venues who specifically appear on the President's schedule. Any and all 
Presidential greeters, individuals introducing the President, and major event participants 
(especially those on stage with the President) should and are required to be vetted by our office. 

Each name or venue that a project officer intends to be placed on the President's Gold-line, 
Narrative, and or Advance Schedule must be submitted well in advance of the event or meeting. 
Deadlines are one week for venues and 48 hours for individuals. 

The vetting of individuals who are only attending Presidential events or individuals who do not 
specifically appear on the President's schedule is the responsibility of the Project Officer. 

Unfortunately, because of limited time and staff resources, our office is limited to vetting only 
those venues and individuals that appear on the President's schedule. 

To help accommodate those vetting requirements undertaken by your offices that are not within 
the scope of the Scheduling office, we would be glad to provide vetting training for your staff. 
This training would ensure that non-schedule related vetting is conducted properly and in a 
timely manner for your prospective offices. 

Please feel free to contact me or Andrew Ciafardini, Deputy Director of Scheduling for Research 
with any questions related to the scope and process of the Scheduling office vetting resources 
and procedures. In addition, Andrew will be glad to meet and work with each of your staffs to 
ensure that proper training and vetting occurs for each of your offices. 

Thank you for ,your assistance in advance. 
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D.A.T.A. FOUNDATION 

V.IA .FACSlMlL.E 
(202) 446;.Ql 9 l 

Mr. Karl Rove 
Senior Advisor to the President 
Tlil-:: White l!ouse 
Washington, DC 20502 

Dear Karl, 

February 27, 2002 

p .. 2. 

For various reasons, we will be um1ble to !l(1!d uur event June 811
'_ so I want you to 

know we are rescinding our request to you. l hope to be back in touch with you as soo11 
as we are able to fix on a date later in the year. 

Thank you. 

D.A.T.A. FOUNDATION 
9201 WILSHl.R..t BOULEVARD 
SUITE #107 
BEVERLY HILLS, CA 90210 
(310) 385-0599 
Fl\.X: (310) 385-0598. 

1t Shriver 

D.A.T.A. FOUNDATION 
C.10 WILLIAMS & CONNOLLY LLP 
725 TWELFTH s·rR.EET, NW 
WASl-llNGTON, D.C. 20005-5901 
(202) ·1·31··5000 
FAX: (202) 434-5029 
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To: 
K_o r I ~vie_-

FuNu.mbcrs 

D.A.T.A .. FOUNDATION 

From: 
RSS, INC. 

Pbouc N1i1111bcr; 
(310) 385-0599 

Ji'ax N11mbcr: 
(310) 385-0598 

•• 

NUMBER OF PA.CES (INCLUDING COVER): . 2 ... 

0 UrgeDt [111or Review 0 Please Reply 

Subjecc: ____________ _;...~-'----------..--.-----

D.A.TA. FOUNDATION 
9201 WILSHIRE BOULEVAAD 
SUITE #107 
BEVER.LY HILi.A CA 90210 
(310) 385-0599 
FAX: (310) 385-0598 

D.A.T.A. FOUNDATION 
C/O WILLIAMS &. CONNOLLY LLP 
725 lWaFrH S'TREEr, NW 
WASHINGTON, D.C 20005·5901 
(20Z) 43i-5ooo 
FAX: (202) 434-5029 
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To Karl Rove 
From Michael Ledeen 

We declared war on Iran, and the Iranian tyrants took it seriously. Yesterday they 
arrested the 40 top student leaders.· Earlier they arrested various key members of 
Parliament. They have closed virtually every publication in the country that does not toe 
the line. 

Those were, and are, our people, who want to fight for our common values. We put them 
at risk, because the mullahs and ayatollahs couldn't imagine that W. would make such a 
powe:rful speech without having an action plan ready to bnplement. Our people are now 
being tortured and killed. 

Meanwhile, a top CIA officer publicly denounces the president's foreign policy, and 
remains at his job, even though his statements were doubly unprofessional (intelligence 
analysts are not supposed to do policy, and members ofa government are supposed to 
support its policies, or leave). Does Tenet not know this? 

PAGE 1/1 

As for Tenet, he has fed Bob Woodward one lie after the next, all designed to make him 
personally and the Agency generally look better than they deserve. CIA is now leaking 
great quantities of classified information to Seymour Hersh, in an effort to weaken some of 
Rumsfeld's best people. 

Meanwhlle again, the intelligence community had written evidence-collected in 
Afghanistan-that al Qaida and friends were planning to kidnap and execute an American 
journalist in Pakistan, but there was no warning. 

Karl, this is not a serious war government. We have to support those Iranians, verbally 
and materially. And Tenet has to demonstrate that he can attack the terror masters with 
the same verve he has when he attacks his presumed political critics. 

Morton's, anyone? 

_J 



i --------
1 

Withdrawal Marker 
The George W. Bush Library 

FORM SUIVECTfl'ITLE PAGES DATE R_ESTRICTION(S). 

Memorandum Corporate Governance - To: J,lOTUS - From: Marc Sumerlin - 3 03/04/2002 P5; 

'{his marker identifies the original location of the withdrawn item listed above. 
' L . 

' For a complete list of items withdrawn from this folder, see the 
Withdrawal/Redaction Sheet at the front of the folder. 

COLLECTION: 
Records Management, White House Office.of 

SERIES: 
Subject Files - FG006-27 (Office of.Senior Advisor - Karl Rove) 

FOLDER TITLE: 
508326 \ 

FRC ID: 
.9072 

OANum.: 
10726 

NARANum.: 
10784 

FOIA IDs and Segments:· 

· 2018-0011-P 

RESTRICTION CODES 
Presidential Records Act- [44 U.S.C. 2204(a)] 

Pl National Security Classified Information [(a)(l) of the PRA] 
P2 Relating to th~ appointment to Federal office [(a)(2) of the PRA] 
P3 Release would violate a Federal statute [(a)(3) of the PRA] 
P4 Release would disclose trade secrets or confidential commercial or 

financial information [(a)(4) of the PRA] ' 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors [a)(S) of the PRA] 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy [(a)(6) of the PRA] -/ 

PRM. Personal record misfile defined in ac~ordance with 44 U.S.C. 
2201(3). 

Deed of Gift Restrictions 

A: Closed by Executive Order 13526 governing access to national 
security information. 

Freedom of Information Act - [5 U:S.C. 552(b)] 

_ · b(l) National security classified information [(b)(l) of the FOIA] 
b(2) Relea~e would disclose internal personnel rules and practiees of 

an agency [(b)(2) of the FOIA] 
b(3) Release ,would violate a Federal statute.[(b)(3) of the FOIA] 
b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIA] 
b(6) Release would constitute a clearly unwarranted invasion.of 

personal privacy [(b)(6) of the\FOIA] . 
b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA] 
b(8) Release would disclose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA] 
1>(9) Release would disclose geological or geophysical information 

concerning wells [(b)(9) of the FOIA] - -

Records Not Subject to FOIA 
j 

·! 

B. Closed by statute or by the agency wliich originated the document. Court Sealed - The document is withheld under a court seal and is not subject to 
th~ Freedo_m of Information Act. · · C. Closed in accordance with restrictions contained in donor's deed 

of gift. " 

\ 

This Document was withdrawn on 712312018 by KL 



Withdrawal Mark:er 
The George W.··Bush Library 

FORM SUB-lECTfTITLE PAGES DATE RESTRICTION(S) 

Email [Printed Email] - To: Susan B. Ralston - From: Karl Rove· 03/18/2002 PRM; 

This marker identifies the original location of the withdrawn item li~ted above. 
For a complete list of items withdrawn from this folder, see the 

Withdrawal/Redaction Sbeetat the front of the folder. 

COLLECTION: 
Records Mana~ement, White House Office of 

( ·i. 

SERIES: 
Sub_ject Files - FG006-27 (Office of Senior AdvJsor - Karl Rove) 

FOLDER TITLE: 
508326 

\ 

FRCID: 
9072 

OANum.: 
10726 

NARANum.: 
10784 

FOIA IDs and Segments: 

2018-0011-P 

( 

RESTRICTION CODES 
Presidential Records Act - (44 U.S.C. 2204(a)) 

Pl National Security Classified Information [(a)(l) of the PRA) 
P2 Relating to the appointment to Federal office [(a)(2) of the PRA) 
P3 Release ~ould violate a Federal statute [(a)(3) of the PRA) 
P4 Release would disclose trade secrets or confidential commercial or, 

fin\}ncial information [(a)(4) of the PRA) 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors [a)(S) of the PRA) 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy [(a)(6) of the PRA) 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). 

Deed of Gift Restrictions 
) 

A. Closed by Executive Or!ler 13526 governing access to national 
·, security information. 
B. Closed by statute or by the agency which originated the document. 
C. Closed in accordance with restrictions contained in donor's deed 

of gift. 

Freedom of lilformation Act - (5 U.S.C. 552(b)) 

b(l) National security classified information [(b)(l) of the FOIA) 
b(2) Release would disclose internal personnel rules and practices of 

an agency,[(b)(2) of the FOIA) · 
b(3) Release would violate a Federal statute [(b)(3) (If the FOIA) 

I b(4) Release would disclose trade secrets or confidential or financial 
information [(b)(4) of the FOIA) 

b(6) Release would constitute a· clearly unwarranted invasion of 
personal privacy [(b)(6) of the FOIA) 

b(7) Release would disclOS\! information compiled for law enforcement 
· purposes [(b)(7) of the FOIA) 

b(8) Release would disclose.information concerning the r~gulation of 
financial institutions [(b)(8) of the FOIA) , 

b(9) Release would disclose geological or geophysical information 
concerning wells [(b)(9) of the FOIA) 

Records Not Subject to FOIA 

Court Sealed - The document is withheld under a court seal and is. not subject to 
the Freedom of Information Act. · 

This Document was withdrawn on 712312018 by KL 



Page 1of2 

Sara Taylor 

From: Jafar Karim [jkarim@johnthune.com] 

Sent: Sunday, March 17, 2002 8:33 AM 

To: Sara Taylor 

Subject: Sorry if this is a duplicate. 

Say what? Bush appears to back Johnson position 

By DAVID KRANZ 
Argus Leader 

published: 3/17 /02 

When President Bush visits South Dakota to campaign for Republican Rep. John Thune this 
spring, he will likely have a discussion about the importance of being on the Senate 
Appropriations Committee. 

Democratic Sen. Tim Johnson was pleased with the president recently when he seer:ned to give 
the senator some support - without intending to .. 

The Des Moines Register reported on March. 3 that, during a campaign swing for Republican 
Rep. Tom Latham in Iowa, Bush said, "It makes no sense to replace someone on the 
Appropriations Committee with someone who's not."· 

Thune is challenging Johnson for the Senate seat an.d Johnson has been making an issue out of 
his influence with a seat on the.Senate Appropriations Committee. 

Johnson's staff also released a quote from Thune in the Pierre Capital Journal in 1995 where it 
was written: "According to Thune, if elected he'd like to tarry that fight to the House 
Appropriations Committee because 'that's where you can do .the most good for your state.' " 

Christine Iverson, Thune's press secretary, says Johnson can trumpet his committee assignment 
all he wants, but says he should be on the Agriculture Committee. 

"In a year when we rewrite the Farm Bill, it is far more important for a member of the South 
Dakota congressional delegation to have a seat on the Agriculture Committee. John has a seat 
there, but Johnson gave his up because it was politically expedient," she says. 

Iverson says election history will show that Republican Sen. Jim Abdnor was also a member of 
the Appropriations Committee in 1986 when he was defeated by Daschle, then a House 
member. 

"Ask Tom Dasch le if he would have rather Abdnor stayed in the Senate," she says. 

Johnson recently traveled around the state - with Daschle, Senate majority leader - to highlight 
some of his successes for the state by being on that committee. 

·Gleason switch 

City Councilor Kenyon Gleason has left his job with the Sioux Falls Catholic Diocese to join the 
political world. 

3/18/2002 
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Gleason is now employed with the South Dakota Victory Campaign, a group that will get out the 
state Republican vote this fall. 

Daschle Watch 

It is becoming more clear that Daschle will not seek re-election to the Senate, instead opting for 
a presidential bid or returning to the private sector. 

Washington writers now use more ink to talk about a presidential bid. Last week Mark Preston, a 
reporter for Roll Call, a Capital Hill weekly, took a look at the well-being of Daschle and the 
national Democratic Party.· 

Preston wrote: "Most moves ... hinge on what Daschle decides to do after Nov. 5. Although 
many people close to the South Dakotan said they truly believe he has not made up his mind on 
his political future, others said it is becoming more and more likely that he will make a bid for 
the White House. 'I think· he is going to run,' said a source close to the Majority Leader. 'He has 
got to do it."' 

Thune'."'Johnson poll 

Hot Line, a daily political news report outof Washington, reported last week that a Public 
Opinion Strategies poll, affiliated with Republicans, shows Thune leads Johnson 49-43. The poll, 
conducted Feb. 26, has a plus or minus margin of 4.9 percent. 

David Kranz has covered South Dakota politics for 30 years. Write to him at the Argus Leader, 
Box 5034, Sioux Falls, SD 57117-5034 

Jafar Karim 
John Thune for U.S. Senate 
jkarim@johnthune.com 
http:/ /www.johnthune.com 

3/18/2002 
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March 11, 2002 

~ Mr. Karl Rove -
Senior Advisor to the President 
The White House 
Washington, DC 20502 

. Dear Mr. Rove, 
.· 

) 

I --:· ,•;• 11· I 0 :....) ·.\~I • - 7 

Thank you for your positive response to my letter; dated February 6, 2002. 

As plans and progress are made to publicly honor andthB.nk Paul McCartney, I humbly ask that 
my wife and I be invited to the ceremony that l originally envisioned .. 

I trust that you may look favorably upon myrequest. Thank you for your personal consideration 
of this matter. 

Sin7erely, r . . · 
1 

~fit~dr~ 
\ 

· Steve Iss8.kid~s 

(b)(6) 

. SI/ti 

.. 



l 
DearMr. Issakides, 

. THE WHITE HOUSE 

WASHiNGTON, 

February 14, 2002 

, . · Thank you for your February 6th letter recommending that the White House honor Paul 
· McCartney for h,is support to the United States since Septemqer 111

h. I will forward your 
suggestion to others for consideration. · 

Thanks again: 

Sincerely, 

) ·\ 

arl Rove 
· · Senior Advisor to the President 

Mr: Steve lssakides 
I ' 

I (b)(6) 

KR:mcs 

( 

... 

\1 

. I ! 



February 6, 2007 · 

To:. Andy Card,· Chief of Staff 
. . . !)afen Hughes, Director bf Co~unications 
[/Karl Rove, ·Counselor to the President · . 

Condeleeza Rice, National Security Advisor 

Re: "Freedom's Medal of Gratitude and Appreciation" /Sir Paul McCartney 

-~---~------~---------------------~------------------------------------------·--------------------~--------------~ 
- . 

._ 1 In a public White House ceremony, the President should honor Paul McCartney by giving him 
, ; "Freedom's Medal of Gratitude and Appreciation." Sir Paul would be the first recipient of this 

hqnor given for the moral support, comfort and assistance he has given to NYC and the USA. 

·This special and original medal of appreciation will help highlight and maintain support among the · 
people.I "Freedom's Medal of Gratitude" willdemonstrate the collective appreciation of our 
nation to our friends and allies in the United Kingdom and around the world: 

Since 9/11, we have been touched by the fuO support given to us by our closest friends and allies. 
We owe an enormous debt of gratitude ~o our fiien.ds for their affection anµ full support. · 

( 

It is good that we regularly and publicly give special thanks for the friendship and support we 
have received. Friends who help ,us must never be disappointed by the appreciation we express . 

..n., 
i 

When Jesus healed the lepers, only one often later remembered to give thanks. Let the United 
States always be the one who always remembers to fully express our gratitude. 

·Our mends' have done a lot for us. Let us, bythe ~eremony and honor given with "Freedom's 
Medal of Gratitude", always be sure to let them know that we are grateful - more thm they can 
~ever know. I, ) 

"If not this honor, what? If not now, when?" 

Sincerely, .. /T · 
i&11~~Jf&x1 

.: I \ , 

; Steve IssakidCg--

I (b){6l 

I· . 
\_ 

P.S. I hope that I may receive an invitation to attend the cerem,ony I have prop<;>sed. 

.. 
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March 2002 

11 Monday 
7:15 AM - 8:15 AM Morning Meeting/Senior Staff Meeting 
8:~0 AM - . 9:00 AM Directors Meeting @ KR's Office · 
9:00 AM - 9:45 AM Office Time 
9:45 AM - 10:30 AM Six-Month Commen:ioration of9/l I @South Lawn 
10:50 AM - 11 :OS AM Daily Briefing @ Oval Office . 
11: IS AM -11 :30 AM Adam Levine - briefing @KR Office 
11 :45 AM - 12:00 PM Pre-Message Meeting @ KR Offi~e 
12:00 PM - 1-2:30 PM Message Meeting@RooseveltRoom 
12:30 PM - 1:30 PM Office Time 
I :30 PM - I :45 PM Ken Walsh @KR. Office 
2:00 PM - 2:30 PM Ken Mehlman and JLO re: Convention @ KR Office 
2:30 PM - 3:00 PM Office Time 
3:00 PM - 3: 15 PM John Rendon@ KR Office 
3:25 PM - 3:50 PM Policy Time re: 2002 Supplemental Appropriations@Oval Office 
3:55 PM - 4:10 PM Policy Time@Oval Office · 

. 4:10PM - 5:00 PM Office Time ·. 
5:00 PM - 6:00 PM Charlie Rose@ VPOTUS Ceremonial.Office 

-12 Tuesday 
.6:30 AM- 7:15 AM John and Anna Sandbach@wH Mess 
7:15 AM - 8:00 AM Morning Meeting/Senior Staff Meeting 
8:30 AM - 9:00 AM Directors Meeting @ KR Office 
11 :00 AM -12:00 PM LSG @ Card's Office 
I :00 PM - I: 15 PM Jim Towey@ KR Office -
1 :35 PM - 2:00 PM Policy Time re: small business @ Oval Office 
2:00 PM - 3 :30 PM Office Time . . . 
3:30 PM - 4:15'-PM POTUS Photo Op w/ NCAA Sports@ South Lawn 
4: l SPM - 6:00 PM Office Time . . . 

I (b)(6) . I 

· 13 Wednesday 
6:30 AM - ( 7: IS AM Roy Blunt, Ken Mehlman and Chris Henick@ KR Office 
7:15 AM· 8:15 AM Morning Meeting/Senior Staff Meeting 
8:15 AM - 8:45 AM Directors Meeting@KR's Office 
8:45 AM - 9:45 AM Offiee Time . 
9:45 AM - I 0:00 AM Daily Briefing @ Oval Office 

/ 

10: IS AM - I 0:30 AM Sen. James Inhofe and Glenn Powell (COS) @KR Office 
10:45 AM - 11 :00 AM Drop-by Forbes Collection of American Historical Documents @ Decatur House Museum 
11: I 0 AM - l 1.:50 AM WH Reception w/ irish American Leaders @ East Room 
12:00 PM.- 12:30 PM Message Meeting@Roosevelt Room 
12:45 PM - I :00 PM TALC@ Metropolitan Club .. 
1: 1 S PM - 2: 1 S PM Cong. Buck McKeon, Robert Cochran (COS) and David Thomas @ WH Mess 
2:30 PM - 2:45 PM John Bridgeland re: l[SA Freedom Cor?s vision @KR Office 
3:00 PM- 3:15 PM John Woo Drop-By@KR Office 
3:30 PM- 4:00 PM Andy's Anonymous Meeting@Bolten's Office 
4-00 PM- 5·00 PM Judicial Selection Meeting@Roosevelt Room 

I . · . . . (b)(6) · · . . I 
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14Thursday 
7:15 AM - 8:15 AM Morning Meeting/Senior Staff Meeting 
8:~5 AM - 8:45 AM Directors Meeting @KR's Office ; 
8:55 AM - 9:25 AM Ethics Training @ 450 EEOB 
9:40 AM - 9:55 AM Daily Briefing@ Oval Office 
I 0: I 0 AM - I 0:25 AM Fred Steeper @KR Office 
1~-10 AU' - IO·'l"i AM Youmz Reoub!icans Photo Op@EEOB Steps 

I (b)(6) · 

12:30 PM - 12:50PM Tweed Roosevelt@KR Oflice 
12:50 PM- I :45 PM Office Time 
I :45 PM - . 2:00 PM Andy Card @ cos· Office 
2:00 PM - 2: 15 PM Forrest Hoglund @KR Office 
2: 15 PM - 2:35 PM Office Time . 

\ 2:35 PM - 3:05 PM DPC Policy Time re: Immigration @Oval Office 
3:20 PM - 3:40 PM Secretary Norton re: Environmental. Communications@ KR Office 
3:40 PM - 4:30 PM Office Time . . 

15Friday 
7:15 AM - 8:15 AM Morning Meeting/Senior Staff Meeting 
8:00 AM - 8:15 AM Depart WH to NC 
8:30 AM· 9:00 AM Directors Meeting@ KR's Office 
11:00 AM - 12:00 PM Po!icyDeputies@Bolten's Office· 
'-'"nu A • .,.i; t>t.A' Amv .. HAoPr~tnwn. MD (a). POTUS_to Camp David 

(b)(6) 

16 Saturdav 

(b)(6) 

/ 

_j 

17 Sunday. 
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:i'ACU.E 
THE AMERICAN CONSERVATIVE UNION 

March 13, 2002 

TO: Friends and Colleagues 
FR: ACU 
RE: Letter to POTUS on Campaign Finance "Reform" 

Many of you previously-. and graciously-affixed your name to our last letter to 
the U.S. Senate on the unconstitutional Campaign Finance legislation cunently 
being considered by that body. 

In the event that this bad bill makes it to the ?resident's desk, we need to be ready 
to make our collective voices heard, again. In an effort to send a clear, direct, and 
meaningful message to the Executive Branch, we've fashioned a draft version of 
the next CFR Coalition letter that will this time be sent to the President. We intend 
to send this letter when/if this legislation leaves the Senate. We hope that you will 
join us, once again, in underscoring the unconstitutionality of campaign finance 
"reform." 

If you want to sign the letter to the President, and you signed our previous letter to 
the Senate, we have your signature on file, but please email 
111 :iltcrs((i·conscrvative.org, to notify us of your consent to this additional effort. 

If you did NOT sign our previous letter to the Senate, and desire to add your name 
and/or organization on the letter to the President, please fax a copy of your 
signature to (703) 836-8606 Attn: Ian Walters. Or email a .jpeg or .tif graphic file 
of your signature to iwalters@conservative.org 

1007 Cameron Street Alexandria, Virginia 22314-Phone C703J836-8602 Fax C703J 836-8606 
www.conservative.org - e-mail: acu@conservative.org 



March XX, 2002 (to be sent day after Senate passage, or day of if early enough) 

Dear Mr. President: 

On behalf of the nearly one million members and supporters of the American Conservative 
Union, and the millions more represented by those groups who have co-signed this letter, we 
are writing to urge you to veto the ill-conceived and unconstitutional Campaign Finance 
"Reform" bill, passed by the House last month, and the U.S. Senate last night. 

As we have said all along, this is not about politics, but about principle. 

It is a travesty that so many Members of Congress--on both sides of the aisle- seem to have 
either forgotten about or chose to intentionally ignore their oaths to "support and defend the 
Constitution" when they cast their votes on this legislation. It is, frankly, sad that such an 
affront to freedom has actually made it to the desk of the President of the United States. 

Much of the debate over this legislation focused on which party will be helped or hurt by its 
various provisions, with very few commentators addressing the core questions of whether or 
not the sorts ofrestrictions on political speech envisioned by the bill's authors are either wise 
or Constitutional. · · 

We don't know which party will ultimately benefit or be hurt by this legislation and what's 
more, we don't care. 

The bill making its way to your desk completely redefines political speech and outlaws or 
criminalizes speech that every American has always believed to be protected by the First 
Amendment to the Constitution. Looked at from our perspective, you are being aske~ to sign 
a bill that tells those who might want to criticize the actions of politicians to just shu{ up. 

We understand fully the reasons why you have taken the position up to now that Congress 
could not count on a Presidential veto on this legislation and must therefore work to fashion 
something that is fair, effective and, yes, Constitutional. Well, Congress had its chance ... 
and failed. 

So now it's up to you! 

You can pass the buck to the courts and hope that they will straighten out this mess. Or, you 
can veto it for what it is .... A bad bill that criminalizes political speech and deserves to be 
sent back from whence it came. 

If there was ever a time to use the veto pen this is it. We urge you to veto this legislation. 

If you can honestly say that you believe legislated restrictions on political speech is at the 
core of what our Founders wanted, by all means, sign the bill. But if you believe the proposed 
restrictions won't pass muster by a Supreme Court that actually believes in free speech, 
please, do everyone a favor by vetoing it. 

Sincerely, 

DAK, et al. 
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News Release 
LINCOLN DIAZ-BALART 

U.S. CONGRESSMAN ~DISTRICT 21, FLORIDA 
2244 Rayburn House Office Building~- Washington, D.C. 20515 (202) 225-4211 

8525 N.W. 53rd Terrace, Suite 102 -- Miami, FL 33166 (305) 470-8555 

Contacts/Contactos: 
Office: (786) 845-0714 
Yanik Fenton-Espinosa: (305) 905-3714 
Tere Estorino-Levy: (305) 875-9651 
Angeiica Alfonso: (202)225-4211 

FOR IMMEDIATE RELEASE 
PARA PUBLICACION INMEDIATA 

March 15, 2002 

DIAZ-BALART AND ROS-LEHTINEN CALL FOR TREASURY SECRET ARY 
O'NEILL'S TERMINATION 

Washington, DC -- Congressmen Lincoln Diaz-Balart (R-FL)and Ileana Ros-Lehtinen (R-FL) 
asked President Bush today to fire Treasury Secretary Paul H. O'Neill for the "incredible and 
condemnable lack of knowledge with regard to the terrorist nature of the Cuban dictatorship" 
demonstrated by the Treasury Secretary during his testimony before the Treasury Subcommittee 
of the Senate Appropriations Committee yesterday. 

) S~cretary ?'Nei~l publicly bro~e with President Bush's policy with regard to the Cuban 
dictatorship dunng Senate testimony on March 14 and stated that he would prefer not to enforce 
U.S. law with regard to the Cuban dictatorship "ifl had the discretion." 

"This man O'Neill has demonstrated a shocking lack of knowledge regarding the terrorist nature 
of the 43 year anti-American dictatorship 90 miles from the shores of the United States. The 
Cuban dictatorship is one of only seven on the U.S. government's List of Terrorist States. It 
possesses a serious biologiCal weapons capability, continues to harbor international terrorists, and 
has egregiously refused to cooperate in President Bush's war on international terrorism. This 
man has no concept of what it means to be on a team. His irresponsible public challenge to the 
President's policy with regard to the Cuban dictatorship is totally unacceptable. President Bush 
should fire O'Neill," said Diaz-Balart. 

### 
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President Bush's welfare reform agenda announced this week is 
excellent welfare policy, particularly where it strengthens work 
requirements and rewards marriage. His call for the renewal of the 
historically successful 1996 welfare reform that originated in a 
Republican Congress and was signed by a Democratic President 
should receive bi partisan support. The success of the 1996 reforms 
cannot be disputed honestly by anyone familiar with the facts, 
although critics still exist. 

·· Welfare rolls have dropped all over the country. Family after 
family has seen the paycheck replace the welfare check and bring 
with it the pride of becoming self-supporting. They have broken 
free of the bondage of welfare. 

This success is not due to the recent good economy, since before 
welfare reform in every good economic year the nation's welfare 
rolls went up instead of down. Although it is an important element 
of the 1996 welfare reform, the work requirement is not really the 
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Terrorists 
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Norman 
Mineta's 
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Destroy 
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cause of its success. States have been able to require work since Political 
1981. It is not the five-year limit on staying on welfare, since the Correctness: 
five years have not yet been reached. It is because the 1996 welfare The 
reform reversed the financial incentives to the states. Terrorist's 

Before 1996 family welfare was an open-ended entitlement 
program in which the more a state spent on welfare the more 
federal money flowed to the state. In good economic years the 
states would have more money to spend, so they would add 
families to the welfare rolls in order to get the matching federal 
funds. There was a financial disincentive for states to find 
employment for welfare families since they would lose the federal 
matching grants. 

Ronald Reagan as governor and I as his welfare director discovered 
this fact in 1971 when our opposition in the legislature screamed 
that we were losing federal money when we removed non-needy 

Friend 

http://www.humanevents.org/articles/03~04-02/carleson.htrn 3/1/2002 
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people from our welfare rolls. We were determined to reverse these 
perverse incentives and at the same time get out from under the 
control of federal bureaucrats, but Congress would not do so with 
the liberal Democrats in control. 

This finally changed in 1994 when the Republicans gained control 
of both houses of Congress and Bill Clinton was forced to keep his 
promise to "end welfare as we know it" in a much different way 
from what he intended in 1992 when he made that campaign 
promise. 

So you see the national welfare reform of 1996 was the culmination 
of a dream of Ronald Reagan's and mine that stretched back to 
1971: finite block grants to the states with a work requirement. 

Since its passage the states now have a real incentive to use work 
requirements to move people into jobs and keep the money they 
save by doing so. They can set aside some of these savings for 
when the job market weakens and welfare rolls rise as a result. 
Welfare now works as intended, rolls will go up in bad times and 
down in good times; instead of up in good and bad times. When 
jobs are not there, recipients should earn their benefits by doing 
useful work in their communities so that they will be willing and 
able to take a job when it becomes available. 

But danger lies ahead. The welfare reform of 1996 is up for 
renewed authorization this year. Its enemies and their allies in the 
Congress have been lying in wait for five years for the opportunity 
to try to reverse or weaken it. 

Have you noticed all the stories on network TV and in the liberal 
newspapers about the homeless and jobless? They are there for a 
reason, because 2002 is quite different from 1996. The House of 
Representatives' conservative margin is thin or non-existent and 
·the Senate is controlled by opponents of good welfare reform. 

Many of the Democrats in the House and Senate who voted for 
good welfare reform in 1996 did so only because their President 
was supporting it for re-election purposes. 

They will look for any excuse to vote against it this time. The only 
change that they will accept is a change that weakens the original 
welfare reform. It would be difficult politically for the President to 
veto the bill since it would carry the "welfare reform" label. That is 
why this "Pandora's box" should not be opened. 

The 1996 welfare reform is viewed by the public as a real success. 
It was a bipartisan bill supported by Republicans and Democrats 
alike, signed by a Democratic President and claimed by his wife in 
her campaign for senator. Those Democrats who voted for it in 

.I 
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1996 would be under tremendous pressure to vote for it again in 
2002 if nothing were changed from the current law. · 

I have been involved in this issue since Ronald Reagan made me 
California welfare director in 1971. I know what probably will 
happen in the Congress if this issue is reopened. We will lose. 

The current welfare bill should be renewed as is for five or ten 
years. 

If it is presented this way, few in the Congress could vote against it 
and survive the next election. Any additional programs relating to 
promoting marriage should be handled in a different bill. 

The message for welfare reform is: "If It Ain't Broke, Don't Fix 
It. II 

Mr. Carleson, Ronald Reagan's principal advisor on welfare matters starting in 
1970, is a former U.S. Commissioner of Welfare and former Special Assistant to 
the President for Policy Development. 

©HUMAN EVENTS, 2002 
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March 2002 

4·Monday 
7: 15 AM • 8: 15 AM Morning Meeting/Senior Staff Meeting 
IH'i AM - 8:45 AM Directors Meeting~ KR's Office 
I · · <bH6l . 
10:2() AM - lp:35 AM Daily Briefing @Oval Office 
11 :00 AM - 11 :30 AM Policy Time @ Oval Office ' . r 
12:00 PM· 12:45 PM Message Meeting 
I :55 PM. 2: 15 PM Steel @Conference call 

... 5 Tuesday 
7:15 AM~. 8:1S.AM Morning Meeting/Senior Staff Meeting. 
8: I 5 AM • 8:45 AM Directors Meeting @ KR's Office 
. 8:55 AM • 9:20 AM Daily Briefing @ Oval Office . . 
. 9;25 AM • I 0: I 0 AM Policy Time re: Corporate Governance @ Oval Office 
10:10 AM -10:50 AM Office Time 
I 0:50 AM • 11 :35 AM POTUS Mtg w/ Congressional Leadership @Cabinet Room 
12:00 PM • 

1
1 :00 PM Josh Bolten @ WH Mess 

1:00 ~M - I :45 PM Andy's Anonymous Meeting @ Bo I ten's Office 
2:00 PM· 2:15 PM Mrs. Pam Willeford@KR Office 
2:30 PM· 2:50 PM Major Garrett@ KR Office 
2:50 PM· 3: 10 PM Office Time 

\ 
I 

3:10 PM· 3:15 PM POTUS Pre-Brief@ Oval Office 
3:20 PM. 3:40 PM POTUS Mtg w/ Greek Ecumenical Patriarch@ Oval Office 
3:45 PM· 4:00 PM Transpon to DAR 
4:00 PM· 5:00 PM West Wing Taping @DAR Building, 17th anc;I D 
5:00 PM· 5:15 PM Return Transport 
5:30 PM·. 5:50 PM Dr. Leon Kass and Jay Lefkowitz re: cloning @KR Office 

6Wednesday 
6:30 AM. 7:15 AM Sen. Frist@WH Mess 
7:15 AM· 8:15·AM Morning Meeting/Senior Staff Meeting 
8:30 AM· 9:00 AM DirectorsMeeting@KR's Office 
9:00 AM • 9:45 AM Office Time · 
9:45 AM • 10:30 AM Principals Economic Meeting @ Lindsey's Office 
I 0:45 AM • 11: IO AM Terrorism Insurance Mtg @ Roosevelt Room 
111:30 AM • 11 :45 AM Daily Briefing@ Oval Office 
12:00 PM· 12:30 PM Message Meeting@Roosevelt Room 
12:30 PM· I :00 PM US Senate Youth Program@Caucus Room 
I :05 PM • I :50 PM .Policy Time @ Oval Office 
1:50 PM· 3:30 PM Office Time 
3:30 PM· 4:00 PM Judicial Sel~tion Meeting@ Gonzales' Office 
4:00 PM • 6:00 PM Immigration Policy @ Sit Room 
6:15 PM. 6:35 PM Amie Havens and John Snow@ KR Office 
6:45 PM • 7:00 PM Anne Phelps re: genetics statement @ KR Office 

.. 

,. ', 
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7 Thursday 
b 6 

7: 15 AM - 8: I 5 AM Morning Meeting/Senior Staff Meeting 
8:)0 AM - 9:00 AM Directors Meeting@ KR's Office ·. 
9: 15 AM - 9:30 AM Ron Fournier @ KR Office 
9:45 AM - I 0:00 AM Daily Briefing @ Oval Office 
I 0:00 AM - I 0:30 AM Offi~e Time 
I 0:30 AM - .12:00 PM Legislative Strategy Group @ Sec. Card 
12:00 PM - I :00 PM Office Time . . . 
1305 PM- 1:15 PM POTUS Pre-Brief@Ovitl Offic~ ."'.. . 
) : I 5 PM - I :30 PM POTUS Mtg w/ Gov. Pataki and Mayor Bloomberg@ Ro.osevelt Room . 
1 :40 PM - 2:35 PM Policy Time @ Oval Office . 
2:35 PM - 3:00 PM Office Time 
3:00 PM - 3:20 PM Dary Stone and Joe Luik @ KR Office \ 
3:25 PM - 3:30 PM POTUS'Pre-Brief@Oval Office 
3:35 PM - 3:55 PM POTUS Remarks to Labor Leaders@450 EEOB 
4:00 PM - 4:20 PM Don Lambro @ KR Office . . 

.4:30 PM - 4:45 PM Jorge Mas and Emilio Gonzales @ KR Office · 

8 Friday 
7: IS AM - 8: IS AM Morning Meeting/Senior StaffMeeting 
8:30 AM - 9:00 AM Directors Meeting @ KR's Office 
9:00AM - 10:00 AM Office Time . 
10:00 AM - 10:20 AM Jay Lefkowitz, MLM, and Kristen Silberberg @KR Office 
10:20 AM - 11 :00 AM Office Time · . 
l I :00 AM - 12:00 PM Policy Deputies Meeting@ Bolt~'s Office 
12:00 PM - 2:00 PM Office Time 
3:00 PM - 3:30 PM Josh Bolten re: bowling alley @ Bolten's Office 
3:30 PM - 4:00 PM Ruben Barrales @ KR Office 
5:00 PM - 5:45 PM Josh Bolten and Mitch Daniels re: TSA @ Bohen's Office 

9Saturday 
I , (b)(6) 

10 Sunday 
(b)(6) 
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11 Monday 
7:15 AM- 8:15 AM Morning Meeting/SeniorStaffMeeting 
8:30 AM - 9:00 AM Directors Meeting@KR's Office 
9:DO AM - 9:45 AM Office Time 
9:45 AM - 10:30 AM Six-Month Commemoration of9/l l @South LaWn · 
l O:SO AM - 11 :05 AM Daily Briefing @ Oval Office . 
11 :15 AM - 11 :30 AM Adam Levine - briefing @ KR Office 
11 :45 AM - 12:00 PM Pre-Message Meeting @1KR O'ffice 
12:00 PM - 12:30 PM Message Meeting@ Roosevelt Room 
12:30 PM - 1:30 PM Office Time 
l :30 PM - l :45 PM Ken Walsh @KR Office 
2:00 PM - 2:30 PM Ken Mehlmim and JLO re: Convention @ KR Office 
2:30 PM - 3:00 PM Office Time . · 

"3:00 PM - 3:15'PM John Rendcin@KR Office 
3:25 PM - .3:50 PM Policy Time re: 2002 Supplemental Appropriations·@ Oya! Office 
3:55 PM - 4:10 PM PolicyTime@OvalOffice 
4:10PM- 5:00PMOfficeTime . 
5:00 PM- 6:00.PM Charlie Rose@VPOTUS Ceremonial Office 

12 Tuesday .. 
· I (b)(6) I 

7:15 AM- 8:00 AM Momirig Meeting/Senior Staff Meeting 
8:30 AM - 9:00 AM Directors Meeting@ KR Office · · 
11:00 AM- 12:00 PM LSG@Card's Office 
1:00 PM- 1:15 PM Jim Towey@KR Office 
l :35 PM - 2:00 PM Policy Time re: small business @ Oval Office 
2:00 PM - 3:30 PM Office Time 
3:30 PM - 4:15 PM POTUS Photo Op w/ NCAA Sports@South Lawn 
4:15 PM- 6:00 PM Office Time '· 
I {b)(6) I 

13 w ednesday 
6:30 AM- 7:15 AM Roy Blunt, Ken Mehlman and Chris Henick@KR Office · 
7:15 AM- 8:15 AM'Moming Meeting/Senior Staff Meeting 
8: 15 AM - 8:45 AM Directors Meeting @ KR's Office 
8:45 AM - 9:45 AM Office Time 
9:45 AM - l 0:00 AM Daily Briefing @ Oval Office 
I 0: 15 AM - 10:30 AM Sen. James Inhofe and Glenn Powell (COS) @KR Office 
10;45 .AM- 11:00 AM Drop"by Forbes Collection of American Historical Documents@Decatur House Museum 
11:10 AM- 11:50,AM WH Reception w/ Irish American Leaders@East Room 
12:00PM- 12:30 PM Message Meeting-@ Roosevelt Room 
12:45 PM - 1 :00 PM TALC @ Metropolitan Club . 
1: 15 PM ~ 2: 15 PM Cong. Buck McKeon, Robert Cochran (COS) and l)avid Thomas @ WH Mess 
2:30 PM - 2:45 PM John Bridgeland re: USA Freedom Corps vision @ KR Office 
3:00 PM- 3:15PM John Woo Drop-By@KR Office ' / 
3:30 PM - 4:00 PM Andy's Anonymous Meeting@ Bolten's Office · 
4:00 PM - 5:00 PM Judicial Selection Meetin Roosevelt Room 

{b)(6) 
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14 Thursday-
7:15 AM - 8:15 AM Morning Meeting/Senior Staff Meeting 
8.: 15 AM - 8:4_5 AM Directors Meeting@ KR's Office 
8:5,.AM - 9:25 AM Ethics Training @450 EEOB 
9:40 AM - 9:55 AM Daily Briefing @ Oval Office 
I 0: I 0 AM - I 0:25 AM Fred Steeper @ KR Office · 
10:.JO AM- 10:35 AM Young Republicans Photo Op@EEOB Steps ) 

I (b)(6) I 
12:30 PM - 12:50 PM Tweed Roosevelt@ KR Office 
1-2:50 PM - I :45 PM Office Tjme 
1:45 PM - 2:00 PM Andy Card@ COS' Office 
2:00 PM - 2: 15 PM Forre~t Hoglund @ KR Office 
2: 15 PM - . 2:35 PM Office Time· 
2:35 PM - 3 :05 PM DPC Policy Time re: Irrunigration @Oval Office , 
3 :20 PM - 3 :40 PM SecretaryN orton re: Environmental Conununications @KR Office 
3:40 PM- 4:30PM Office Time - . . 

15 Friday 
7: 15 AM- 8: 15 AM Morning Meetingr'.Senior Staff Meeting 

. 8:00 AM - 8:15 AM Depart WH to Ne' . 
· 8:30 AM - 9:00 AM Directors Meeting @ KR's Office 
11 :00 AM -12:00 PM Policy Deputies@ Bolten's Office 
4: I 0 PM - 4:25 PM Anive Hae:erstown. MD (@. POriJS to Camp David 
I (bl<si 

· _· 16 S_aturday 
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··17 Sunday 
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March 13, 2002 

Karl Rove 
The White House 

Fax: (202) 456-0191 

Dear Karl: 

MALCOLM WALLOP 
UNITED STATES SENATOR 

1977 - 1994 

llfJJ3/13/02 G,)2:24 PM D 111 

I hope this letter finds you well. As you know, since 1995 I have been chairing Frontiers of 
Freedom, a non-profit group I founded to promote the ideals of limited government, free 
markets, and a strong national defense. Though I retired from the Senate, rest assured I have 
not retired from the fight. I am proud to report that Frontiers had an especially exciting year in 
2001, and we are well on .our way to making 2002 our best ever. · 

. Today I am writing to cordially invite you to-join us as an Honored Guest at a Frontiers of ~· .. 
Freedom's. Co_ngre~sional Reception to be hel~ on AiyQI 19th b~tween 6:00 and 8:00_pm.J 
The reception 1s being held at Caba Restaurant m the estm Fairfax Hotel. 

We are taking an opportunity to celebrate our success with friends and executives from the 
defense, energy, automotive industries. I hope that you will join us in our celebration as we 
also honor a handful of the most vigilant Members without whom our common agenda would 
not be advanced. 

I have askedJason Wright, from Frontiers of Freedom, to follow-up with your staff and provide 
any additional information you may need. Please contact him at 703-246-011 o x101. 

Sincerely, 

Malcolm Wallop 
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PmrS. Bing 

FrtJrlk C. Carit•ffi 

Mr. Kar1 Rove 
Senior Adviser ta the President 
The White House 
Washington DC 20500 

Oear Mr. Rove: 

The trustees of RAND Invite you to join them at a working reception on Wednesday 
evening, Aprll 10, 2002, at our offices al 1200 South Hayes Street, 4th floor, Arlington, 
Virginia. Ths reception is .!i long-standing part of the Board of Trustees' annual meeting. 
The reception will start at;6:00 p.m; and conclude about 8:00 p.m. Light refreshments will 
be served. Compllmentaryva1et parking will be available at ttle Ritz-Carlton Hotel, 
Pentagon City (Immediately south of the RAND office.) 

RAND is a private, nonprofit institution that helps improve policy and declslonmaking 
through research and analysis. Many government agencies and offices sponsor RAND 
work, and those ttiat make use of our research results are even more numerous. The 
trustees have found that, in connection with their annual meeting, an informal occasion 
for discussion with pollcy-level government officials is an Important and ettrclent aid in 
discharging their stewardship responsibilities, Experience lndicat·es that this even! is also. 
informative for the government officials who attend . 

Enclcc;ed Is El list of our trl.jstaas and officers. If previous years are a guide, we can expect 
many appointed officials from throughout the government. senior military officers, and 
representatives from Congress to attend. 

We realize that you have a busy schedL,Jle, and we would ver; much appreciate hearing 
whether you will _be able.to attend: Please call ~rs'. Ann H()mat (800) 530-037~. 

We look forward to seeing you on April i 0. 

Sincerely, 

mes A. Thomson 
n resident and Chief Executive Officer 

RAND Beard of Trustee$ AAND 

Rohm Clemmlf Enclosures 
./am<i A, Crr(T, /! 

Rim [!, N11~m 
,Ml lfy.m 

/Jnir~ Kr1111u, 
Richan# S. J.~/,~rfl 

Krnnerh Lipp~r 
?nu/ f:. 01efjiM 
Donnld /j, Kirt 

tf.,,,,,, /'. sJ..,/don 
}amt'I. A. Thornton 

kMx1td !!. Wolf 

Gl02 
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RAND SOARD OF TRUSTEES 

Aonald L. Ol&on, (Chairman) Partner, Munger. Tolles & Olson LLP 

Ann McL.aughlln Korologo&, (Vice Chairman) Chairman Emeritus. The Aspen Institute; 
former Secretary of Labor . . 

Carl Blldt, Former Prime Minister of Sweden 

Peter S. Bing, Private lnvestcr 

Harold Brown, Counselor,.Center for Strategic and.International Studies 

Frank c. Carluccl, Chairmari, The Car1yle Group 

Lovlda H. Coleman, Jr., Partner, Sutherland, Asbill & Brennan LLP 

Robert Curvin, President, Greentree Foundation 

Pedro Jose Greer, Jr.t M. D., Assistant Dean, University of Mia.mi Schoolof Medicine 

Rita E. Hauser, President, Tne Hauser Foundation,. Inc. 

Karen Elllott House, President, International Group, Dow Jones & Company. Inc. 

Jan-Haun Huang, Pret1ident and Chief Execu~ve Officer, NVIDIA Corporation 
' ' 

Paul G. Kami,,akl, Chairman and Chief Executl.ve Officer. Technovation, Inc. 

Br1.1ce Karatz, Chairman and Chief Executive Officer, KB Home 

Phlllp Lader, Chairman, The WPP Group 

Arthur L.evltt, Senior Advisor, The Carlyle Group 

Lloyd N. Morrisett, Retired President. The Markle Foundation 

Amy B. Pa&Qll, Chairman, Columbia Pictures 

Patricia Sala$ Pineda, Vice President, Legal 1 Human Resources, Environmental & Government 
Affairs and Corporate Secretary, New United Motor Manufacturing, Inc. 

John Edward Parter, Partner, Hogan & Hanson 

John S. Aeed, Retired Chairman. Citigroup 

Qonald B. Rh:e, President and Chief Executive Officer, Agensys, Inc. 

Kenneth I. Shine, M.D., President, lnslltute of Medicine, National Academy of Sciences 

Jerry t. Speyer, President, Tisnman Speyer Properties, Inc. 

James A. Thomson, President and Chief Elcecutive Officer, RAND 

Jamoo Q. Wllaan, James A. Collins Professor Emeritus of Management, The John E. Anderson 
Graduate Schoof of Management, University of California. Los Angeles 

2002/1 (A) 
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03/11/2002 16: 12 RAND ~ 912024560191 

RAND OFFICERS 

James A. Thomson, President and Chief Executive Officer 

Michael D. Rich, Executive Vice President 

Vivian J. Arterbery, Corporate Secretary 

Robert H. Braak, Vice President and Director, RAND Health 

Natalie w. Crawford, Vice President and Director, Project AIR FORCE 

Richard Fallon, Vice President, Chief Financial Officer 

David C. Gompert, Vice President, RAND/President, RAND Europe 

Bruce Hattman, Vice President External Affairs and Director, Washington Office 

Jeffrey A. Isaacson, Vice President and Director, National Security Research 
Division 

Thamas McNaugher, Vice President and Director, Arroyo Center 

Adele R. Palmer, Vice President for Staff Development and Management 

Robert E. Klltgaard, Dean, RAND Graduate Schoel 
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Complimentary Valet 
Parking Available at 
the Ritz-Carlton Hotel 

27 

RAND 
i 200 South Hayes Street 

Arlington, Virginia 
(703) 413-1100 
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NATIONAL 
AIRPORT 
METRO rpjl 
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to 
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RAND 
1700 Main Stree·t 

Santa Monica CA 90407-2138 

FAX NUM:BER: 310/451-7099 

Verification Number: 310/393-0411; ext. 6616 

This transmission is intended only for the use which it is addressed, and may 
contain infonnation that is privileged, confidential, and exempt from 
disclosure under applicable law. If you have received this communication in 
error, please notify us immediately by telephone and reh1m the original 
message to us at the above address via the U.S. postal service. Thank you for 
your attention and assistance . 

. DATE: 

FROM:· 

March 51 2002 

James A. Thomson 
President and CEO, RAND 

Phone 310-393-0411, x6616 

Fax: 310-451-7099 

DELIVER TO: Mr. Karl Rove 

Fax: 202-456-0191 

Phone: 202;.456-6610 
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From-USOC GOVT -RELATIONS +2024665068 T-999 P.001/003 F-122 

<N9Ltsa *2002 
Vll I h 0 L l.' M p I c D I N N E R 

March 12, 2002 

Tbt'! Honorable Karl Rove 
S~nior Advisor to rhe Presidenr, Office of Scrategic Initiari vc ~ 
The Whire House 
West Wing 
1600 Pennsylvania Avenue, NW 
Washington, DC· 20500 

Fax: 456-0191 

Dear Mr. Rove: 

Becaus~ of rhe unccniilnry and lack of rimeliness of standai :l Postal Sel"Vice delivery of 
mail to government offices, we are scndmg this lem:r by fa' 10 ensure tha1 you rect'!ive 
rhe informa1ion about an event tha1 we hope you will choose o attend. 

On behalf of 1he Unitt:"d Srnte.s Olympic Committee (''USOt ~") and the ffit'!mbers of the 
2002 U.S. O!ympi<.:<!nd Paralym . , . - o i wire you 10 atrend the VIltn 
Olympic D1nner. to bt'! held o Tu~sday ~vening, April 23r , c rhe Marriott Wardman/ 
Park Hotel in Washing1on. D-C.. i s . lOnc:I celebra1ion of Americ1/s 
particip:uion in tllc · 2002 O!'Ympk and Paralympic Games. will be attended by an 
estim;:ited 1,400 people, a number rhal includes nearly 300 m :mbers of the U.S. Olympic 
and Paralympic teams, and an estimar.ed 500 Members, sraff, ;md officials of che 
Congre::>sional and Executive Branches of the Federal Gov~rn menc. 

I am attaching a copy of the information page of rhe invitatio i, the original of which was 
placed in the mail. It contains .Ihe derails of rhe Olympie )innt'!r and a section for a 
response chat you c;an eiiher return by mail or by fax. Also a ~tached is a copy of a lener 
from rhe Office of White House Coun.sd aurhorizing membe. 'S of the Whire House Srat"f 
ro :iccept chis invirarion fro.gl the USOC. While only rhe eligi biliiy of Whire House Scaff 
to acccpr this invitation is explicitly addressed, Ihc rarionalt should apply to rhe other 
Departments and Agencies of the Federal Govemmem as well 

Should there be any ques1ions about rhis invit~rion or che ev1 nc itself, Laurel Johns, my 
colleague in che USOC Washington Office, and I will be ~vail able ar (202) 466-3399. In 
che meamime, we look forward ro receiving your response to rllli invitation at your 
earliesr convenience and ro having you with us on the evening of April 23•d. · 

Sincer~ly, 

. #-11/) 
·~~ 

Stephen Bull 

1.::ioC' w~.h1r;i;ro.1 ufr1Cc i'15u l!!rh ::.r1c.:t ''JW. '.Su1Tr 3Uu, wa.li•i.;;rvn. DC :zuu:.~. (') 202--tt.C.->o'i'i [!') .!U'.!-41,(,.,LIC,~ 
www.~solympkr .. am-c:um/7ih"lymp1cdin11cr/ 
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2018-0011-P 

·RESTRICTION CODES 
Presidential Records Act - (44 U.S.C. 2204(a)) 

Pl National Security Classified Information [(a)(l)'of the PRA) 
. P2 Relating to the appointment to Federal office· [(a)(2) of the PRA), 
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A.,Closed by Executive Order 13526 governing access to national 
security information. 

B. Closed by statute or by the agency which originated the document. 
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of gift. 

Freedom oflnformation Act - [S U.S.C. SS2(b)) 

b(l) National security classified information [(b)(l) o{the FOIA) 
b(2) Release would disclose internal personnel rules and practices of 

an agency ((b)(2) of the FOIA) , 
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b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIA) 
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personal privacy [(b)(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 
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b(8) Release would disclose information concerning the regulation of 
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Records Not Subject to FOIA 

Court Sealed - The document is withheld under a court seal and is not subject to 
·the Freedom of Information Act. 

This Document was withdrawn on 712512018 by KL 
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USA 
OQ,0 
Sandra Bal.tlwin 

Pn::sidem of rlit: Unilt:d Srares Olympic Comm•llt:t: 

Lloyd D. Ward 

T-999 P.003/003 F-122 

Chit:/ Ex.ecuTtv<' Offict:r!Secrerary Gt:11a4{ of rht' UwrecJ Srares Oly111p1 · Cornmmee' 

The Honorable Bob Dole 
Gi::na4/ Chamuan ofrlie Vllrh Olympic Dim1er 

Senutor John B. Breaux . 
Cangressio11al Chairman of rhe VllrJ1 Olympic D11ina 

Senut(Jr Ted F. Stevens 
Hu1101·ary Chairman of The Vllrh OJytnpic D.,.nt:r 

Senator B~" Nighthors(! C"mpbell 
f"'uu.nder of rhe Congn:ssional Olympic Caucus 

Congressmun Jim R. Ryun 
M1:mbr:r vfrhe Cor1f._rt:~':ilunal Olympic Cu1•Cl4S 

Cordu~lly lnvire You Tu Tht: 

Vll'h OLYMPIC DINNER 
Tiie;j·r.W.y The nventy-rl11rd of April 

Twu Thuusa1uJ a11d Twu 
Tf1t: Marrion Warcl1Tuu1 Park J-Juret 

1nt: Ma1rio11 Bull;ooui 
Wal·hmgron, D.C. 

Recepr1un 6:30 pm 
Dinner 7:30 pm 

2002 UNITED STATES OLYMPIC DINNER 
April 23. 2002 - The MarrioIT Wardman Park f. 'ort;l 

Yer, Plt:£J.se 1·eserl/t' u s1:a1 for me_-=---

No, I reg red will bt' uT1LJ.ble 10 c.mend __ x,.· -~ . .,_ __ 

Nume, TiTlt:, Office/Depr.fftmertTIAgrmcy, Phont: 

Plt:'ase fa.x your respom·t:' by April 9, 2002 TO 1he Unired Srates Olympic Con. mmee ar (202) 466-5068 
Fur mure i7iforTOOnon plecnt' caJJ rhe Unort:d Srau:~ Olympic Dirmu Office ca (2V2J -466-3399 . 
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2 

This should be a national issue for the RNC on how the Democrats are not stewards of 
the taxpayer's money when the U$. Senate calls $6 billion nothing but pencil dust. 
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Harkin firm 
on farm bill 
despite flub 
He.calls the error smatl compared with the total 
budget and says that farmers need the aid. 

By JANE NORMAN 
REGISTBR WAS~INl;ITON BUREAV 

Washington, D.C. - Sen· 
ate Agrieultw'e Committee 
Clairman Tom Harkin said 
Tuesday that a $6.1 bill.ion 
fli:ib in the farm blU aniounts 
to "pencil dusf when com· 

1 pared . to overall federal · 
spendin$· . ·. . 

Harkin S3ld options for re-
pairing the in!stake indude 
cutting commodity prograJDB 
or askmg budget writers fot 
more money.· · 

"In a federal budget_ tlui1: 
spends more than $2 tr:llllon, 
$6 billion is like pencil dust, n 

the Iowa Democrat said in a · 
speech to a commodity group. 
Harkin silid the cast would be 
$600 million annually when 
spread olrt over the IO.year 
life of the fann bill. 

But House Budget Com­
mittee Cbaiarum fllil Nussle,. 
an Iawa R!!pUblican, said 
budget writers allocated. 
$73.5 billion for the fann bill 

Harkin Nussle 

What's next 
Members of a House-Senate 
confarence committee to 
reconcile tile two chambers' 
farm bills are to meet taday. 

IOWANS: Sen. Tom Harkin, 
D·la., Is the head of the 
Senate committee, and Rep. 
Jim Nussle, R·la .. will sit 
with House members as a 
Budget Committee 
representative. 
DEADLINE: Harkin is hoping 

· · the iforiteninee can reach a 
consensus .by Congress' 
Easter recess. 

ininaeased.spendlng over 10 
yelll'B, and that figure has assumption thal: th!! $73.5 bU­
been supported by the Bush lion figure was set in stone. 
adnif.llJsll'atlan as well as "America's fanners are 
senate &iclget Committee htirting and, according to 
Chainnan kent Conrad, USDA, farm lnc:omes will 
D-N.D. declin:e 20 peramttbis year," 

"The budget has got to pe Harkiil added "It seems to me 
. done, and thefann bill has got that we' should be able to find 
to be done, and it's got.to be $6 billion somewhere within 
done on time . and within the $2 trillion federal budget 
$73.5 billion,'' said Nussle. to help farmers.· 

He called the $73.5 billion Harkin Said that when leg-
"very generous." islation is drafted, "'We live or 

The Congressional Bl.ldget die by the gJ'B(le of the Con­
Oi'fice Jest week ackn()llU'l- gressional Budget Office,'' 
edged thll± it underestimllted and his staff members were 
the mst of the Senate version constantly checking with the 
of the farm l;lill by $8.l billion. non-partisan office about 
That meant that the bill budget estimar.eS. 
managed by Harkin would It's not passible to go back 
total $45.9 billion for com· now and redo the Seiiate bill 
modity progTams ·aver 10 based on the naw estimates, 
years, :rather , than the Harkin said · 
$39.8 billion it was thought l'O "Malte n0 mistake, though, 
cost when the Senate passed this fann biU will have a 
.the legislation earlier this &trong new aimmOOity title 
ye.;ir. which restores income pre>-

The 1996 farm bill Bll:pir~ tedion for our naTlc;>n's ilgli­
this :year. and a House-Senate cultural producers,'' Harkin 
oanference CJmxnittee will said. "I lmow thal: we Cllll ac­
begin meeting today to re- complish that with a 
solve cliffetcnces betWeen the compromise an funding be-
11lans oa.sSed bv each bodv~ .·tween the House and ·Senate 

!410021002 . 
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c; Closed in accordance with restrictions contained in donor's deed 

of gift. 

Freedom of Information Act- [5 U.S.C. 552(b)] 

b(l) National security classified information [(b)(l) of the FOIA] · 
b(2) Release would disclose internal personnel rules and practices of 

an agency [(b)(2) of the FOIA] 
b(3) Release would violate a Federal statute [(b)(3) of the FOIA) 
b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIA) 
b(6) Release .would constitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIA] 
. b(7) Release would ,!Iisclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA] 
b(8) Release would disclose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA) 
b(9) Release would disclose geological or geophysical information 

· con~erning wells[(b)(9) of the FOIA] 

Records Not Subje.ct to fOIA 

Court Sea.led - The document is withheld under a court seal and is not subject to 
the Freedom oflnformation Act. 

This Document was withdrawn qn 712312018 by KL 
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TELECOPY 

2 14-658-8022 

Mr. Karl Rove 
Senior Advisor to the President 
The White House 
1600 Pennsylvania A venue 
Washington, D. C. 20502 

Dear Karl: 

February 8, 2002 

AREA CODE 214 

741-5137 

Thanks for your letter of January 20, 2002. In case you didn't see it in the Wall Street 
Journal, they mentioned $51.3 trillion in derivatives involving the commercial banks. 

The Dallas Morning News wanted me to rewrite the draft I previously sent you and I have 
enclosed what appeared in the-paper today. 

Keep lip the good work! 

CMM:jsg 
Enclosures 

Yours very truly, 

JEiFi"' 

-r2 ee:.-z 
Cary M. Maguire 

P.S. You may have seen the $750,000,000:00 loss the Irish bank took this week on this 
kind ofproblein>'. ··, ·· .. ". .;~, .. .. ' '·" . " 
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Moral to Enroll ethics debacleis: tell.it like it.is 
. . . . . . '· .! . . ' . . . . . .. . 

"·' •' 

A. · . suicide by a !op execu~ive,_._· ·. CARY MA. ..· · GUIRE. ties' accounting practices, For ex~ using the bl~ck-box magic of -d~- ii Agree to disclose in detail .·. 
large campaign contHbu~ · ample; colleges and universities rivatives for' their own invest-· the credit.risks involved~ , . 

. . tion:s, big bank losses and . throughout America used to re- · ments (now to the turie of tril- ii Limit the amotirit ofilepqsi-
rriassiveshtedding-'- the ingredi.., fuse fo show depreciation. as a lions of dollars). When Proctor fors' insured inoney that b~nks .. 

. ents of a good "Jr' movie? Not cost of operations in their Jinan- and Gamble lost $300 million ort c'!-n put into such investments .. 
. \vhen you have the real-life dnima cials (a practice that would put derivatives and Long Term Capi- (We need to ,do so quickly ff we' 
and tragedy of A:tnerica's biggest businessmen. in jail), S,outhern tal nearly collapsed three years want to avoid a debacle with the 
bankruptcy - Enron. · Methodist University took a lead'- · ago, that should have been a money-center banks.) 

Years ago, snake oil was sold t6. ershlp position on _the issue and warning sign to us before Enron. II Perhaps limit what bi1si- . 
cure :our maladies. Today, snake .· became ·one of-the first in the ..... Jf we don't clean up such pn,tc- riesses cari invest in derivatives as · 
oil is a financial instrument called .· :country t6 show it·. aS a cost. tices and do something meaning- a percentage oftheir capital hi or.:> 
"derivatives.'; lt is ahuge specula- Again, if :universities have been ful, the problem could escalate 9-erto get a qualified aud.it. 
tive risk that often -is buried fo coon tin~ pr~ctices started witb reluctant to follow up-to-date ac- and make the savings-and-loan .. 11 Require auditors· to iiistst 
some .footnote in. an orgariiza- the government, which uses what - counting practices, why are, _we crisis looklike a picnic_. If we want that all financial footriotes b~ .· 
tion's. financial statement so in- - could be called ''.purse" .account- · surpiised about businesses? ·. to "tell it like it is," we will n:!quire stated in laymen's larigtiage With : 
vestors and >employe~s ~th iiig. _That m:eatls accounting for · Back t().Eriron. If government the government; µnhr°ersiti~s, no double.talk in order>to "tell it 

·. ->40l(k) plans won't understand it. > only what cash is in the.-putse and and universities could have loose businesses .and the accoµntipg like it is;" . ' .. . 
._. But now that \.millions of i1ot for contingent liabilities sucp accounting, why not busjness? So profession to update thefr ac~ . . . We_. won't solve_ the ,ethi<;s of 
Americans have.billions of dollars as Social Secµritf Sirt.ce the gov~·. E.nron started doing' billions of_ couhting to refleet the re,alworld. Enron until we cmhe to gripswith : 
invested in their 4bl(k) r~tire< ernrnent's )tccountirig' .· cioesri't ·.· .dollais of derivative investments.;·· That way, we can avoid further the i$sue of"telling it like it is." 

· menf plans; they should begin de_~-·- "tell it like it is," >yhy should we be··· the hanks thei1 loaned it billions ·_ ba11kruptcies and financial scan- · · 
manding .the ''ethics oftellirig it so surprised"when businesses' iic~ so. it could afford those 'invest~ .. drus. . ~ ·· Cary M Maguire-is thefottiid~· 
like it is." -... · • · .· . : · .. counting runs into a similar prob~ . men ts. Thi banks .couldn't· criti-. · . Some possible .solUtJons: ... er of the A:f aguire Ce1iteifor Eth'- _-

We have se~n the enem)~,-~nd. it · ·lem? .. • · . _ . ·.. ; .·· · cize the practice, since themon- · ::'a stop callinif derivative in- · ic:; a1id Public Responsibility at 
is-us. Many of today's dubious ac->. ·The. same_ is. true ofuniversi:.c .· ey-centet banks themselvesf~rere •. ve~t!llents '1iedge~;~' S,outhernMethoriistpniver.~ity . 

.'• ' . '· . . ·-:·. ·." >.' 
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By MICHAEL SCHROEDER . 

)\nd JATHON SAPSFORD 

ptters of Ttm Wi\LJ, STR"f;r .lOURNi\L 

·· · .oi Rnron's colossal fall, the 
stration and a bi artisan 
.· akers want to s m1e a light . 

'ES' ;g w · vC?ct1ces. ressure 
is buildin · · ew re ula · ac~· 

ut the questfon is: Which regulatory 
cop will get the derivatives beat? 

President Bush, in his State of the 
Union address, singled out the need for 
"stricter accoLmting standards and tougher 
disclosure requirements." Though Mr. 
Bush didn't mention Enron Corp. by name 
or identify derivatives trading specifically, 
Treasury Secretary Paul O'Neill recently 
spoke for the administration in calling for 
modernization of derivatives regulation. 

Lawmakers have their own proposals. 
Some Democrats are using Enron to re· 
vive a debate about whether derivatives 
should be regulated by a merged Securi­
ties and Exchange Commission and Com­
modity Futures Trading Commission. 
Some derivatives-investment contracts 
whose value is derived from underlying 
assets such as commodities or curren­
cies-aren't traded on exchanges and fall 
through the regulatory cracks. 

Rep. Peter De Fazio, a Democrat from Or­
egon, is drafting legislation that would cre­
ate a merged superregulator to address 
"gaping holes in the federal oversight of fi­
nancial markets," specifically with regard 

An Example of a Basic lnterest .. Rate Swa\l Oet\\fal\'le 
A derivat'1v'e is a co~tract to bl!l' (or sell), tied to a specified price or rate and a specified time in the future. In this 

basic interest-rate swap, a borrower with a variable interest rate loan hedges interest-rate risk by buying a swap. 

·Th~ ·G~rrowei: receives tlie • 
floating ra!e and pays the fixed 
rate'tti:'~l!'§ify~g;~~~pj;ia'r:id 
t11ereby swaps his floating-rate 
payments for fixed-rate 
payments.* 

This is a six-year swap starting 
in 2002. Every year for the 
length of the contract, the fixed­
rate borrower pays the net of a 
fixed rate of 6% less a floating 
interest rate applied to a 
notional principal of $1,000,000. 
When the floating rate rises to 
7%. the fixed rate receiver, in 
turn, makes a net'payment of 
$10,000 to the fixed-rate payer. 

*To simplify payments and clearing 
issues, most swap contracts allow 
the two parties to pay or receive only 
the net, or the difference between 
the payments based on the two rates. 

Source: 
Randall Docld, Derivatives Study Center 
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to over:the-counter derivatives. Sen. Jon 
Corzine (D., N.J.), former co-chairman of 
Goldman Sachs Group Inc., says he believe 
both agencies should slmre increased ov 
sight of these risky transactions. 
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Continued F'i:mlz~.Pa.!/e dt ·', , · 
. 6.8 trillion in 1990, with nr;arly $20 trillion 
o. iat growth coming since 1998, accord­
ing lo the Office of the Comptroller of the 
Cmrency. Of course, these numbers con .. 
siderably overstate the actual money at 
risk because the a~file dollm:s4re 
b'ased on the theoretical value on which 
each transacbonis based. Fcii· ex.:amPJe7it 
is highly unlikely that 'the valt)e of most 
derivative contracts would ever go to zero. 

'.'. Financial regulators hew to decades­
old divisions of authority. They have con­
tinued to keep a close watch on banks, bro-
1,erage firms and conventional ex­
clianges, while leaving new entrants such 
as Enron to police themselves. The CFTC 
regulates futures contracts and, along 
with the SEC, options traded on ex­
changes, but not derivatives traded off-ex­
change, or "over the counter." These over­
the-counter trades are negotiated pri­
vately between large financial institu­
tions or corporations. 

·: The way such derivatives are regulated 
depends on what kind of firm sells them. For 
example, bank regulators such as the Fed­
eral Heserve can scrutinize commercial 
banks' activity, while the SEC can examine 
brokers who conduct business in the U.S. 

Enron -which started by trading natu­
ral gas, then expanded to electricity, met­
als and more exotic derivatives-fell 
through the gaps ot tins regulatorftrame­
work. During 2000 alone, Enron's deriva­
tives-related assets increased to $12 billioi1 
ffom $2.2 l51llion, with most oftrlegTciWth 
coming from increased trading through its 
EnronOnline unit, according to Enrm1's fi­
ilancial reports. To ensure that Enron met 
Wall Street quarterly earnings estimates, 
it used derivatives and off-balance-sheet 
partnerships, known as special-purpose ve­
hicles, to hide losses on technology stocks 
and debts incurred in financing unprofit­
able businesses, some specialists say. In 
addition, some traders apparently hid 
19sses and understated profits, which had 
the effect of making derivatives trading 
appear less volatile than it was. 

Throughout the 1990s, there have been 
calls for expanded regulation and more 
disclosure after a number of hi~l:.:.m:_ofile 
financial disasters involvmg derivatives, 
in'Cluding investig~ of Bankers Trust 
~ew York Corp., Or~:~Y. Cali1., 
and Lon~1i JL.:._nent, the 
investment fund whose (all in 1998 threat­
ened the entire financial,system. 
. In the past, however, proposals to merge 

the SEC and CFTC have run into a buzzsaw 
from lawmakers unwilling to give up juris­
diction over the agencies. The agriculture 
committees fought to preserve oversight of 
the CFTC, while the banking and financial­
s,ervices committees wouldn't consider re­
linquishing their SEC authority. 

Giving financial institutions the option 
of selecting a derivatives regulator from 
among the SEC, CFTC or banking regula­
tors, including the Federal Heserve Board, 
is one approach being considered. That 
arrangement would give regulators confi­
dential access to books and records, which 
wouldn't be made public. Lawmakers also 
are discussing giving a designated regula­
tor the authority to do a yearly, unsched-

ii led' audit of each derivatives dealer-an 
approach used in Japan. 

To address problems posed by compa­
nies such as Enron, some specialists have 
said'i10nfinancial public companies should 
be required to split derivatives-trading op­
erations into separate affiliates subject to 
strict capital requirements, much as 

.. ,batiks as well as brokerages do. 
· Derivatives have been around since the 
ancient Greeks hedged the price of their 
crops. But early in the 1980s, U.S. corpora­
tions such as International Business Ma­
chines Corp. or institutions such as the 
World Bank began using derivatives to 
hedge against the volatility of currency or 
interest rates. By 1990, use of derivatives 
by U.S. corporations had become the rule 
rather than the exception. 

Any effort to increase wholesale regula­
tion or defMtt!ves dealers Will meet fierce 
o os1 wn rom ower u s and Wall 
·,;;;..:;=-~~ns, which successfullVliiive 

c ampionecl the n~·-comp!ete abseiice of 
om51ght of over-the-counter derivatives. 

Tor their part, bankers say financial 
institutions are subjected to much more 
scrutiny than other public companies. Not 
only do banks have regulators like the Fed­
eral Reserve monitoring the way they 
carry the risk of derivatives, but banks 
also must pass muster with entire indus­
try of analysts, credit-rating agencies and 
competitors who constantly measure their 
risl< as count.erparties. Some bankers con­
cede their own disclosure provides inves­
tors and counterparties little insight into 
the full scope of the risks involved. 
~~mnted o~er­

the-counter derivatives from near!}.; any 
reg_ullfion. En.ran Ied...tl.l..e..mas.~y­
ing.! art on Capitol Hill and, with the 
exemptwn, escaped federal oversight of 
its trading activities. Sen. Dianne Fein­
stein (D., Calif.) plans legislation to repeal 
the part of the 2000 Commodity Futures 
Modernization Act Urnt exempts energy 
trading from regulation. 

As a publicly traded company, Enron 
and other big energy-derivatives traders 
routinely provide the SEC with general in­
formation about finances. They aren't 
obliged to divulge detailed information to 
any agency about over-the-counter trading 
activities. 

The Financial Accounting Standards 
Boarcl has required since last year that 
companies report broad aggregate deriva­
tives numbers to the SEC each quarter, 
but regulators concede that com anies can 

a - ransac wns to dress up 
portfolios. In December, FASB 1ssuedex­
teDSIVeguidance on derivatives reporting, 
which is covered in more than 800 pages. 
Specialists say the sheer com Iexity of the 
ru l!JSLDl.UM e waters. 

The investin community-and Con­
~- o a ly will compel com~ 

disclose mtormatwn about car orate""tlse 
o erivativcs....Jf companies are goin to 
indicate to investors that they are manag­
ing risk with derivatives, investors are go­
ing to want more information about how 
they are doing tlrnt so the can reach their 
owlLiu.d nent abo eing 
~·" says Nik Khakee, direct r of 
derivatives ratings at credit-rating agency 
Standard & Poor's. 



March 8, 2002 

The Honorable George W. Bush 
President of the United States 
The White House 
Washington, DC 20500 

Dear President Bush: 

A.G. SPANOS COMPANIES 
1341 W. ROBINHOOD DRIVE • STOCKTON, CALIFORNIA 95207 

TELEPHONE [209) 478-7954 

FAX [209) 478-3309 

Thank you for meeting with His All Holiness Bartholomew, the Ecumenical Patriarch. 
We in the Orthodox Church and Greek Community understand the pressing events of 
these critical days for our nation and the world. As you witnessed, our spiritual leader 
has the insight and wisdom to be a positive and unifying influence amongst different 
religions and cultures in this new environment. 

At present, the Ecumenical Patriarchate in Istanbul operates under serious constraints, 
including government prohibition of the reopening of our Theological School at Halki 
and the requirements of Turkish citizenship for members of the Holy Synod and the 
Patriarch himself, Cl.S well as restrictions on the use of ecclesiastical properties. · 

. ··-' . 
),·". 

The sad realitY is that the Turkish govemment does not acknowledge the very role of 
the Ecumeniea.l Patriarch as leader of the world's 300 million Orthodox Christians and 
the special status of the Ecumenical Patriarchate as defined under various treaties. 
Furthermore, these prohibitions and restrictions do not conform to Turkey's own 
constitutional provisions regarding religious liberty for all faiths. 

These issues are beginning to be addressed at the highest level in the European Union. 
We are looking to your good offices and the positive strategic relationship.the United 
States enjoys with Turkey as an asset in dealing with this fundamental issue of religious 
liberty, which you have placed so high on your agenda. 

There is a long tradition in the United States that acknowledges the importance of the 
Ecumenical Patriarchate. After World War II, the Ecumenical Patriarchate was 
regarded by the U.S. Government under the Marshall Plan as a bulwark against 
Communist aggression. U.S. Presidents from Harry Truman on have made significant 
gestures of support for the worldwide religious role played by the Ecumenical 
Patriarch, including your own father who was the first President of the United States to 



The Honorable George W. Bush 
March 8, 2002 
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welcome officially an Ecumenical Patriarch to this great land and who championed the 
free election of his successor, the same Ecumenical Patriarch Bartholomew I whom you 
so graciously received on March 5. 

Furthermore, we are affected by the irresolution of these encumbrances upon the 
Ecumenical Patriarch here in the United States. The Greek Orthodox Archdiocese of 
America is directly under the jurisdiction of the Ecumenical Patriarch, as are all Greek 
Orthodox communities in North and South America, Western Europe (including part of 
Greece), Australia and Oceania, Asia and part of the Middle East, including Iran. In 
short, the welfare of the Ecumenical Patriarch affects the operations of our Church in 
America and worldwide. · 

Perhaps, as a result of this meeting, our representative Father Alexander Karloutsos 
whom you know, and who is the assistant to both His All Holiness Ecumenical 
Patriarch Bartholmew I and His Eminence Archbishop Demetrios, can begin to work 
with individuals designated.by you to begin to amend these historic wrongs. We are 
very much aware of the sensitivity of these issues, particularly at this time. However, 
we feel that the very times create an opportunity to open lines of communications and 
begin a process that can only benefit interfaith cooperation and advance peace, justice, 
religious liberty and human rights. 

I hope that the issues confronting the Ecumenical Patriarchate will find a satisfactory 
resolution in the near future. Thank you again for your warm reception of our 
Ecumenical Patriarch and delegation. · 

ex G. Spanos 

cc: Karl Rove 

,---F s I 
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Friendly Sons of St. Patrick's Dinner 
Saturday, March 16, 2002 

•Thank you very much. Your Eminence, 
· Justice Scalia, General Jones, 
distinguished guests and Friendly Sons of 
St. Patrick. 

-• Glad to be -at a Gr~en Party ... without 
Ralph nader. Not that we at the White 
House don't appreciate Ralph Nader. 

- ., 

_ • I was looking forward to celebrating St. 
Patrick's Day with you. I said ttl was," _ 
because last Thursday I happened to run 
into Cardinal Mccarrick at the White 
House and told him I was speaking 
tonight. His Eminence said 'tOh, that's a 
rough crowd. -And for God's sake, don't 
tell them you're Norwegian." 

1 



,-- .. - . ---- - -

• At first, I didn't know what he meant by 
this warning. Then I saw why. I guess all 

_ Irish-Americans must be tired of always 
· hearing about us Norwegians. How 

many times do you have to look on the 
New York Times bestseller list and still 
see that classic book, "How the 
Norwegians Saved Civilization." And · 
when will PBS stop showing that Sunday 
night show, "Out of Norway." And you 
must just hate the commercial success 
that the production of ''Fjord Dance" has _ 
enjoyed. 

•,But fortunately, I have something to 
offsetthefact l'rn Norwegian. And 
that's that I am a Texan. 

2 . 



• I could have claimed the Scalia . 
. exemption, being like him married to an 
Irish girl. 

_. • Texans and Irish have strong. bonds -­
brag and blarney, optimism and stoic 
acceptance, scrapers and doers. 

·. •There were Irish at the Alamo. Two of 
the most important early settlements of 
Texas were colonies of Irish immigrants. 
The center of one -~ the McMullen Colony 
-- was a town named San Patricio. 

3 



•Texans and Irishmen also love to tell 
stories. There are even Irish-Texas jokes. 
Take the one- about the Texas rancher 
who went to County Kerry and met an 
Irish farmer. The Texan told him: "I'm 
from Texas and it takes me a whole dag 
gum day to drive from one side of my 
ranch to the other." And the Irishman·· 
answered: "Ye, I had a truck like that · 
meself once. "· 

•And Texans and Irishmen also share a 
great pride in their heritage. An English 
MP was addressing a crowd in Belfast. 
He roared out: "I was born an 
Englishman. I live as an Englishman. 
And by God, I shall die as an 
Englishman." And a voice with an Irish · 
brogue responded from the back of the 
crowd: "Man, have ye no ambition?" 

4 



• Another thing the Irish have in common 
with Texans is plain-spokeness. A good 
·example of the highly cultured lady who 
owned a big house and found herself 
unhappy with the work of her Irish maid . 
. So one day she took her maid into the 
living room and pointed at the piano. 
"Do you see this dust on the piano?" she 
asked. ''I could write my name in it." 
To which the Irish maid responded: "Yes 
ma'am, isn't education a winderful 
thing?" 

5 



• Speaking of education, President Bush 
has made this his number one priority . 

. In fact, just last year, he had the great 
honor of speaking at his alma 

. . 

mater-Yale University. The President · 
gave an inspiring address to the 
graduates that day. He said, "To those of 
you who received honors, awards and 
distinctions, I say, 'Well done' ... and to . 

.. the ·c· students, I say, 'You, too, can be · 
president of the United States.' " 

• I am honored to be here tonight with all · 
of you to celebrate Ireland, America, and 
Irish-Americans. The relationship 
between Ireland and America is long in 
years and rich in heritage. It goes back 
all the way to the American Revolution. 

6 



• Twenty generals in the American 
Revolutionary Army were of Irish 
ancestry. On General Washington's 

· personal staff were Generals Moylan and 
Fitzgerald. Commodore John Barry, born 
in County Wexford, is considered by 
many to be the father of the United 
States Navy. General Jones, the Navy, 
those are the people who help the 
Marines get from here to where they 
want to go. 

• But the influence of the Irish didn't stop 
with America's founding. It continues 

·throughout our history ... with great new 
chapters in the American story written 
by Americans.whose roots are deep in 
Ireland. 

7 



• In sports, we read about champions like 
John L. Sullivan .. .in literature we study 
the works of F. Scott Fitzgerald ... and 
even in outer space we marvel at heroes 
like Neal Armstrong.· 

•And yes, politics has seen a good. number .. 
of Irish-Americans. In fact, the social 
·commentator Michael Barone wrote ffthe 
Irish left their greatest imprint on 
American life in politics" revolutionizing 
politics in the 1800s through the use of 
ffpolitical organization, electioneering, 
and mass protests.'' 

8 



• In the 20th century, the role of Irish­
Americans in politics continued to 
increase. Consider Massachusetts in 
1916. That year, the quintessential 
Yankee,. Henry Cabot Lodge, ran for 
·Senate and defeated his opponent, John 
. F .. uHoney Fitz". Fast forward 36 years. 
In the 1952 Senate race, Lodge's 
grandson, also named Henry Cabot, ran 
against Fitzgerald·'s grandson, John F. 
Kennedy .. But this time the Lodge family 
lost. 

• The greatest political contribution of 
· Irish-Americans in the 20th century is that 

' ' 

two of that century's greatest Presidents · 
were sons of Ireland, John F. Kennedy 
and Rona.ld· Reagan. 

9 



• As Ronald Reagan said when he visited 
Ireland in 1984: ttWe will never be far 
apart, Ireland and America. We're tied 
by ties of blood, ties of history, and by a 
natural affinity and affection. America 
loves the Irish .. And I hope the Irish will 
always love America·." 

• Perhaps one of the strongest ties that 
. unites America and Ireland is our strong 

love of freed om and our passion for 
justice. No one is more devoted to our 
nation's ideals than Irish-Americans. 

' ' 

·.··•You only need to look at September 11 to 
see how much Irish-Americans love 
American. 

10 



• Months have now passed since after the 
. attacks on the World Trade' Center; yet · 
the horror is no less stunning, the pain no 
less sharp. The shock.is now replaced by 
sadness; the grief by anger. A wounded. 
nation looks back and wonders how it all 

. happened.·· 

• We have witnessed the true cost of the 
tragedy. Children without parents ... 
husbands and wives without spouses ... 
neighbors without friends. We have lost 
much. ·sut we have·also gained much, 

· too. For almost from the instant the 
dark black smoke· rose and blotted out 
the bright blue sky of September 11, 
there was light amid the darkness. 

11 



• This tragedy came from ev,il, but it has 
brought out the best of America. It has 
reminded us that what makes America 

· great is that America is good. 

• We have seen that goodness in the 
people who stood in line for hours to give 
blood. We have seen it in. the simple yet 
profound expressions of help and 
hope-. from flags flying on street corners 
to strangers praying together at church 
services. And we wilt never forget seeing 
it in the fire and policemen who went 
into falling buildings full of danger and 
death. 

12 
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•A few days after 9-11, the New York 
Daily News printed the names and faces 

.·of those brave police and firefighters 
missing or confirmed dead. When you 

· look through that paper, you see the 
· fallen heroes had names like Donnelly, 

O'Keefe, Egan, Houhlihan, Farley, Kelly· 
and Sullivan. The names are so lrish ... yet 
so American. 

· • Time will pass, but our nation will never 
forget that morning when thousands of 
innocent human beings were murdered. 
Every American experienced a personal 
loss on September 11 . And every 
American waits on the day that justice is 
delivered, as it will be.. That day has 
come for the Taliban and is coming for 
every member of the Al Queda. 
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. • History teaches us that suffering 
·produces strength; challenges breed 
character. A stronger America is even 
·now emerging from the ash and rubble, 
less cynical and more united, less 

- callused and more comp·assionate, less 
afraid and more determined. 

·•We can go forward as· a nation ... certain of 
who we are and what we believe ... proud 
·of our past and eager for our· 
f uture ... confident in our ideas and 
devoted to our principles of liberty, 
democracy, compassion and faith. 
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• Let me end with an Irish iblessing, a 
special one for the men and women 

· responsible tracking down those who · 
brought on this war: 

May those that love us continue to love 
us· 

' · For those that don't love us, May God 
turn their hearts; 
If He cannot turn their hearts, May He 
turn their ankles; 
So that we will know them by their 
limping .. 

. Happy ~~',, Patrick's Day. And ·God bless 
' .. ' ' 

America, .. 
c ·~ . > . :i ."" • 
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16· March, 2002 

L~tter: .Editor · 

Dear Editor',:. . 
. . 

Ameriqa's. self-appointed president, Senator Ted Dasch,e1 has again. made it 
·p~rfectly· clear. that· any judicial· nominee embracing Pr~sident Bush's ideologies (as 
prescribed in the: C~nstitution), is "Dead on Arrival!".. The Democrat.;.controlled Senate 
J.udiei~ry· ·con:imittee will simply not permit the United States Sehate to even vote on 
~ .ot our Pr:~sident's preferred nominees, and for three more years! -~-- over 1 oo 
federal· vacancies not withstanding! 

. · ... Dasctile, the avenger, sQ enfranchised by a· single, 15-watt G,OP defector from 
Vermor,t, .. ·:has"given us the 'new math': · · ' 

.. J~fford$ + Oaschle == wignore and reject". . 
· This replaces the Senate's (Constitutional) obligation to o.ur'President of "advise 

and consene. · 
· .:. · · 1889:. .An<;)ther year which will live in infamy. S.outh Dakota.representing 0.3% of 
f\r'ile'ri¢a's .. p,of)ulation, attains·statehoo.d --- end its senators. 

/ 
· . .. : . 

Sincerely, · · · . · 

-P~,;1,7]~ 
C. Richar.d Bowers. 

J " 

.. 
J 



· /Quotes By Democrats Advocatin~/Defending 
· Increases In the OebtIJmit · 

,;·/ 

• >:·$enatorBa~araBoxe~(l)-CA): "Gmgress must nbt.playpoliticswiththefull .. 
· faith'arid C:redit of the United States. We mu.st extend the debt limit Within the next 5 
weeks hr the coris~quences will be catastrophic. If we fail to raise the debtlimit by 

. March L the United .States will default on its financial obligations for the first time in 
·. : thehisforyof-our Republic.'; (Senator Boxer, The ~swrnlRwn:i, January 26, 1996) 

Stfriator Ifatb<lta'B():Xer (D-CA): "Under my amendment, if there is· a lapse in . 
. appropriations for· any Federal department or agency or if the Government is unable 

· . 'to operate' becau.se of'a default caused by a failure .to raise the Federal debt ceiling. 
the pay for Members of Congress and the President will be docked'." (Senator Boxer, . 
The 0Jrrgr6siona1Retord, October.27, 1995) . · . 

~ ; · •. S~11ator Robert ayrd (D-WV): "No doubt,there will be mdch \Vrangling; we ~ill 
· .. hear ·a·· gteatdea.l of loftythetotic that will make the· rafters ring;. many fine speeches 

··.· will be made. But, in the end. after.the dtist has settled and the smoke frotn the vocal · 
·. guns has floated away. we will have to raise the debt limit. We will do so in order to 
: ·avert shutting down the Federal Government and to avoid wreaking havoc in the 

lives of millidns of.Americans. For the 27th time in 12 years, we willraise the debt. 
··. limit sq thatS.ocial Security checks can be mailed out, so that veterans can continue 

·receiving medical care, so thatthe FBI artdthe DEA cari continue to fight crime and 
·.· drugf in America; so that disaster assistance cari continue to flow to those battered 
byblizza.rds, tornadoes, hurricanes, and other acts of Natur~, and the list goes on. 
Aga.iri, we will hlise the debt limit; and manymayview our domg so as a sign that, 
&spite,~11 th~ talkofchange; business as usualtontinues in Washington." (Senator 
Byrd, The.~siornlRWni, March 18, 1993) · · · · 

. ,.: ,. ,. ·. ' 

, • SelliltorRobertByrd (D-WV): "Mr. Presid~n( with refor~rtce to section 2 in 
particular, we are talking about the debt limit.the fact that it fuayhave to be 
increased. What if it is not increased? What if it is riot increased? We are talking 
about debt thatwe have already accumu.latedandwe are about to have t6 raise the . 
debt limit. We already owe the debt and it is riecessaryto raise that debt limit because .. 

. · . it is rlecessafy Under certain circumstances to add to the debt. I have seen that 
situation arise here in !µe Senate a good many times. What if we do not raise it? 
Social Security checks will Iiot go out. The Federal Government will shut down . 

. Veterans compensation checks will not go out. Veterans pelisionchecks will not go 
.. ,··out. So what are we going to do? We have to raise that debt llin:it. I can remember 

the.games that were played here when we were in the minority. We Democrats 
· ·· •. ~eruld say; 'Let us let them' --the Republicans who were then ii1 the inajority-- 'Let· 
•them produce the votes. We will help them, budet us make them walk the plank So 
hold back your votes/ we would say to our colleagues. As majority leader, I Would .· 

· .·•.say to rriy colleagues, 'Hold back your votes and let us· make the other side walk that 
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·. ·. plarik be'ca~~ theyhave made us walk the .plank in the past when we were in the. 
··. ma)ofit:y.' Sothose games are playe& They are. political games and they are partisan 
.. ······games.Perhaps theyshould not be played but.realis~ically.theyare played and they 

· : . will.be .played in the furtlre. · (Senator Byrd, The ~siol1al Reirrrd, February 23, 1994} . . 

S~f1atdrRoberl::Bytd (D-WV):·· '.'A failure to·raise.the debt liinit in atirhelyma~et. 
· woUld have devastating effects on the standing of the United States in.the. 

i.fiterilational economy. Investor confidence in the dollar ari.d in US Gdvemriien:t 
securities would plummet~-plummetsharply affecting domestic and international 
stock.and bo'nd markets.· llS. bonds and bills would never be'risk free' again. They 
would become 'government insecurities,' not 'gbvernmeht securities.' Uncle Sam· 

'wbuld no longer be apillar of financial rectitude, but would bec0hle a shady junk 
··bond dealer oh the international market. Irttematiorial investors; who hold billions 

·. · and.billidns of U.S. dollars, would understandably look for safer hayens--safer .... 
. haveris fot theifinvestments. Interest rates would increase--interest rates would be 

': offered and "':Ouldagam entice these invdtoritobuyU.S. Goverrtm.ent securities. ' 
'r,ills }Vould cosf the l]nited States more, and still might .not 'ensure stability in our 
financial markets: The United States would be the big loser, pig loser, in the long 
term, facing permanently increased borrowing costs when the time came tb roll over 
·ourdebt. lritetest rates on those loans, which are secured \'.vith Government bonds; 
would be raised, increa5ing, in. tum, the costs to the taxpayer.· The added costS 'of an 

. · incteasedinterestrate on borrowing to.finance.the debt wduld have to be offset by 
reduCedGove.mmeht investments in people and in infrastructure programs which 
already feel.the cnmch of budget constraints designed to bririgthe budget into· . 

. i balJ,rtce; This foolhardy posturing on raising the debt limit lS. being played out Oil a . 
knife edge.thatis poised to.cut the·throat of the Americant~ayer, who.will suffer 

. · froill in.creased costs arid reduced Government services for )'ears to c0,me. On the , 
· 'interil~tionalse~urityscene,a U.S. failure to increase the debt limit could also . · . . · 

adversely affect U.S. military preparedness. Hthe men and women in ounnilitazyare . 
. wbtried about their pa)'checks being ho noted. about pa}'ing their bills and feeding · 

• ' their families. how credible a deterrent can they be? This has very 1.lllsettling 
. ramifications.forU.S. military operations possibly in Iraq arid North Korea." (senator 
. Byrd, The ~siorn!Rmml, September14, 1995) · · · ..•.. ··• · ·. · . · 

·.·.·~'·;·'setiatbrKent'Gmrad (D~ND)= ... ''Raising the·debt.lllnit is·absolutelyessenriJ.l:for 
... orderlygovemtliental operation. Not only would the markets would be throWI1 into 

utter confusion, but the Treasury would have to pay higher interestratesto attract 
. buyets of governmental securities." (Senator Cdnrad, The OJrrgrts;ional Rmmi., November 7, 
' 1989) ,• ' ' ' ' ' .. 

. ·senator Kent Conrad.(D-ND): ;'We talk aboutthe.debt limit .. Let me just say that 

.. witli respect to the debt limit, when you get to the crunch, the question then . 

. : betdrhes to every Member in this' body, are you going to shut down the Federal ' . 
. · Goverhinent? Over and over I have been· in the position of :wanting to stand lip and 
say, \No, filibuster a debt limit, stop it d.ead in its tracks.' And every time my staff 

. , c6ines ill and says: 'Senator. if we do that. yoU" shut down tht'. Federal Government 
. Y oti keep the Social Security checks from going to your grandparents. You stop the 

... ·, person from getting Medicare that is in a life-threatening situation.You shut down 
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·.the funttiohirig of America.' ·Se> I really wondet atJhe en<!of fue day if we' have . · .. 
· . .re.illy accomplished what We dunk'' (Senator.C.Onr~d, ihe ~swrnl RffrJrd, February23, 

J994).' ' /' ' '' ,. ' ' ' 

S~rrdfot Tom :ba~chle (D~ SD): ''Thecl~bt fufutis serious ecotloniit busin~ss.Jt · · 
· . should notbe a part of the budget debate. The reputation of this Nation throughout 
· · ·tne·world wo'uld be irrevocably damaged if the full faith and credit ofthe U.S.• 

Government becomes shaky and suspect .. : . Meanwhile, there seeins to be an . 
· ongoing effort onthe other side of the aisle todistract the publicfrom the real issue 
in. the debt lirriit'debate-~nainely,that a default will cal.lse taxpayers to pay for . ·. 

· gefietationstocorne iri_higher interestrates on the trillions of dollars in public deb~ · 
... which this Nation nuist firiahce in nationai and international capital triarkets." · · 

(Senator Da5chle, 7J.ie ~sioml Ra:urd, November 1,1995) · · ·· 

SertatotByrot1borgan (D-ND): "Mr. President.I risetod~yonhehalf of the. 
··. minotityleader arid otirDemocratic caucus to ask unanimous consent that the 
Senate proceed to the immediate consideration of th~ bill .to increase the debt limit. ; 
;·;.We have seen and heard people boast about potentiallynot eXt:ending the debt 
limit and cau$ing adefaultori the debt. So we have been through a very difficult 
period .... I do not know of anyone who has a continued appetite' to see another 
Gcrvemrnent·shutdown. ·I frankly do not know of anyone. who. at this point; thinks it · 

••.. would be a good idea if this countiy were to default oil its debt. And yet, we ate now 
:it about J<'e bruary 1and at the end of this month; the Secretary of the Treastirjl . . 
indicate~ that he will not have the resources With which to meet the· requirements to . 
repay the bonds that exist, and there would be a default tm1essthe debt limit is· 
extended. . . ; On. tlieother hand, there are others ofu5 who are anxious that we 

. • mov~ as· quickly as we call to get something into. a conference so we have some 
' movement on extending the debt limit, so we can tell the people of t}lls countiy that 

we are working on it and making progress on it. To ~ait for the final 3, 4 days or the 
.. final .week prior to the need for a debt limit eXt:ensiori; prior to default, does, it seems. 
' ... 'to me, given .the circumstances of the last year, create a condition that could provide · 

some 'risk That is why some of us feel that this would be the time to move a piece of 
···legislation that would increase the debt.limit and move that mto a conference. So .. 
. with that purpose in mind. l ask unanimous consent that the Senate proceed to the . 
'immediate consideration of a bill. now at the desk. to increase the debt limit, that the 

' bill be read a third time and passed and the motion to reconsider be la:id upon the 
table~?~ (Senator Dorgan, The Corgressioml Rro:mi, J anuarJ' 30, 1996) 

.• SertatbrDickDmbi11 (D-IL): "To vote againstthedebtceiling because we are . 
opposed to the present fiscal policy is similar to a homeowner saying that beca:l!Se he : 
despises the electric rates he has been charged he is not go~g t6 pay last month's. .· 
. bill, We aUknow what would happen. There would not be any electricity provided to 
that home in the future becallse of that protest. No. I am afraid the responsible ' 

: thing; even the unpopular thing, is tostand up to the plate and fo accept our 
responsibility with this debt ceiling, and to vote forit as we must, and then force 

· ourselves to make some tough choices, some hard decisions, to move on from: this 
. tough vote that we are going to consider today to the tough decisions which we mus~ 

· ... ··face in the months ahead," (Senator Durbin; The ~sWml Rro:mi, July 31, 1990) 
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· · · ·' Sena,tor Ted gerinedy (D~ MA): "Mr; S'.peaker Jet us r~cogniie what is goingtci 
ha:ppenin the next few weeks if this debt limit is notextended. We ate going to raise. 

'.thecbst; if the.interest rates in this country go up justl percent, the average cost of a 
·'home.mortgage will go up $ 1.200. The cost of borrowing by the Federal . ·.• . · .. . · · 

· . : Government will go up by$ 150 billion; mote than our entire education budget in 
, the couts'e of the' next 7 years. Mr. Speaker, my Republican eolleague{arefalking 
, ;about fiddling with the fundainentaleconomic system tha,t this world has developed 
to pafits.bills." (Seriator~ennedy, The~sionalRea:lrd,January25, 1996). • · , · ·· 

. SeruifutPatritkL~~hy (D-Vr): .''But Ifearthat the Presideritand the Republican 
. congressicmal lea<:{etship are now playing a more serious game of chicken-~a high- .·· ... 
. stakes garhe over raising the debt limit. The Govemmentisfast approaching the$4.9 · 

. trillion ceiling of Federal borrowing imposed byO:>ngtess inl993. For the . ·. 
· Government to keep paying its bills, Cbngtess has t6 increase the debt limit. fthink · 
··the deadline is about a month away on November 15, wh~n the Government needs • · 
to borrow to meet $15 billion in interest payments, payments' due thousands of 

··individuals; busiiiesses, financial institutions, and pension funds that own'.f reasufy , 
• s~curities. ~ ~ . TlJ.e Republican leadership and the President need to get together. The 
cohseqtierites of a Government default are just too serious td be held hostage by 
partisan politics." (Senator Leahy, The Corf;cssiqna/, Ramrl, Octoberl2, 1995) · 

.. ~: Senator Patty ]\fumy (D-WA): "Well.if there is orie issue that should be above 
. partisanship. it[is] the Federal debt limit. This issue goes to theveiycore of our 
··.·.economy. Acouple ye'ars ago, Iwas ahousewife and a motherliving'.orithe west 

coast, so I have a ptetty good sense. of how niost people view issues like this. Most · • 
.· 6f my friends and family know this is a pretty complicated issue. They may not know . 
. howto completely'explain it, but' they do'. know it Il1akes our economy work. And 

• '. '.because of that, we have a responsibility as elected officials to deal W:ith this issue . 
Clearly and decisively. As a member of the Senate Bankiµg Cbinmittee, I have' 

· listened to the complex issues that affect the ups and downs of our ecori~tny. The · .· · 
. debt limit issue affects the Treasury Departtilent's ability to buy arid sell b~nds. to . 

•. .·p·ay interest, and to manage the economy iri the most positive direction possible. 
·.Nearly everything thathappens on Wall Street, or in the real estate markets, is. 

pegged to Government bond rates. Nearly every low-risk investment portfolio, every 
:adjustable rate mortgage, every savings plan in the country is tied to Government · ·. · 
bonds and interest paid on those bonds. Everysingie person in this country-from the 

• ..• average wotking family, to the top-flight stock broker-has an interest in seeing this · 
·•. issue held above partisan bickering.· and protected from the. kind of political . · 
, shenanigans we have seen all year long. We should be considering a straight, clean 

... ·. debtlimitextensionto keep the ecoriomygoing,andto allow the Treasury .. · · 
. · Departrifont t() 1lleetits obligations to bond holders." (Senator Murray, The Corgressi®:d 

. Rroml, Novembfr.9, 1995) 

• ···Senator Paul Sarbanes ( D-MD}: ''I have voted in this body to liftthe debt ceiling 
· iri Republican administrations at the request of Republican Presidents and · · 

· · RepublicanSecretaries of the Treasury because I feltobviouslywe had to do that 
We could not put the credit of the United States at risk.'' (SenarorSarbanes, The 

. • ~sional Efilmi., February 10; f997) · · · 
,' .' '·_:, 

.•. 1 
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HOUSE: 

• R,ep. Corinne Brown (D-FL): "[I]f we. don't pass a d~bt limit extension and the 
couritty defaults on the national debt. the result will be devastating. The Republicans 
don't believe Treasury Secretary Rubin when he warned of default. Instead. they 
have resorted to a dangerous game of chicken with our nation's economy.'' 
(Representative Brown; The ~sional Remrd, January 25,.1996) 

• Rep. Ben Gtrtlin(D-MD): "The adoption of this.budget resolution makes 
possible the extension of the debt limit that will avoid the collapse of the Federal 
Goverrtment and provide for the orderly continuation of Government services." 
(Representative Cardin, The ~sional Remrd, October 4, 1990) 

• Rep. Rosa DeLatiro (D-CT): "When you hear the words 'debt limit. debt 
extension,' put that aside. Credit rating. that is what this is about. and whether or not 
we are going to say that the United States will continue to have the best credit rating 
in the world. which it currently has. I would just say to you that we do have people, 
we have a group of people.in this House that are willing to do hatm to the credit 
rating of the United States by defaulting on our debt. This would be for the first time. 
in this Nation's history." (Representative DeLauro, The OJrwe;sional Remrd, January 25, 1996) 

• Rep. Barney Frank: "And now we have people saying. 'But we're not going to 
raise the debt limit.' That is irrelevant. That is a simple effort to deny reality .... I do 
not uriderstand how one. can vote for appropriation bills to send money, vote for the 
Kasich budget which will increase the debt, and then posture about how raising the 
debt limit is wrong. There are legitimate.differences between our approaches to 
government. This is not one of them. The notion to hold up the debt limit is 
unworthy ofseriolis debate. and that may be why it is not getting much." 
(Representative Frank, The ~sional Remrd, April 1, 1993) 

• Rep. Sheila Jackson-Lee (D-TX): "Last year, I joined with many of our 
colleagues to address the problems of the last Congress' budget disagreements. I 
attempted to avoid the Government shutdowns which occurred by introducing 
legislation to raise the debt ceiling limit to avoid a Federal Government default of its 
financial obligations and insulate critical agencies." (Representative Jackson-Lee, The 
~sionalRemrd,June 5, 1997) 

• Rep. Gerald Kleczka (D-WI): "However.the consequences of not enacting this 
legislation tonight are even more staggering. 'Treasury needs new authority by 

·tomorrow to fulfill the obligations of the Government. Default would strike a 
devastating blow to the country's premier credit rating." (Representative Kleczka, The 
~sionalRwird;April 1, 1993) 

• Rep. Gerald Kleczka (D-WI): "When I was first elected in 1984 one of the first 
votes I had to cast was to increase the debt. That was because of the commitments 
my predecessors made. I looked at it. It was a hard vote. I had decided that we could · 
not grind this Government to a halt. It was essential that we provided continuity. 
For the 110 new Members here, I ask you tolook at this issue the same way I did in 
1984. Maybe we can do something about it tomorrow: But the party is over, the bill 
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has been.presented, the Presidential pen has been used, and today is the time to take 
the responsible position and vote for the increase. Tomorrow let us work ort 

1 
rescission, and in the ensuing days on the appropriations bills, and stop the madness. 
But the party is over, the bill is due. (Representative Kleczka, The Corgrc:ssWnal Rerord, April 1, 
1993) 

• Rep. Robert Matsui (D-CA): "This is really a ministerial act. All we ate trying to 
do is continue Government, continue the debt limit so that we can pay Social 
Security payments, so we can pay military employees, so we can keep Government in 
operation; but some people want to make a big deal out of nothing. I have to tell you 
that it is somewhat annoying. because this is reallyjust a ministerial act. It has no 
relevance." (Representative Matsui, The Corgrc:ssWnal Remrd, April 1, 1993) .. 

• Rep. George Miller (D-CA): ''A clean CR can be passed through the Congress of 
the United States in a matter of hours this evening, in the House and Senate. A debt 
limit can be extended if it is clean in a matter of hours. and the American public need 
not suffer. The American economy need not suffer that. and America's credit rating 
in the rest of the world need not suffer that .... It is unacceptable. A clean 
continuing resolution should be passed, a clean debt limit should be passed, and we 
should get on with the debate over the bills when the Republicans finally finish their 
debate within their party and pass those bills."· (Representative Miller, The Corgrc:ssWnal 
Remrd, November 13, 1995) 

• · Rep. George Miller (D-CA): "So now they want to up the ante: and what they 
want to suggest is what they are now prepared to do is to jeopardize the credit rating 
of the United States of America, to put this Government into default, and to 
potentially cost American families.billions of dollars because they want to play fast 
and loose with the debt of this country and the debt limit. They should not be 
allowed to do that. They should not be allowed to cost the American people billions 
of dollars by leaving towh tomorrow." (Representative Miller, The Corgrc:ssWnal Remrd, January 
31, 1996) 

• Rep. David Obey (D-WI): "The fact is that, if we vote against a debt ceiling 
tonight, we are welching on obligations already incurred. The fact is that when you 
buy a suit you incur a debt. Then when the American Express bill comes to your 
home you have to pay that debt. The fact is that on a bipartisan basis this House, the 
Senate, and the Presidents we have setved under have incurred these debts, and we 
now have an obligation to see to it that these debts are paid. I really do not mind 
people occasionally trying to score political points. I have been known to do that 
myself, but I really believe that, if a democracy is to work, its elected leaders have to 
level with the American people. And it is a con job, in my view, when we try to tell 
the public that the wayto control debt is by stopping the debt ceiling." (Representative 
Obey, The Corgrc:ssWnal Remrd, April 1, 1993) 

• Rep. Charles Stenholm (D-TX): "Now, many of us in the past have voted for 
increasing our debt limit and voted against it. I think this Member probably is about 
50-50 voting for or against, depending on the mood that I was in with this body at· 
that time. But it is a vote that we have a pass .... For us at this time to come in artd 
to say we are not going to increase our debt ceiling means that we in fact are going to 
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cause a collapse of the Government of the United States." (Representative Stenholm, 1he .. 
~siorn1Rromi,July16, 1990) .... 

• Rep. Bart Stupak (D-MI): "Mr. Speaker, let us be honest with the American 
people. Let us get a clean bill up here. Let us get a clean CR and let us raise the debt 
limit, as they have already voted to do three times." (Representative Stupak, 1he 
Cofr§Bsiornl Rei.XJrd, January 25, 1996) 
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