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Mr Rovei‘

~As prbmlsed | have pored through - “Bush'sBrain" and this i(attached) appears to be the material- -
-, 'you asked about that we referenced in the Aug 28 editorial .(The sentence in the editorial was in .

the 4th grah: "Later, in Texas, he gave testimony in court that was embarrassing to an opponent
of one of Rove's clients, eveén though it was not true, according to the book ‘Bush's Brain'...."etc.)
This certainly appears to be what the author of the editorial was referencing, but | have not asked
him directly yet,| S ®)e) . I

I have also located the sectlon in the book about. Moeller and McCrae, and just as you say, they
were indicted and convicted in 1993. 1 would like to-fun a straight correction about our having
noted there was-"no charge,” as soon as pOSSIblB but I do need to discuss it with the author of

the edutonal and hope to get to: that next weekl e N ()1(5)] o : l

Thank you ,for your contlnued pa_tlence.; _Mqre to cpme

. Renee Loth

. The Boston Globa

Editor, editorial page -

(617)929-3035
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180 TOWARD THE FAR HORIZON

conference She showed that the office hnances had actually saved

" the sfate money and that there was no political fund-raising in the -

office. In the end, the flurry of news stories had led to little evidence
of wrongdomg, but the damage had been done Questions had been
raised publicly about a Richards operatrve in Washington mixing

government and politics. C
The issue of doing political business on state time was fresh in

Rove's mind. A year earlier, Rove had defended one of his own ]
clients against exactly the same charge. Kay Bailey Hutchison,
newly elected to the U.S. Senate, was indicted by a Travis County -

grand jury in September 1993 on charges she misused her office as
state treasurer. ‘Specifically, prosecutors said workers on her payroll

~made campaign fund-raising calls on state time and used a state -

- computer to keep track of contributions.

‘Republicans launched an assault on District Attorney Ronme

Farles credibility, orchestrated by Rove. As Hutchison rode in the

"~ back of a van to the courthouse where the grand jury was. meetmg,
Rove was on the cell phone reassuring her. - »

"He was constantly with the candidate and had people around

her stay on the attack—either an attack on Ronnie Earle ora total :

denial of the charges," said an associate.

Attorneys for Hutchison were desperate to- advance the |dea

that the district attorney was.a publicity-hungry politico looking to
higher office. Their best evidence was their insistence that reporters
had been tipped in advance—assuring maximum publicity—of a
" raid on Hutchison's treasury office to rescue records. It was not true,
but Rove took the stand in court and said it was. ~ —

“Do you have information about whether reporters were noti-

fied in advance about the June 10th Treasury raid?" defense lawyer

Dick Deguerin asked Rove at a pretnal hearing.

"YCS [ '

Rove testified that he got a call from the Dallas Morning News. It
was not true. In fact, The News did not get advance word, but

learned about the raid from one of Hutchisons employees after it

GAIN WITH PAIN 181

" was well underway. Rove testrhed that an Austm newspaper re-

porter, David Elliott, had been tipped in advance.
Not true, Elliott said years later. Elliott, like other reporters, got”

* word of the raid long after it had begun.

"] specifically remember them telling me that the treasurer’s of-

- fice was being raided. It was not anythmg like advance knowledge:
‘That, 'm absolutely certain." :

~ Rove's testimony, however, reinforced the thesis: the drstnct at-
torney was a publicity-hungry politico. The case never went to trial.

“ The judge dismissed evidence important to prosecutors, the district
attorney dropped the case, and Hutchrson took her place’in the

U.S. Senate. .
“They mounted a political defense sald Earle they wanted to
portray the entire effort as a political prosecution. They played that

~ defense both-in the courtroom and outside Their courtroom tactics

and their public relations tactics were the same.” .
“In a-political endnote, the state Republican party lSSUCd a news

_ reiease saying the district attorney’s time would better be spent in- -
 vestigating Ann Richards, Whatever else Rove was doing; he never -

lost sight of his primary goal: putting George W. Bush in office.

_ Richards was the obstacle; Richards was the enemy. The news re-

lease came two months before Bush formally announced his candi-
dacy and was written by Karen Hughes, who eventually was to join

“Rove on the Bush political team.

Like Jane Hickie, Cathy Bonner found herself the subJect of un--
favorable publicity generated by Rove as part of the campaign
against Ann Richards. Bonner resigned from the Texas Department
of Commerce and returned to private business in order to join the

Richards' 1994 re-election effort. Rove targeted her for years. His
political investigators sought out information about her business,
‘which Rove tried to get reporters to write, When herold firm got a

state contract from the Texas Educatron Agency, stories questioning

the deal popped up in Texas newspapérs. Even after George W, Bush _
became governor and Bonner was no longer 2 pohtl_cal threat, Rove. = -
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Thé‘ Future of the Conservatrve l\:/Iovvement
i December 3 2005
I.t. s a pleasure to speak at-an event hosted by Professor Robby George and -
~ thel amesh._Madrson Pro granr in Amerrcan Ideals and ‘lnst1tut1ons. I say that for .
Several rea,sons._-The first 1s that J arnes l\/fadison is one of my favorite founding ‘-
fathers'.f.}He is oftenvoVershado'Wed,\byhis_‘.gr:ea:t friend'and conter’nporary,v:T, homas :
] efferson;.,»though I've found 1teasy vto'vbe oyershadowedbyj"a‘ tall and socivable,. 5
:_"redhead." But of course it is Mr M:adijson tho.‘was‘ the key 'figure’ ‘in*'shaping’our v
o ,governrng charter }It yvas Mad1son not J efferson who earned the appellat1on
: “Father of the Const1tut1on | |
| A graduate of thev College of New ] ersey at.'v.-Princeton,'. it wassaid' of -. ,'
- ‘.}"Mvadison th_athe _wasa rarity: _anz intelle:ctual yvhovunderstood', and loyed,‘ both
v }ﬂpolitics anvd'statecravft.v .Madison helped mak-.ej] efferson’svgrandpolitical Vision a
'grandv_polltical reality — and the“emanat1onsfrom his rn‘ind” helped shape the
¥ j A‘merican republic and the courseof hunran_vfeyents.i e | |

 'We would not be the riation we are — and perhaps we would not be a nation

BT at'all —"if it'haant been for that fiy'e vfeetf‘our inch’ tall o'ne'—huvn'dred pound reader .‘

_ and thinker from K1ng George County, V1rg1n1a So count me as a fan of Mr '
- Mad1son Lousy pres1dent but great and grand const1tut1ona11st L1ke h1m SO .

| }'much, my -son-s;mrddle namej_rstadrson‘. But .then :,.aga1n‘,_ so was my dog’s.




f E

The ‘sécondj reason I’rn‘.g:lad 'tov b‘evh‘er tod‘éy :is“‘BécauéevRobby Clré_,orgevf haé | |
dé{}eloped a really, imp‘r‘es‘s:i\v‘/ve, insﬁtﬁtién:here at Pﬁnéeton-.' It places a p‘remium okn .
intellectual inite grity, hur;lan 'exééll_éncé, and éuthehﬁé infelieé_fgal diversity —
| makmg ita ne}c'esvsa;ry islénd 1nh1gher e’duc}a;vion’sl‘ sbe_a "o‘ff political corr?ctnes’s, .

_} 1 ého_uld‘ add I’m not pleasedito'.be h:efe today f(jH'o;yi‘ng a géiax:}l of star'sj :
: who have ’spoké at this cdhferenc;_é'; in‘dividuélsi hke Micige Decter, Bill Rﬁ‘sher,' | o
- Dav-idl Brvovoks.',I"aul Weyrich, ‘Mji'chael Barone, Gepfge ‘Will,llB'ill, B“‘ennett,‘Ri?chavrd'
Land, .,Ch‘ri‘s' DeMuthand many j().‘th:é:r péOﬁlé' \X}'}h}()r‘r':llvadnﬁvr'e,‘readv,'an'd'fr(v)m' Who’rri:
I h‘a\'le;learn.ed.” i‘ | e | |
I'm afraid ev'ery‘[:hing”,l-. have to 's‘ay. thlsafternoon has been said by other',’a‘nld R
}svéid_better,vni(‘)ré eloqﬁént_ly‘, and Wi’tﬁniqfe férﬁd‘itioing So I-vwvi.sh I v‘/asvgo'ing first
B -i-nsté_ad of lési - but someti'mc;s»siih llifé you draw the shoﬁ straw. I feel i’m like Lié -
g : '.Tallylof’}}svllas‘t_ huébélnd,'-incapabl‘e of prov1d1ng any new a‘pp.ro‘aché's." | |
: ,.,"Tlhe t0p1c I was assigﬁed is. .“The‘vFutu‘r:év ‘lof‘ the Corv}lserva‘tiye Movefn;:nf;” S
Thé.'f}utlir.e'_bvf fhé cd;lserilétive .fhoférﬁent: c;aﬁhot bevl‘mder’étolod wi‘thqut flrst | o J
uﬁde_r‘s‘tka‘nding i‘txs recent ?ast.‘ | | B
thsidér jﬁst a few areas Whé:e ‘conset;\‘(éi:tiye i,dqas ha\?e prev‘ailed:\_Cfi-rﬁe, B
vl\‘évélfaré,v taxes, and .spr'e.adlin»g liberty abroad. : o |
CIf this.distinguiShéd group. had géthéfea in'"tili,s placea deéédé égp and -

 identified two of the most difficult — and even intractable — social problems in




}, America, it'would have identified welfare and crrme near the top of the list. It was |
1 thoughtby many ’intelliigent» people thattheseproblems were ’beyond'the. reach ,of |
 the ‘publie _pOlicy. | - ”
| : But rather than- throw u'p th.eir hands conser’vatives advocated reversing,60 ‘
| years of federal welfare polrcy by endlng the legal ent1tlement to welfare benef1ts
' mandatrng that recrprents work and 1mpos1ng a f1ve "year lrfetrme lrrmt on the
g recerpt of federally funded beneﬁts |
: In the aftermath of welfare reform we w1tnessed the largest welfare caseload,
declrne in hrstory. No state has redueed 1ts c‘aseloads by less than one-thrrd = and B
” '-svome st:ates re.dueed thern'by vrno‘re thanlé(‘)"percent. : Overall, the caseload has |
","fideclined by more\ than 60 pereent skinoe‘-:l9‘-94., - |
B Not only has the number of people on welfare plunged in the wake of -
welfare reform overall poverty, chrld poverty, back chrld poverty, poverty of srngle
| mother vand chrld hunger declrned Employment of srngle mothers 1ncreased The .
| share of ‘chrldrenv lrvrng n srngle-mother farmlr_es fell. : And the share of chrldren -
l_iv;fng_ in marri}ed;eouples fanlllles gre‘w, e‘speclally among.African—Amer'rcan_ ,
farmhes A | |
. North Carolina v‘isi‘t |
o‘:‘ Welfare reforrn —-a deeplyconservatiy:e,i and deeply compassionate .idea B

now ranks as one of the important social achievement of modern times.-



. conservative and compassionate achievement.

| , In the :1‘980s and early 1990s -’it}'Was,‘said,‘goverhrnentvcan do little to decreas,e :

o “ cr1me when confronted by certa1n demographlc rea11t1es - pr1mar11y a surge in the v

!

number of young “at risk” ,males‘.;,‘ Bu't We know that government, in ’cOnjunction' -

 with other efforts, did quite a lot to reduce crime — and did it far more rapidly and

 effectively than a1m0st‘anyone‘thought poss1b1e o

“Part of the answer was to',remove:frorn ciin societies those who committed

5 Crime'. Funny how criminals cant comnnt more crir‘nes-while,they’re in prison; |
| And wh11e the ev1dence may not be adequate for the ACLU tougher pena1t1es

. appear to have also d1scouraged many from 11ves of cnme in the ]flrst place

There were other 1nnovat1ve strateg1es W hen he became mayor of New

. "York Crty, Rudy G1u11an1 1nst1tuted 1mportant reforms based in part on J ames Q
.. Wllson and George Kelhng S “broken w1ndows theory As a result Mayor ‘,-‘ ,

~Giuliani helped transform’ the-city and de_crease the' number of murders by moreff' =

~ than 70 percent in eight years.

* Nationally, violent crime has reached the lowest level it has ever recorded ~

o and the murder rate is near its lowest point since 1966. This is another stunning

I
I8
A

o Let rne now turn to taxest. When Eisenhower‘becarne presiden't,nthe top

~ income tax rate was more than 0 percen - and when Ronald Reagan took offrce oo

1n J anuary 1981 the top rate was 70. percent Today the top 1ncome tax rate is 35

S




B pereent.‘v ‘Why is that? 'W‘h‘vat, 'ac‘c'Qn‘nts_,fo._r’ this huge cut in the marginal tax ra‘te?
| The .ansWer rs an idea — Supnly' srdeeconomlcs— "\&nrch:was rconsid'ered.en the |
'ec’on.‘om‘ivc‘ fringe _l;efo_re.Royn’aldl Reagen -tookv-'ofﬁﬁee ‘But'be“came t}hev lew ef the len'd
. m RoneldReagan, tookz ‘offiee.‘" REE o |
- The theory beh.ind}sup.lbj'lr}; éid_e ‘ec‘on,o‘vrnics is _»thett eutting'ta-x' rates will,leéd to |
}.eceno'}mic grozwth —and t_ne- revenuesthat w’ou‘ldlee created by A surging e.co‘nomy_ |
: 'v{/i.llvheip 'off{set tnelo'ss in: revenues ¢re;ted;by_16wef tet)v(rett‘es‘. The tax poﬁeies
[ put inplaeeb‘y"Presifc'lent Reage‘n{led, towhatat that time Was the lo‘nge‘st e'clonomic' N
expensren i'nvhi’.story; _Faeed.biy_s'_to'ek vr'narke’t thvat' peeked, re_cesSien, 9/ 11, | .
| elorpor}ate. scandals, Wo"rld‘ v'\‘yrde» Silo,.\x;dewn, G'eerge W{}."Bus.h cut taxes three trmes et
And teday the Arnerican ee'ono'rny,'in Iarg;c.fme;tsnre'beeause of tex cuts and sup‘plytt :
: side eeonomics,'iS growing"f.a}vSter tnanany-oth:er‘niajer-,industrialized cdnntry.
o e 3" quarter — Katrine andtha - 4.3,% . |
| . Prbdu_etiyity hlgh = o
. | ‘Un’emplov}./nrent'-r,’a:té/‘_le'v.ver th_en ;e\‘}era}ge of 7Q§, 80s, and 90s.
‘. _4;5 ﬁnllibn'ﬁewb jobs in 2 years S |
e Home'owneréhip highe'St 1eve1 ever -
© e Small b_u"sinesses‘ ,star:tingrup:' _,
‘e 'vSe_lf ;emnloyed —all time,v rnevd‘ern»hign .

L _We'_have put the other side in"th'e_jpositivon} of arguing for a 15% increase in = - o



' vi}ncome ta)res; 33% hi.k'elon cap1talga1ns,l 33%bump on dlvidends. vThe_ Ame‘rican o
Veconomy' is the strongest in the world, wh1ch was not the .c.ase whenJ 1mmy Carter
| was lp,r’es‘ident.' L ' |
In loreign p__olicy,. the coni(servatiye.;‘,conylction that American interests cannot’
be separated _"from.A‘mer‘ican ldeals h'as’led 0 the swi_ftest adVance of freedom in‘l
E | history'. Reglons of the world that were once:'fenced "f_rom‘,freedom are now_vvib‘}r_ant '
d‘emocracjes.f And rf-c").r the’-first‘tlme‘ we are seei:ng‘freedom take root in th.e ‘broader
'_ 'Middle East. | | |
! 'Inthe' span}o.f‘ 48 months America and.her allies h'a\"/.e llberated more _than 50
.nﬁllion people from two of the most oppressigve,reg}imes in modern times. Once;., B -
ig‘oy‘er_n:ed by dictator'sfhip's of the almost,’ivncomp’rehensible cruelty, the peop‘le_of
v Afghamstan _and Iradare now lviberated,goyerned'by .Constitu‘tions, and S
| }‘p‘articipating in national elections. : v
| The struggle aga1nst Islarmc rad1ca11sm 1s longer and harder than any of us o
would wh1ch but by any standard or precedentof h1story, Afghanlstan and Iraq' '
: ::have made 1ncred1ble pol1t1cal progress Itis now clear that there 1S no way
B v. ISIQHHC-FaS_’F‘:l.Sm can defeat us nnl1tarrly.v~,\7§{e“w1-ll lose. only lf we\rlose our nerve:_ |
| andcut and runaswe d1d in Somaha and V1etnamor1f werespond w1th p1npr1cks :
; and}}crui‘se-;rrfliss‘iilles loosed 1ntoa sandprle, ratherthanstrrkrng w1th the fullforce ~

 and strength of the U S. military.




| Mr Ibrahim or1g1nally opposed the 1nyas1on of Iraq But in his word the |

aj “’has unfrozen the Mrddle East Just as Napoleon‘ S 1798 expedition did.

-Elections in Iraq force the theocrats and autocrats to put democracy on the agenda -
. ev,enif only ,to flglltu aga'ins‘t us‘.{_L-ook, neither Napoleon nor'.Presrdent Bush could_ o
 impregnate the re'gion with political j¢hahg¢. Y_Butthey were able tobe the
nridwive‘s;” Ibrahim' told'the Washington Post columnist J 1m }‘Ioagland.’

e And think foi a moment ‘.a;bout: some of the ideas that have heen defeated and .

o fd1scred1tedin recent decades forced b‘us1ng; wage and pnce controls and |

‘.‘fcompar,able.worth”f.'.. the.V1ew that' SChools vshouldn’_t teach Values | the behef

. v'that drugs and pornography are liberatrng, divorce 1S good for children abortion is

o va'morally 1ns1gn1f1cant act and welfare is better than.‘work. Today members-of the S
‘ vv rnilitary are respected 1nstead of reyiled wh1ch was not the case in the early

19705, | e 2

| Socialists and Marxrsm didn’ttranscend capitalism; they cvollapsed in the

- c'ompe'tit:ion with it.v_i AndSovretCommunism was, as’_ R‘onald"Reagan said? a'sad, ’_

o bizarre :chapter in human his'tory-that would fail. And how itdid. Soviet B

- Communism is now on the dustbin of history.

I we lift our eyes from day-éto-day évents we see that conservatives are
) dominating almost every policy debate of 'c'onsequence ~ and the most interesting

. intellectual debates are 'within,conserv‘atism.. o




" champions have yet to learn that ‘an’gerrlis not an agenda.

_Contemporary liberalism, on the other hand, is utterly exhausted, hellow, -

~and burning out before our eyes. Today liberalism is characterized not byan
~ attachment to ideas or 'ideals'; ra"‘ther,“‘_it 1s characterized by rage and resentment. .

" Liberalism has nothing positive to offer these days ~ and its advocates and

N

- These are good days for the conservative movement in America — but now is

_not the time to rest and relax, or g‘r'ovW‘fICO}mplaeenit or weary in what we have

aehie\v}ed.‘ Now is,the time to make the most e:f 301'1'r. gaiﬁs: N
. 1 Gfedtest_cﬁallen'geis to adopt timeless~ bﬁi}Ciple‘s’ te,’new circumstances
| AL -~ as ‘eur' cas'e'tis _hew},}so must we }think.- and act an»e.w -
. .Demograpvhy‘(ol’der/a‘ging >a'_nd vi-lnc."fe'cjljsinglyv'di\:/er‘se) (ethers __ fa‘ith,vyb .
‘ 'exku‘rbs, ﬁigher’pe‘reenta\'ge of 'e(v)‘lleg'e .ed‘u‘c.a'ted; manluf‘actu'ring sector')‘:v ,‘
e 60 yeer'spf ‘liberal welfare .stete N |
1 a) 'gaiﬁe c’hanv‘g.e‘s.v S
| ;‘M_argall?et Th‘atche.r —sell pubhc housing
b) end .150’p‘r(_").gr'ayrr}1_s/ 90 - sniall savings/ Freeze no’rvl-secﬁ_rity' E
| jslv)endirig’ | o o - | |
' ¢) Medicaid - HAs"S: (ﬁorta{bié; low cost, market driven)
2 vyConnect peiices to .largef narratlve o |

e Bill - issue — agenda V;xphilv'osol.‘)hy: - value L




| 0 Rloberts_
= L (ROTC‘(Sn cOllege"éainpuSeS ‘9: patrlotlsm, fohe Qf country, service
. _‘Welfar'e"r:e:fOrm > w(')rl:’(‘ | |
3. Replaéé Cold War,c..o»‘n,ser}\i(es w1th new interhatibﬂél~péradigfn
. Mdralists -a'n'd‘ ‘Rcalist‘s_»ﬁf‘}b‘lizrld way t’QZOpr's;c ‘cdmrrl.uni_sm _(rejgctihg' o
o isolattiOﬁi_StS avr_id"b‘ig busmess acg(;fﬁrﬁodat.ibriiéts)' )
e '~'_Pr§m6tioh o.f“I‘)wemQ‘c_,’r'z}l‘cy/_,Liberty/F_‘reedoni ’ |
o ‘a‘) Skeptiés - - | |
o ) b) T(v):lveran}c_:-,e" of :’rvepr‘évs_siv,é ér ‘author_itafian or totalifarién_ rggimes .
| will -’p.utvjl:l'sonthe‘ qung :éide"(mor:ally and vreélistically) :
o) Freedomon march - .
EE 4 Open ér\chi;te‘ctﬁ_r‘éQW()‘rld- |
1  : 0 .'Wéb' |
e Talkradio
o Cable B
' B . 'Returh to Ar‘ner‘i‘ca}ioff_lb 830’sor Ij)olitvics'of:}}thfc ‘1890;3..
n a) lo,tsrobfplibil.ivc diécl;ssiOn : :
b) clogged channels |
5‘.’1:deas niafte__r, butso 'do.:p_i;:vopieA -

. “Who explain ahdpopulaﬁze those ideas



. _"Nurtﬁre fwriv_ter.‘s,» bi@ggeis? talk ".radviol’,cpj:aivi‘rvpersonalities',' joﬁmaliSte, - -
o tea'ckhervsé' schclle"rsﬂ, op1n10n jpuma‘l's,;el;ite opinion groups |
o ’o:”" Ideas‘metter, butso dopeople who 'tr“ar_lyslate tﬁem mtc actich
}0‘ 'Ccn'cem | w1th stateof ;bma’d ,‘E}’)a’}s_'e,} member d.riven' .-gra_ssrect‘s
- ‘orgar‘li_zaticnsV’ e o
6. Ta‘ke care 'nct'tQ become toc 'WeShingtonecen&ic _
: “o_.-State pclicy groups =
'y Re gi_cnalz‘le gal foundatlons :
e ‘T_hink tanks located awayfrom ’Wa's.h.i"ngtcnﬁ
' 'Nat_icnal »éroﬁps’;ith}.llc.)calli:ch‘e.i.pter‘s./ s£ate o‘rgam.z;alltioﬁ‘s.(eg; Federa_ilis‘t/
':.Society) .‘ - RS AR .
7. querenCe_:and :diversify (mutual respect) w1th1n conéervatiye fm’ovemer\lt is
>» needed and shv.ould‘.b:een'cburageds “ |
8. like chﬁs’tianiiy', one ge'ﬁératio:r;"away from extinction
e Cultivation of the ‘yquﬁggb’g@ﬁ@d"v’ﬁvﬁh ,
. _Crapks mu'st-Se dealtw1th : o
| . : Bﬁ_ckley}in.‘S(‘)‘S.
| 9 ’.Pcpul.a'r culfure ‘matter‘s“, forgco‘d’or 111
. Cultlvate oppcftupity to -giffect popular cultﬁre |

o MelGibson



o PhilAnschz
o Iv)oh"t 'underégtimaté thepowerofpubhc p}OIicsl to change the :cultu‘rev
- Esp if it»'rfeinfozrc,es‘al‘igels ofj-"(’)u:t ﬁz{ttﬁé; | -
' o} Welfare
e No child 1eft-behipd-' accountability f
" 10.Failure Q:ftep'lead's‘to mbre fa_i;lu‘rc, Wthh results n s‘,vuc‘c‘es‘s °
| e With i_nan‘yvgreat _caﬁsés, doni_’-tf‘win:-fikrst times
e We should b‘e...bol‘:c‘l,' »
e More ‘l_ikely't‘o} captu_fe the inll‘agilsliati;o}ihiiof the_ pliblic._
. Ma’rk.as‘tri-ng léa"dér‘sh.ipii_ o
o o If we conéci"nvoyirs"e‘l‘vesj :\&ith blg importbzilnt“feforr}ns,j we conéém
. Qursélvcs wifh things pe()’évlda.r;f; concerned éleﬁt :
" . v’EvAen,if we félll sholrt,.weiv’._v}e ’b.e‘:__e:n_'»ony 'foe‘.nc:e,‘ar_ld élfe_ likély t(v_)liget.‘
vivncrementalg:p.rogr‘eSS " | | |
e o And by.be'gmnmg’ the diai;)_g'ge‘,if we’re right, we'll prevail
11-;Peri6(ii;: féstructurﬁig | '4 B N B
. Term limits for CM ‘iﬁsfitdtiogié; | hke Olin g -
- ) Thirjlk‘.ljong term/thmknew R

o -Refresh.ed by new centers of én’ergyv B




I know it_",i‘s c'oﬁ;idéred vfa_shior(la‘tz)léj“avif}ld‘f’sxt'yli_ysh'}t.).y"s,o'ri‘le :'tQ be dour and pesvsirr‘vlji's‘tic o
| };__,gvahd,vt‘ov'ther:l.}cloak '-tha"t’ pess1mlsm in ‘th‘e drapery 6f (I:A('_)’ris}_.efvvatism." Andv'vi.__f you
{ }'wa‘nt tb be '(viro'\'Vﬁfcv:ast,‘,' go'}‘ahealld_: 1t’sa f_fée cyountfyr_. As‘*‘forrme,’ I identify -more w1th
' wﬁﬁt Oliver :Edv.v’avrds ‘said,t‘d; .S:_amliéftjohﬁson: “You§~5fe a philosopher; Dr. -
- J ohnsdn; I’.ha“we‘ tned t,oq 1nmy time-~£¢- Be "a\':»philosOI})her; but, I dlor_il’tvl‘q.lbow ho_W, |
. 'chéérfqlrie’s’s was alwia‘lys‘ breakmgm’ » ‘C‘héerfulril‘esé is \av’g‘ood trait ih géneral -
gnc{ 1t 'lis"élv"ll)a.‘rti.culaﬂy good traltwhen ivt,;ifs' i‘éiv‘ri’chor}ed_ir‘l’ réality.l ' And tﬁé reaiity is
N I_ _} thaﬁ ‘wé haile reason to bé\upbe:allt:.-_ Conservatlsm hasmade stunning gainé i recerit’
- deééldes."'It is the‘ :dlolminate p011t1cal p;hvi}loso’pfﬁy i’n}A:n:lrebri'ca. ‘And we have reaséq

to be Confident'a'nid ‘hopefuls about its future.
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T N December2s,2005
ke AFE I B R SRS
. \l 1 lAI\C]* § ey T
s "Ii_'-‘ —==——_" " The White Housc
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e adara Office of Media Affairs .
8 3130 Fax 2()2 456~2239
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[ ALY

o 'Atten“uoh? Jeame

. [amwricing to requcsr :hat our Prcsldc:nt George W. Bush would do us the honor R
of a short video taping of a 15 to 30 second message on encouraging support for our -
- Mcal-On-Wheels program that serves Columbus, Ohio and Madison County. -
- Each year LifeCare Alliance (Meals-On-Wheels) puts ona Inrge gala called Big
. 'Wheels, Big Night. This black tie event serves to raise the extra dollars that are
- needed ro fill in the funding, These dollars insure our continued service toour -~~~
- elderly and chronically 111 clicms r.hroughout Cenu:a] Ohm that despem:ely m.ed SR
- our assistance.. - o : , o

' Th)s event al:l:racts the Pres1dcnts and C EO’s from large corporatmns along w1rh o
~ our palitical Jeaders such asMa ayor Cheryl Grossman from Grove City, Ohio. “This .
-, vent wt]l take place on Feb. 11t at Lhe Hyatt on Capirol Squart. C olumbus Ohlo ’

. . We would luvc to feature our: greal leadcr and Preudcnc as our vcxy special
ST surprise guest via video, - This 15 to 30 second video would be used to encoumge
© ... .ourguests tocontinue to support this much needed service to our community. - -’
- Chuck Gehring, our President & CEO slong with Sherry Bailey, our Director of
Development will host this yearly event. Having our President speak on the .
- importance of this program would be the greatesr honor that this Agency could:’
- ever hope for. This can be put into any format such asa video VHS or BATAora - .
. CDetc, We would: also like to extend an ongoing | invitation to President Bushor -
anyone from his staff co visit us anytime that they are in the Columbus area for a.
tour, [t would be our honor to show Lhem how we accomphsh prcp,mng and
deliver oVer 5, 000 mcaLs 365 days a ycar D :
- lhave imluded information and statistics for calkmg pomts l[ you Iuve any [
- questious, please contact me at 614-783-2425 or 614-437-2804. Thank you for th:s SN
consmleranon and I'will ook forward ro your response

‘ Smcerely

Lo e _ . o e T XVd 8T:LT QdM 90/70/T0
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LlfeCare Servrces
For the year 2004

L Durmg 1ts IOGth ycar of scrvu:e Llchare Alhame served more than ”0 000 people onun
~ operating budget of $12,473,000.: Regardiess if the care was in the home or in the
. community, it was pmvxdc.d to enable the aged und chronically ill to remain . ‘
e ;mdependmtly and safely at home ‘Most, but by no means all, of those: qerved are ‘_lderly
~-~In 2004, nutrition for more than a thousand youngsters participating in after-school .
o programs was msntuted through a partncrs}up with othcr United Way ngcncxcs

o Home-based Care LT

“Mealg-on-Wheels Dehvcred S 1,043,007 0
v Skilled Nursing and Therapy Visus B Tt L C 8341
® Home Health Aide Visits <+~ = o0 S 13,993
. Homemaker Vlslt'; '}; B S 18,265
S ('ommunity-based Carc , UL T e ]
- -w  Senior Dining Center Lunches Served e 182,447
* - Ridesto & from the Dining Centcrs Gwen R S 22,317
.= Miles of Transportation Provided . S U oo 2 159,166
= Visits at Senior Wellness Centers -~~~ S 6,403
‘ l:'.After-suhool Mcnls 'v_ SRR Ce T T 209,826,

| Every Day LifeCare Alhance Dell‘vers.

j _Hot Meals-on-thls Lunchcs ) | l 650 -

. ,i

% Cold Meals-on-Wheels. Suppers ... 327
.. _,,ProzenMcalq-on-Wheels REREI REETRR 18‘30_
= Senior Dining Center Lunches = N A I

»Aﬂer-school and other contract Meals o 1700

-fVolumeers keep Meals-on-Wheels rollmg Nearly 4, 233 individuals and orgumzanons
- donated their time and talent as volunteers in 2004, contributing 115,671 hours and .
-320.344. mxles to care for the people who count on them Your help is needt.d too' [

, Immunlzatlons - In 2004 Llcharc Alliancc admlmstered 9.800 dosagcs of ﬂu _
_prieumonia and hepatms shots, ‘LifeCare. Alllance ‘visited 34 different clinics, mclnde,
public, wellness centers, dining centers and corporate locations. We also acted asthe
clearinghouse for the Adult Immunization Coalition of C‘entral Ohio with the hotline, YhL
‘web site and the vaccine supply. LifeCare Alliance received caoperation and tundmg o
‘ fmm the Franklm County Comrmssxoncrs for the mﬂuenza immunization campangn :
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BRI Corm'rmo,, .| These are the companies that support vur.
| American Elsctric Power (AEP) _«~ | Corporate Routes by permitting their. cm*aloyee.
o lAmeriteh . " - | totake their lunch hours and deliver meals
i | Arbomoflendon - |TO thc routes closcs1: to their work locations
| Arbors ochst JeFferson S
| AcherMeekcwener have Qhe,c'ked_;sevel._-"al _that,are known nationally
Assctswqgggies T SR

>

"hBaﬂelle Memorial - v

Bérwangér Overmeyer

BMW Fmancial Sewxces -
| Borden . v

‘Chase Home Finance T S Lo

! Chase Munhatian Mortgage / .5:5
Constellation New t’.neggy R

2 otthmhnm Paper

o _Jé{_&ewood Manor

: leodéful Express = . T I T e et T Lo BT
! - : = o . :
: ;_Ulangs msumnce f

,‘ Ht‘mc‘lawwes B ‘ 1 | ;‘,,: L : C Lo L

) iun!mgton Mortgage

' B Hummbgon ‘National Bank

‘ ) Hunth\gton Nntiona) Bank

i'»i Hynnon nglhl Square : / ; ; ,
Hyat: chge_ncy K \/’ NRERE R
 3abelle Ridgeway Care Centcr 5 -
o eﬂ'erson lndustﬂes Corg_ / '

Lcllcr Wmlams an l’nnncrs REH“Z o
Kuriz Bros, ) L

anarus-Macys Westland Mall P
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7 services reach non-traditional populations. Whileour
f,'pnmury focus reniains with older aduls, LiteCare A lumu. o

[1cmgmlu that the state of alfairs in the commu ity .
changing. The spiritof emreprumur\hlp is mnong. us; kg

- other not-for-profit organizations! In orderta (,.(!Ihpclt. in

- this environment, we understand we must bre yaden oar bivsti

Lmewu..d iLs Services m m.ldrus those needs throuxh"l e
- Corporute, Meul Route Vuluntecrl‘myum. Meuls—l(l l\uj-, ST

o '“ r“e“‘ )’(-dl\. LlichmAlhunce h.;\ bbgun to ma.rl.ct our

" of sérvices to include corporate stakeholders. seheol-uge
o thldwn and the welln;.s\ community. LIfLCLU‘\- l\llmnw S

U LifeCare Allince C ommunity Clini¢ sponqur*d by o

j arewelcome .lddmons and align with our mission, which is.
“to lead our Lommumty in identifylm, and

_meet the Lommunity s Lhanging needs.

L lenlly smv; to pcrh:c.l mu fundumar-ml o
S wnud mxt u.hmubrk nldel adults Theseprubrmns ||1(.|udg. ' : 4 v S L
LN Rt munity Cemen the Wellness C t.ntu'\ the F I‘anmr S

T, »nlh\lrrhunon andlheHuChmu - et

. m-m.l ol ncw pmgmms whrch are de\u,ncd tn t.nlm
Ay bl\’g‘mt.hl our pmgnunmln; focus c.nnllnuu to be turgctm&.
e dirneeds of nurulu:ms In eescnac. thr s semws 'i’Lngthcn
B md the mlu«. 01 uurmrc \ervu.es TR o

., n.gr st S L L e
- .‘-',,:‘3.-,447 !unches were served at the
" 28 Senior Communlty Centers
,.403 vrsrts were made to: LlfeCare

“ Allrance s Weliness: Centers ;

,;_O.) 826 meals were served via lefmeCére

Alllances Meals-for-Klds Program

) #ARE ALLIGNCE ANNUAL REFORT =~ .0

- 900 -

Huntxngum Bank, and L. A Catering, All of these services Ce
B "-dehvermg ‘health and nutrition servwes tnt,

e dcdn.uted m ahslslmg the ul d‘ aduh s
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- Each day, the stuff and volunteers of LifeCare Alliance suppon

~ the independence of homebound older adults and chrenically
~in neighbors i in Franklin and Mudlson counties through our in-
_home services. The services mclude MCdlb—On-WhCLl‘s, Help-

N t—Home and the Vlsmng Nurse Progmm , 'ﬁ

E ,ln many lmtunc,es. the care recxplents report ,.!ll _t_thg,wm
of LifeCare Alliance are the only people they segon it r_gg_ulm—r

- _basis henceforth, providing a connection to the outside world. .

"The Meals-on-Wheels drivers’ role is much more thon R
delivering n hot nutritionul meal, They also muke certain that L
" the care recipients are fegling well. There have been oceasions

- when Meals-on-Wheels drivers found clients in distress; but.

~ because of intense training, the emergency plan of action was
_“setinmotion, Last year, our drivers delivered more than 11

mxlhon me‘llq iﬂ Fr'.mkhn and_M_ggmn__ogmgﬁ, R,

\u . uhl ion to Muals on-Wheels and the VlSltlnb Nurqe ngram our- hornemakerﬂ and home hcalth aides hclp wnh

o livities of daily living that homebound individuals cannot acn.omplnh nlone The Help -at-Home ngram is Lcl:-brunng
~(¥ yiuy of an mvaluable service to the' cowmumty :

ST hc %knlled team ot lemg Nur‘iee works wnh lhe patncnt the|r f.nnily. und R
- twirphysicianto dwclop a plan for skilled care deslgnad specifi cally to'meet
“ewch individual's umque health needs. Individuals who receive services are
pavov2ring feom injuries o |om,-tcn'n health conditions like diabetes, heart
- wisease or emphysema, - Qur caring team consists of registered nurses,
T mupm\ bome bealth aides. social workers, visiting pharmacists, and
egistered dictitians, LifeCare Alliance's Visiting Nurses have provndcd .
o, unwnunuy n mmlh services to Cn.nlral Ohio resxdents for more tha\n ncentury ‘

‘Last Year LiteCare Alliance- 5 . :
T Dehvered1 -1 million meals to the homgp __yn':"
Franklm and Madlsan eaunﬂes
* Provided 18,265 Homemaker visits
. Prowdad 13,993 Home Health Alde vlslts - ,
. Hahultmg in 5 741 paople remamirlggroudly |ndependent and safa in the:r own homes o

4 UFECARE ALLIANCE ANNUAL REPORT -
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Wlthdrawal Marker
The George W. Bush L1brary

FORM' s SUBJECT/TITLE . , o : R " - PAGES DATE RESTRICTION(S)
Memorandum =~ - ‘Supreme Court Nommee Outreach Calls - To Karl Rove < From: Tim* 1 : 09/30/2005 P5;P6/b6;
: ~ 7 7 Goeglein L oo : r g BT o T

ThlS marker 1dent1ﬁes the orlglnal loeatlon of the w1thdrawn 1tem llsted above.
- For-a complete list of items withdrawn from this folder, see the
Wlthdrawal/Redaetlon Sheet at the front of the folder. e

COLLECTION
Records Management Whlte House Ofﬁce of
. SERIES: '
. Subject Files - FG006-27 (Ofﬁce of Senlor Advrsor Karl Rove)
~'FOLDER TITLE:
683174 [2] » _ : :
. FRCID: - S : o SRR FOIA IDs and Segments:
. -9751 : . ‘ , s and
* OA Num.: - 2015-003 E
S 10775
NARA Num.: -
10833
IR ‘ : RESTRICTION CODES
‘ Presidential Records Act - {44 U.S.C. 2204(a)] : . S N Freedom of Informatlon Act [5 U S. C 552(b)]
-P1-National Security Classified lnformation [(a)(1)-of the PRA] aooat b(1) National security classrﬁed information [(b)(1) of the FOIA]
P2 Relating to the appointment to Federal office [(a)(2) of the PRA] 7" . b(2) Release would disclose internal personnel rules and practlces of
P3 Release would violate a Federal statute [(a)(3) of the PRA] - ‘ - . .an agency [(b)(2) of the FOIA]
P4 Release would disclose trade.secrets or confidential commerclal or -~ 7 b(3) Release would violate a Federal statute [(b)(3) of the FOIA]
~ financial information [(a)(4) of the PRA] N S . b(4) Release would disclose trade secrets or confdentlal or fmanclal
“P5 Release would disclose confidential advise between the President . mformatron [(b)(4) of the FOIA] :
and his advisors, or between such advisors {a)(5) of the PRA] ) " b(6) Release would constitute a clearly unwarranted mvasron of
P6 Release would constitute a clearly unwarranted invasion of ¥ -% = personal privacy [(b)(6) of the FOIA]
personal prlvacy [(a)(6) of the PRA] - R .~ b(7) Releasé would disclose information’compiled for law enforcement
i - purposes [(b)(7) of the FOIA]
o PRM Personal técord misfile defmed in accordance with 44 US.C. - b(8) Release would disclose information concerning the regulatlon of
= 2201(3) . . - .. finankial institutions [(b)(8) of the FOIA]
' L ) ‘ - . ) b(9) Release would disclose geological or geophysrcal information
Deed of Gift Restrictions e e ‘ i ¢ -0 .- coneerning wells [(®)®) of the FOIA]
A Closed by. Executlve Order: 13526 govermng access to natronal ' N Records Not Sub]ect to FOIA
sécurity information. — o : )
B. Closed by statute or by the agency which orlglnated the document. Court Sealed The document is wrthheld under a court seal and is not sub]ect to
C. Closed in acco_rdance with restrictions contained in donor's deed = " the Freedom of Informatlon Act S o
ofgift. , o | S I |

"‘This Document was withdrawn on 3/17/2016 by erl.. _:



W1thdrawa1 Marker

FORM . . . . SUBJECI/TITLE.

The George W Bush L1brary

PAGES  DATE = RESTRICTIONGS)

“Report’ . [King Immigration Bill]

3 ND. - Ps:

Thls marker 1dent1f1es the orlglnal locatlon of the w1thdrawn item llsted above.‘ .
- For a complete list of items withdrawn from this folder, see the |

Wlthdrawal/Redactlon Sheet at the front of the folder.__

' COLLECTION: .
Records Management Whlte House Ofﬁce of

SERIES

‘ .»Sublect Flles FG006- 27 (Office of Senior Advnsor Karl Rove)

beOLDERIITLE
- 683174.12] -
FRCID:.
9751
"OA Num.:
- 10775 e
. NARA Num.:
10833

: FOIA IDs and Segments
2015 003 7-F

RESTRICTION CODES

: PreS|dent|al Records Act [44 U S C 2204(a)]

P1 Natlonal Securlty Classified Informatlon [(a)(l) of the PRA]

* P2 Relating to the appointment to Federal office [(a)(2) of the PRA] _ B

* P3 Release would violate a'Federal statute [(a)(3) of the PRA]

"' P4 Release would dlsclose trade secrets or confidential commerclal or” ’

-financial information [(2)(d) of the PRA|
" P5 Release would disclose confidential advise between the Presndent !
and his advisors, or between such advisors [a)(5) of the PRA]
~-P6 Release would constitute a ¢learly unwarranted inyasion of i
‘ personal prwacy [(a)(6) of the PRA|

) CPRM Personal record mlsﬁle defined i in accordance wrth 44 U S. C
2201(3) ’

- Deed ofantRestrlctlons .

A Closed by Executlve Order 13526 govermng access to natlonal
- security information. -

. B. Closed by statute or by the agency which orlgmated the document;‘ |

* C.Closedi in accordance with restrlctlons contalned in donor's deed )
of gift. T

; Freedom of Informatlon Act - [5 U S C. 552(b)]

. b(l) Natlonal securlty classnﬁed mformatlon [(b)(l) of the FOIA] ;
: b(2) Release would disclose internial personnel rules and practices of :

-~an agency [(b)(2) of the FOIA]

. b(3) Release.would violate a Federal statute [(b)(3) of the FOIA]

_b(4). Release would disclose trade secrets or confidential or financial
information [(b)(4) of the FOIA]

b(6) Release would constitute a clearly unwarranted i mvasnon of
personal privacy [(b)(6) of the FOIA]- i -

b(7) Release would disclose information compiled for law enforcement
purposes [(b)(7) of the FOIA)

b(8) Release would disclose information concerning the regulatlon of
financial institutions [(b)(8) of the FOIA]

L b(9) Release would dlsclose geological or geophysical information

concernmg wells [(b)(9) of the FOIA] T ) ‘ -

Records Not Sub]ect to FOIA .

' Court Sealed - The document is withheld under a court seal aud is not sub]ect to

the Freedom of Informatlon Act.

" This Document was withdrawn on 3/17/2016° by‘ erl -



 Withdrawal Marker

FORM  ~ SUBJECT/TITLE

The George W. Bush Library

PAGES DATE . °RESTRICTION(S)

~ List o '.InunigratiOnvLeg‘islat_ive Proposals Status '

1. 11/04/2005 PS; -

Th1s marker 1dent1ﬁes the orlglnal locatlon of the w1thdrawn item listed above. N
For a complete list of items withdrawn from this folder, see the |
Wlthdrawal/Redactlon Sheet at the front of the folder.

: COLLECTION
Records Management White House Offlce of

SERIES:

.'i Subject Flles FG006 27 (Office of Senlor Adv1sor Karl Rove)

FOLDER TITLE:
683174 |2]

FRC ID:
9751
OA Num.: -
10775
NARA Num.:
10833

" FOIA IDs and Segments:
-+ 2015-0037-F

’ Presidential Records Act - [44‘U S C. 2204(a)]

P1 Natlonal Securlty Classnﬂed Information [(a)(1) of the PRA| . .
P2 Relating to the appointment to Federal office [(a)(2) of the PRA]
.- P3 Release would violate a Federal statute [(a)(3) of the PRA] :

P4 Release would disclose trade secrets or conﬂdentlal commerclal or

“financial information{(a)(4) of the PRA|" :

. P5 Release'would disclose confidential advise between the President
-and his advisors, or'between such advisors [a)(5) of the PRA]

. P6 Release would constitute a-clearly unwarranted i invasion of
personal pr|vacy [(a)(6) of the PRA]

o PRM Personal record mlsfle deﬁned in: accordance with 44 U S C SR

2201(3)

Deed of Gift Restrictions

‘A, Closed by Executlve Order 13526 govermng access to natlonal
security information. . -
~B..Closed by statute or by the agency which orlgmated the-document. "
~C; Closed in accordance with restrictions contained in donor s deed
of glft : .

RESTRICTION CODES
_ Freedom of Informatlon Act [5 U.S. C 552(b)] -

b(1) Natlonal securlty classnﬁed information [(b)(1) of the FOIA]
b(2) Release would dlsclose internal personnel rules and practlces of
. an agency. [(b)(2) of the FOIA}

) b(3) Release would violate.a Federal statute [(b)(3) of the FOIA]

b(4) Release would disclose trade secrets or conﬁdentlal or ﬁnanclal
" inforiation [(b)(4) of the FOIA]
b(6) Release would constitute a clearly unwarranted invasion of
personal privacy [(b)(6) of the FOIA]
:b(7) Release would disclose information compiled for law enforcement -
purposes [(b)(7) of the FOIA]

B b(8) Release would dlsclose information concerning the regulatlon of

financial institutions [(b)(8) of the FOIA]
b(9) Release would disclose geologlcal or géophysical lnformatlon
o concermng wells [(b)(9) of the FOIA]

» Records Not Subject to FOIA

“Court Sealed The document i is wrthheld under a court seal and is not subject to

the Freedom of Informatlon Act.

This Docurrlent was withdrawn on 3/17/2016 by erl
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FORM ' SUBJECT/TITLE R B e PAGES DATE- RESTRICTION(S)

Emaill -, R FW: Polling Schedule - To: Taylor Hughes - From: Karl Rove ‘ ‘ -2 11/02/2005 . PRM,

ThlS marker identifies the orlglnal locatlon of the w1thdrawn item llsted above.
~ Fora complete list of items w1thdrawn from this folder, see the
Wlthdrawal/Redactlon Sheet at the front of the folder. -

. COLLECTION
Records Management White House Office of
' SERIES: |
Sub|ect Flles FG006 27 (Oft“ ice of Senior Advisor - Karl Rove)
FOLDER TITLE: ’
683174 [2] o _ _ .
FRCID: ~ . . - o ' . FOIA IDs and Segments:
OX Num. , .2015-0037-F
10775 S
NARA Num.:.
10833 . . , ‘
e o ~ RESTRICTION CODES
Presidential Records Act - [44 U.S.C. 2204(a)] ) _ ‘Freedom of Information Act [S US.C. 552(b)]
P1 National Security Classrﬁed Information [(a)(1) of the PRA] - ', s b(l) National securlty classrﬁed information [(b)(1) of the FOIA]
P2 Relating to the appointment to Federal office {(a)(2) of the PRA] C b(2) Release would disclose internal personnel rules and practices of .
P3 Release would violate a Federal statute [(a)(3) of the PRA] " - - * ¢ " anagency [(b)(2) of the FOIA} ’ :
P4 Release would disclose trade secrets or confidential commerclal or’ . 'b(3) Release would violate a Federal statute [(b)(3) of the FOIA]
financial information [(a)(4) of the PRA] - 7 ¢ b(4) Release would disclose trade secrets or-confidential or financial
.. .P5 Release would disclose confidential advise between the President K information [(b)(4) of the FOIA]
and his advisors, or-between such advisors [a)(5) of the PRA| | "~ .+ " b(6) Release would constitute a clearly unwarranted i invasion of
‘P6 Release would constitute a clearly unwarranted i mvasron of SR -personal privacy-{(b)(6) of the FOIA] i ‘
personal privacy [(a)(6) of the PRA] : - . b(7) Release would disclose information compiled for law enforcement
) : g purposes [(b)(7) of the FOIA]
PRM Personal record misfile det'med in accordance with 44 U. S C. T 'b(8) Release would disclose information concerning the regulatlon of
2201(3) : . . ‘ financial institutions [(b)(8) of the FOIA]
- ‘ : ) . b(9) Release would disclose geological or geophysical information
Deed of Gift. Restrrctlons s ) o k ‘ . concerning wells [(b)(9) of the FOIA] - :
TAL Closed by Executive Order 13526 govermng access to national I o ‘Records Not Su'bjec't‘-to FOIA
- security information. : '
*.B. Closed by statute or by the agency which orrgmated the document. o Court Sealed The document is withheld under a court seal and is not subject to -
C. Closed in accordance ‘with restrictions contained in donor's deed . the'Freedom of Informatlon Act. . :
of gift.

This Document was withdrawn on 3/17/2016. by ‘erl




E FW :’Bloo‘mberg‘_- Bush's 2006 Agenda quueezed by Iraq War’Costs, Lost Popularity Page 1 of 3

| Hughes TaylorA

S F_rom. : '~KarI Rove [KR@georgewbush com]
Sent:. Tuesday, anuary 03, 2006 10: 19 AM
To: .Hughes Taylor A. : : : : s
- Subject Fw: BIoomberg Bush s 2006 Agenda Squeezed by Iraq War Costs Lost Popularlty

e Forwarded Message : ' ;

- From: White House News Update <News Update@WhrteHouse Gov>
" Reply-To: White.House News Update <News. Update@WhlteHouse Gov>

Date: Tue, 3 Jan 2006 09:21:50 -0500 . - . .
To: Karl Rove <kr@georgewbush.com> \ ' L ‘
-Conversation: Bloomberg'- Bush's 2006 Agenda Squeezed by Iraq War Costs, Lost Popularrty
SubJect Bloomberg Bush s 2006 Agenda Squeezed by Iraq War Costs, Lost Popularlty

Bush S 2006 Agenda Squeezed by Iraq War Costs, Lost Popularlty
By Rlchard Ke|I \ o : e

Jan 3 (Bloomberg) - Presrdent George W Bush began his second term a year ago W|th ambltrous goals to . -
.create prrvate Socral Securrty accounts, .overhaul the federal tax code and reshape the natlon s |mm|grat|on
Iaws v : : o Y .

Bush enters’ 2006 wrth those grand plans unfqullled set asude for a modest agenda reminiscent of predecessor
-~ Bill'Clinten. The political and financial costs of the Iraq war:-and-Hurricane Katrina may limit him this year to
adJustments of existing programs on JOb tralnrng, energy polrcy and grants to religious charities.

"~ The pre51dent s shrinking agenda reflects job- approval ratlngs hoverlng at about 45 percent federal budget
" deficits and the difficulty of wmnlng congressmnal approval for bold plansin‘a year when Iawmakers are
runn|ng for re- eIectlon . v

He is on the defensive, answerrng charges about Iraq and struggllng to come up W|th domestlc poIIC|es he
~can turniinto law," says Bruce Buchanan,.a ‘professor of government at the: Unrversrty of Texas in Austin who
has followed Bush 's career. 'He has squandered opportunltles to burld consensus and momentum

Thrs year Bush will embrace a proposal by Representatlve Jack Klngston to promote energy mdependence :

_ through tax credits and breaks for the purchases of hybrrd vehicles or the use of alternative energy sources, - .
Republicans familiar with the administration’s-plans say. The plan probably will cost less than $10° mrlllon
estlmates Davrd AII a spokesman for Klngston a Georgia Republlcan ' .

Job Trarnlng

. “The presrdent also’ wants to expand grants for JOb tra|n|ng by relrgrous charltres, at a cost of about $5 bl|||0n,
- according to two Republicans familiar with the plan- who spoke on condition of anonymity because the White
House hasn't announced it. Religious char|t|es recelved more than $2 bllllon in federaI money in ﬁscal 2004

accordlng to the Wh|te House Web 5|te ' . ‘ : . :

Bush also wm hold a one- day summlt" in Washrngton in March W|th corporate leaders and foundatlon

executlves to encourage them to’ glve more money to ¢churches or relrglous charities, saysJim Towey, d|rector
"of the White House Office of Faith-Based and: Community Inltlatlves Th|s is. really |mportant to: h|m he .

doesn t convene that many summits,’ Towey sa|d ina Dec 27 |nterV|ew ' .

Bush erI Iay out hIS goals in-his; annual State of the Umon address to Congress Iate thlS month and the flscal
2007 budget plan he sends Iawmakers in early February Lo :

War Economy

The rssues Amerlcans care most about are the war in: Iraq and the economy, and those are the prlorltles the ’.
preSIdent |s actrng on,! Whlte House Press Secretary Scott McCIeIIan says ' ‘
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Bush s ablllty to offer new lnltlatlves is constramed by h|s goal of cuttlng the def|c1t in half as a percentage of
gross domestic product by the time he leaves: ofﬁce in early 2009. Bush has ordered his administration to be
“extraordinarily disciplined on spendlng ‘to pursue that goal, Treasury Secretary John Snow said in a Dec

14 |nterv1ew . . S . .

The ofﬂc:al federal budget deficit was $3 19 bl||10n in f|scal 2005 down from $412 billion the prev10us year
The admmlstratlon s goal lS a deflCIt of no more than $260 bllllon by 2009

The official- budget numbers don' t |nclude spendlng for the wars in Iraq and Afghan|stan wh|ch have been

funded.-through * “emergency spending' measures totaling $326 billion since September 2001. The .
" administration has projected $50 billion for war costs-this year. One critic, Democratlc Representatlve John ﬁ" .

Murtha of Pennsylvanla says the real leveI W|Il probably be double that. e

Blg Goals Fade

Bush who in h|s flrst term had a hlgher proportlon of hlS proposals passed by Congress than any pre5|dent
since Lyndon Johnson, began his second’ term heralding-the appointment of.a bipartisan panel to recommend
changes tothe tax code and settlng out on a 60 -day campalgn to promote his Social Security plans

Both goals have now been put off untll at Ieast 2007 after runnlng up agalnst public skepticism and. concern

about the conflict in Iraq. Regardless of what we want to talk about, the thing we have to talk about is.

Iraq, says former. Republican Representatlve V|n Weber a Iobbylst who is: close to the admlnlstratlon
That‘s not going to change." . L, , R

Bush s situation parallels that of Cllnton durlng his' second term Because of problems lncludlng the Monlca

Lew1nsky scandal and his subsequént lmpeachment by the House of Representatives, Clinton was forced to’

forgo large initiatives and’ |nstead pursue smaller programs or expand on prior ones, such as adding police in -
: urban areas. . - . . : . _

Lost Capltal

' After a long slump, pubI|c approval of Bush's handl|ng of the war recovered somewhat in the past month :
buoyed by Iraqi elections on Dec. 15 and five presidential speeches on U.S. strategy. Even s0, 53 percent of
adults stlll said they dlsapproved of Bush’s handllng of Iraq ln a Dec 15 18 Washlngton Post/ABC News poll

- The preSldents JOb approval ratlng stood at 43 percent in‘a poIl released Dec 23 by CNN USA Today and the
Gallup Organlzatlon up from 38 percent earller tn the month _ S ‘ _

‘ Representatlve G|l Gutknecht a Mlnnesota Republlcan says Bush has done a’’ mlserable 'job Of helplngj thel :
American ‘people see the progress, for example, we're maklng in Iraq " - L L o
To recover some of the polltlcal capltal he lost, Bush changed his tone in hlS five recent Iraq speeches

acknowledging missteps, warn[ng Amencans to expect more testing and sacrifice” and telling the publlc to -
n notglvelntodespalr ' o o : S

R Republlcans Step Up

The administration plans speeches and other events thls yéar to lay the groundwork for relntroducmg

' proposals for Social Security, taxes and |mmlgratlon in 2007. Bush: will also spend time in 2006 pressing for
congre55|onal approval of some of his earlier plans still in limbo, such as making permanent his first- term :
‘income tax cuts and expandlng job tralnlng and health care savmgs accounts McCIellan says 3

Wlth aII 435 House miembers- and 33 senators up for electlon in November congressxonal Republicans are
stepplng in.with their own priorities. With Bush's backlng, they will probably focus on ' ' some significant tax : .
issues," such as limiting the reach of the alternatlve mlnlmum tax says Charles Black, a Republlcan poI|t|caI .
consultant W|th t|es to the ad mlnlstratlon R . . v

‘ Bush’ supports leglslatlon to prevent the AMT from |mposmg a'$30 bllllon increase on about 15 million m|ddle-
“income households next year: Deallng with. the AMT is the one proposal from Bush s tax overhaul commission
“that congress probably will. debate thls year . o .

Rlsk -Averse' .



Senator Jim DeMint, a South Carolina Republican, says the"administration'has become risk—averse,“;whicha

i_ e CEW: Bloomberg - Bush's 2006 Agend'a Squeezed binraq Wér_iCOsts; Lost Popularity =~ rPag’e 3 of_3.

he says may threaten the party's maJonty in Congress. " If we.don't go-out with bold |nsp|rat|'onal ideas and’
convince the-American people that we're going to make the future better than today, 1 thlnk we re gomg ‘to
lose b|g’t|me, he sard ina Dec 15 mterV|ew - T o

1

- Republlcan Iawmakers wm push on the|r own for a tax code overhaul sa|d Representatlve Scott Garrett a ‘J \'
t

Republican from New Jersey. " Congress is gomg tobe taklng the |ead more this time than we did. in the firs

' ,adm|n|strat|on he says

: Mlnnesota 's Gutknecht agrees especnaHy as lawmakers Iook ahead to the November eIectlon M I'm going to I

run on my agenda," he said. I m not gomg to run on thelrs o o _ _
i ‘ ) Lol N

L You are currently subscrlbed to News Update (WIres) as: kr@georgewbush com. ;
To unsubscrlbe send a blank emall to Ieave wh|tehouse news w1res 1000086K@I|st whltehouse gov
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December 14, 2005

Mr. Karl Rove

Assistant to the President

& Senior Advisor

The White House

1600 Pennsylvania Ave., NW
Washington, DC 20500

Dear Mr. Rove:

It was great seeing you last week at the White House. I wanted to send this note to
follow-up on our brief conversation. On Monday, January 16, 2005 at 6:30pm, CORE
will be celebrating the 21st anniversary of its Martin Luther King Ambassadorial
Reception and Awards Dinner at the New York Sheraton Hotel and Towers. Last year,
we honored you with a Public Service Award, for your service to the nation. Regretfully,
you were not able to personally receive the award due to a conflict in your schedule. I
would like to extend a personal 1nv1tat10n for you to attend this year’s MLK event and .
pick up your award.

This year, CORE’s Ambassadorial Committee will be chaired by H.E. John Bolton, U.S.
Ambassador to the United Nations. We are also very pleased to be honoring the Hon.
Haley Barbour, Governor of the state of Mississippi and Mr. George Houser, a founder of
CORE. I believe it would be an opportune time for you to make a “surprise” appearance
at this year’s MLK event. It would be of great significance for CORE’s supporters and
the country at large. We would encourage you to make remarks that you deem
appropriate for the occasion.

I look forward to hearing from you soon.

Chrlstmas

~ Niger Inms
National Spokesman, CORE
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ViTo J. FosseLLa
THIRTEENTH DISTRICT
New YoRk

December 29, 2005

Mr. Karl Rove

Senior Advisor/Deputy Chief of Staff
The White House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

Dear Karl:

I wanted to pass this article on to you.

Firefighter Matthew Long was severely injured last week in a bicycling accident.
Matthew, who is New York State Conservative Party Chairman Mike Long’s son, was
extremely helpful with the internal discussions that led to the Uniformed Firefighter’s

Association endorsement of President Bush last year.

While it was initially unclear if Matthew would survive the accident, he is in
critical condition and facing many long months of recovery and rehabilitation.

The Long family are constituents of mine and Matthew’s mother Eileen headed
up my Brooklyn office for over 7 years. Eileen has asked if the President could pass on a
written note to Matthew giving his wishes for a speedy recovery.
If such a note could be sent, I would appreciate it greatly.
c 3

ito Fossella
Member of Congress
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BIKING BRAVEST 'S'TRUCK' DOWN
By 'S_TEPHANIE GASKELL, JAMIE SCHRAM and LUKAS I.VAL'PEi?'i'

A firefighter riding hiS bicycle to work because of the transit strike was critically injured yesterday when he-was:
hit by a bus that had been chartered to move stranded riders, police said.

Matthew Long, 39, broke both legs, an arm and his pelvis and suffered internal inJuries after he was hitand -
dragged underneath the bus;

The bus was chartered by Bear Stearns to move office workers during the strike.
Longwas rushed into emergency surgery at the New York Weill-Cornell Medical Center, police said.
"»Hevremained in critical condition {ast night.

~ The 12-year department veteran's terrific physical condition — he has competed in several triathlons and'
- teaches physical fitness at the Fire Academy — likely helped him survive, his family said.

"He's a very strong individual. Over the last two years, he's trained extensively to prepare himself for triathlons
and marathons, and that training is going to help him puli through this," said his brother, Jim Long, whois a
_Fire Department spokesman. : :

"We are praying and are hopeful he will puii through " he said. !

Their father Michael Long, is the head of the state Conservative- Party The two brothers own Third and Long,
a Midtown bar popular with firefighters.

.‘Mayor iBloombe'rg, who visited the hospit’ai, asked ail New Yorkers to "pray for him."

' The accident happened at 5:18 a.m. at the corner of 52nd Street and Third Avenue when the bus turned right
in front of him, from the avenue's middle lane onto the side street.

Long then slammed into the side of the bus.
‘He was wearing a helmet, which likely saved his life, a police source said.
The-bus driver, Bryant Barr, 30, of Albany, was issued a summons for making an illegal turn.

"Our prayers are with the individual 1nvoived in this accident as well as with his entire family," Flake said in a
statement. -

' Long was headed to work on Randalls lsland and was riding the bike because of the transit strike, his famiiy
said

"It was the easiest way for him to get around in the city with what was happenlng with the strike. Everyone was
told to find other means to get to work, so he did,"” said his brother,-Jim.

http://www.nypost.com/php/pfriendly/pfriendly new.php , 12/28/2005
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Fellow firefighters at Ladder Co 43 in East Harlem where Long was formally assigned, were stunned and
praying for him-to pull through.

"Matt's a great guy. Everybody's saylng a prayer for him,” said a if'ireﬁéihter at the house, who declined to give
“his name. '

Additional reporting by Peta Hellard, Brad Hamitton and Mark Bulliet

stephanie.gaskell@nypost.com

- Home

NEW YORK POST is a reglstered trademark of NYP Holdings, lnc NYPOST.COM, NYPOSTONLINE.COM, and NEWYORKPOST.COM
are trademarks of NYP Holdings, Inc:
Copyright 2005 NYP Holdings, Inc. All rights reserved. -
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Government/Administration Experience

UNITED STATES DEPARTMENT OF VETERANS AFFAIRS . o
. Direct‘or Ofﬁce of White House Liaison March 2005 — Present R

Political appomtee in Pre51dent George W. Bush’s Admmlstratlon

Responsible for interviewing, vetting, and hiring all political personnel

Insure that the Department and the Secretary are wo_rkmg to further the President’s agenda
Oversee Secretary’s political travel on behalf of the President and the Administration
Conduct regular political briefings for-the Secretary'and. Senior Veterans Affairs Staff
Primary White House contact for Vice President’s: pamc1pat10n inVA’s 75" Anmversary

.. Lead Department staff for any event 1nvolvmg White House part1c1patlon mcludmg Memorial

Day and Veterans Day ceremonies

" Interface with a variety of White House offices and key Admmlstratlon staff to keep them

apprised of events and political opportunities within the Department )

Campaign Experience.

BUSH CHENEY '04 INC : .
. Washmgton State Executive Dzrector March 2004 December 2004

Statewlde manager of President George W. Bush?s re-electron efforts in Washington State -
Planned and implemerited a massive grassroots plan in Northwest swing state o
Hired and supervised staff, directed field operation and organized yolunteer effort
Authored an extensive communication plan and earned'media strategy

Recruited over 30,000 volunteers; including a campaign chair in €éach county

‘Orgamzed surrogate and pr1nc1ple events.across the state ,
. Conducted multiple political trainings in ‘each Congressional district and targeted county

Created historic Get-Out-The-Vote mechanism greatly increasing GOP turnout

- Spent last two weeks of the campaign in lowa, organizirig Election Day strategy, integrating all
. aspects of Election Day activity into one seamless operation. in.a successful effort to carry Iowa
Returned to Washington State to voluriteer on Rossi for Governor recount effort, orgamzmg ’

volunteers to momtor recount oﬁicnals report changes and track 1rregular1t1es

' NATIONAL REPUBLICAN CONGRESSIONAL COMMITTEE
Field Representative, August 2002 — December 2002 -

Monitored and coordinated efforts in targeted southeastern Congressional races
Helped develop strategy and implementation of pald voter contact component
Reviewed media schedules and drafted ‘grassroots plans for campalgns

.Provided on-site-fundraising and loglstlcs direction for principle events
- Directed 72-hour program in AZ- 01 carrying targeted open seat race

~ Page 1 of 2



REDWINE CONGRESSIONAL COMMITTEE e
Campazgn Manager September 2001 June 2002

'9 fManaged day-to -day operatlons of 4-way pr1mary campalgn cover1ng 32 countles in western Iowa o
‘ e Directed campaign staff; interns, and'a ‘volunteer effort including chairs in'each targeted county '
‘ A _ . & . Wrote and implemented campargn plan managlng voter contact through direct mall radio, and
| o .. ..- = telephone-advocacy
! E © w7 21 e "Handled extensive communlcatlons strategy, serv1ng as on- the—record spokesman organrzmg
EUE - .- earned media opportunities and drafting candidate statements.
~'s. . Raised over $300,000, almost exclusively through 1n-house d1rect marl program and in-district
' events. Out—ralsed the 51tt1ng Speaker of the [owa House - :

o Managed efforts at 535- delegate nom1nat1ng conventlon o

L

 Grassroots/Association Experience

NATIONAL ASSOCIATION OF REALTORS
F ield. Representatzve January 2003 - March 2004

: Orgamzed campargn act1v1ty and grassroots leglslatlve advocacy in 7 western states

" Conducted pohtrcal tralmngs for members and key state and local staff
Spearheaded PAC fundraising to help all states meet-goals S
Interviewed and vetted' Us House and Senate candldates and oversaw the endorsement J process
when approprlate SRS : e

NATIONAL FEDERATION OF INDEPENDENT BUSINESS g
Regzonal Political Director, Aprzl 2000 September 2001

' 'Managed grassroots and ¢ campalgn act1v1ty in the western and northeast regions
Supervised political staff in targeted Congressronal Districts
Oversaw major donor fundraising in targeted states, 1nc1ud1ng direct solrcrtatlons and events
Kept members mformed of candldates posmons on small business issues -

)
e e e e. . .

ASSOCIATED BUILDERS AND CONTRACTORS .
- Field Representatzve January 1 999 Aprzl 2000

..Respon51b1e for PAC fundrarsmg, candrdate selectlon and campargn coordmatron in 13 states

* Managed grassroots act1v1ty for state and local: chapters conducting brleﬁngs and trainings .+ :
*Served as primary Govemment Affairs Lralson between local chapters and National ofﬁce

' 'Orgamzed grassroots lobbymg efforts agamst local measures hostile to open-shop constructron

* Education

UNIVERSITY OF COLORADO, BOULDER :
‘ Graduated May, 1 997 Degree in Polztzcal Sczence and sttory, Magna cum Laude :

Page2of2
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L_['December 28, 2005

Ms Susan Ralston o o
. 'Deputy Assistant to Pres1dent Sl

* The White House - R

s Washmgton DC 20500

S Dear Susan v
‘,I am wr1t1ng at the suggest1on of Blake Gottesman Ibel1eve Israel Hemandez once -
e ;1ntroduced me to you when we met w1th him at The White House, but I’'m sure the
.+ ';‘encounter was more memorable for me. When Israel worked in your office, we
. collaborated on several prOJects “The most s1gmﬁcant was linking us with Mrs. Bush’
- Office and Preserve America: for The History Channel Save Our History project.. For the
' past two years, we have worked closely on th1s 1mt1at1ve w1th Sonya Medma J ohn Nau
e ,.and Roxanne Neumann ‘ 5 : el :

~.Tam wr1t1ng today to ask whether it mlght be pOSS1ble to arrange a spec1a1 screenlng at
... The White House for an upcommg A&E Network Original Movie, Flight 93, a moving -
P ,trrbute to the couragedtis passengers, on United Airlines Fl1ght 93 on September 11,
e ‘ 2001 who fought back agamst the terronsts who had taken over the1r plane

'"The scnpt is fully annotated based solely on, what has been revealed in the publlc record
o ‘1nclud1ng the commumcat1ons between the. passengers and the1r loved ones on the ,

.- - ground, between the various flight control centers and other pilots in the sky, as well as -

v theUS M111tary and government officials who, prepared to shoot the plane downif - . .,
. necessary. Flight 93 is produced by Fox Television Stud1os -which has co- ﬁnanced a .
. “number of A&E films.. Cop1es of the rough cut versron of the ﬁhn have been sent, to

-‘Blake who w1ll forward a copy for- your rev1ew T :

R The producers have been in contact w1th several fam1ly members throughout the

o _}product1on Fam1ly members;’ 1nclud1ng Deena Burnett, widow of Thomas Burnett an

o »”'fforganlzer of the passenger takeover and Alice Hogland, mother of passenger Mark v
P fmegham have rev1ewed the rough cut vers1on of the ﬁlm and expressed the1r support L

U Hamrlton Peterson PreS1dent of the Fam1l1es of Fllght 93 is.also. suppomng the ﬁlm and

o will participate in press opportunities.and i 1n organ1z1ng a potential private screening at

_The ‘White: House Mr. Peterson described to us how:personally supportive President and

_ " “Mrs. Bush were with the family members of F hght 93 d1rect1y after 9/11, noting the t1me
. they spent with each-family- member Peterson also told us how President Bush pushed -
_for federal leglslatlon to create the parkland n: Shanksvrlle where a monument w1ll be L

o ‘!5207__8t_'h Avenue - 22nd Floor « New York, NY.10018 - Tel 212:4267006 - Fax 212-426:7002



e In hght of thlS support we are requestmg a pnvate screemng of the ﬁlm for all fanuly

‘members with Presrdent and Mrs Bush. We fully: understand how busy they are, and how‘
" hard itis to find time in their schedules. That said, we thought this screening mlght be of e

i ‘particular interest to them, arid hoped the schedule might cooperate. The timing is . - -

o somewhat flexible, though ‘A&E requests that it take place prior to the broadcast prermere - _> -

onJ anuary 30.. The Families of thht 93 are. planmng an unrelated meeting in.
' 'Washington on January 15 so that would be an ideal date, but Mr. Peterson- expressed

- 3 1';, o ’-'the1r ﬂex1b111ty and wrlllngness to return for a spec1al screenmg anytune

e Thank you for thoughtful cons1derat10n of our request I look forwa.rd to heanng from
S you, : SR . , . -

Althebest,
. StartRuderfer

Blake Gottesman The Whlte House-‘.‘_ |
M1chae1 Feeney A&E SN
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WASHINGTON
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‘The George W. Bush Library

FORM - - VSUBJECT/]‘ITLE , L S " PAGES  DATE  RESTRICTION(S)

Email 1 6 06 Surrogate Travel Trackmg xls [w1th attachment] To Karl Rove, et 6 , 01/03/2006 . PS5;
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Economic Growth

Consumers and businesses have lots to spend as they get financially stronger

The economy is proving as unstoppable as the 11-0
Indianapolis Colts. Consumers have kept spending even in the wake
of sharply higher energy prices and after their confidence was
pummeled by this summer’s hurricanes. And despite initial worries
over demand generated by the storms and oil hikes, businesses

continue to invest in new equipment and add to
their payrolls.

The economy’s resilience is especially evident in the
latest update on growth from the Bureau of Economic
Analysis. The BEA's second look at third-quarter gross
domestic product showed that the economy grew by a
robust 4.3% annual rate, even with the business
shutdowns caused by Hurricanes Katrina and Rita. And
real GDP in the fourth quarter appears to be increasing at
a healthy pace of greater than 3%. For all of 2005, real
GDP is on track to expand by 3.7%.

That’s a bit higher than the 3.5% projected by the
economists surveyed by BusinessWeek at the end of 2004.
But what's more revealing is that the consensus forecast
was predicated on oil prices slipping back to $39 per
barrel by now and the Federal Reserve hiking its target
for the federal funds rate to only 3.4% by yearend.,
Instead, oil remains well above $55 and fed funds have
already reached 4%, with more hikes on the way.

So why has the economy performed above expectations
amid unexpected developments? The main explanation
seems to be that, despite the Fed’s desire to tighten
monetary conditions, consumers and businesses, on
average, still have access to cash, whether through cheap
borrowing, better income and profit growth, or rising
housing and stock market wealth. Accommodative
financial conditions are proving to be the economy’s
Peyton Manning, quarterbacking the steady forward
movement in demand.

Attractive bond yields, a rising stock market, robust
profit growth, and, thanks to the recent fall in oil prices,
more household buying power are allowing consumers
and businesses to spend. Since nothing in the outlook
suggests any sharp reversal in these stimulative trends,
the economy should enter 2006 with much more
momentum than seemed likely only a few months ago.

MUCH OF THAT STRENGTH, surprisingly enough, will
be concentrated in the consumer sector, which has
weathered the shocks of 2005. The GDP revisions show
real consumer spending increased at an annual rate of
4.2% in the third quarter. That's better than the 3.9%
pace previously estimated, and it occurred during a

quarter when gasoline prices hit more than $3 per gallon.

Fourth-quarter spending did get off to a weak start, but
the major reason was that domestic auto makers removed
the generous financing deals that had propped up sales
over the summer, causing a huge drop in car buying from
an exaggerated level. Consumers are out again shopping,
as indicated by the generally upbeat sales reports from

Black Friday and Cyber
Monday.
fﬂpc%ﬁgﬂjlgﬂég BOUNCE One reason consumers
= may be willing to spend

yp MOEK IS8SSI00) RN is because they are

| feeling more optimistic
about the economy. The
Conference Board’s index
of consumer confidence
jumped to 98.9 in
November from 85.2 in
October (chart). The
nearly 14-point gain was
the biggest increase in
2'/1 years, The indexes covering current economic
conditions and consumers’ assessment for the next six
months both rose sharply.

The board attributed the upbeat sentiments to a more
than 40¢ drop in the price of a gallon of gas and better
job growth, Fewer households rated jobs as “hard to
get” in November. By the end of the month, regular
gasoline had dropped to an average of $2.15 nationally,
and it had dipped below $2 in some parts of the country.

BESIDES THE GAIN IN INCOME resulting from better
job growth, households are also benefiting from the
recent rally in the bond market. Bond traders have defied
Fed policymakers this year by keeping long-term rates
low even as the Fed was hiking short rates. Long yields
began to edge up in the fall, when inflation worries
cropped up, but yields have since fallen back. Cheap bond
yields have been one key financial condition that has
stimulated this economy, especially via housing.

Make no mistake, the housing sector is cooling, but
activity will slow in fits and starts. Look at what occurred
in October. Sales of existing homes fell off as expected,
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dipping 2.7% to a still impressive annual rate of 7.1
million. But new home sales jumped by 13%. to a record
annual rate of 1.42 million.

Buyers, worried that rates would continue to rise, may
have rushed to close a sale. But if bond yields remain low,
mortgage rates could stay close to 6% in coming weeks.
That would provide continued support for housing
demand. More important, the dip in rates will encourage
some additional refinancing activity that will bolster
consumer spending as homeowners extract extra cash
from their homes.

CONSUMERS AREN'T CARRYING this economy alone,
though. Businesses are also contributing more to growth
than they did in previous years, According to the new
GDP data, inventories fell by the biggest amount since the
2001 recession. Rebuilding stockpiles will require more
gains in production in coming months. And business
investment in plant and equipment remains strong.

In particular, equipment outlays grew at a 10.8% rate
in the third quarter, up from the original estimate of
8.9%. The pace could be even faster this quarter, based on
the October rebound in capital-goods orders and
shipments, after being depressed in September by the
hurricanes and the strike at Boeing Co. Even excluding
aircraft, equipment orders continue their steady uptrend.

Easy access to money, whether from good profits
growth, abundant cash flow, or cheap borrowing costs,
has enabled companies to boost their capital spending
budgets. The BEA’s tally of third-quarter corporate

EXCHANGE RATES

profits, which accompanied its GDP update, showed that
economywide earnings fell by $45 billion from the
second quarter. However, that included $151.2 billion in
hurricane-related losses. Adjusting for the BEA's
estimates of storm losses incurred both this year and in
last year’s third quarter, profits from current production
are up 21.4% from a year
HOW THE STORMS 580, the stinagent
[GERL I T showing in three years
(chart).

But the really
interesting feature of last
quarter’s earnings is the
way profit margins held
up despite the hurricanes
and surging energy costs.
Profits of nonfmancial
corporations remained at
an exceptionally high
13.2% of the sector’s GDP,
That was down only slightly from the record 13.3% hit in
the second quarter, and it continues to surpass the
previous record reached back in 1997.

With strong earnings fueling capital spending, and
with improving confidence and better job markets
powering consumer outlays, overall demand will be
strong enough to energize the economy heading into
2006. And while only time will tell if the Colts will remain
unbeaten, little in the data suggests that the economy will
be thrown for a loss anytime soon.

03 04 05
Data: Bursau of Econpmic Analysis, BusmessWeek

The Dollar Is Still Defying Gravity

ONE BIG SURPRISE of 2005 has
been the rise of the dollar. Higher
interest rates in the .S, vis-a-vis the
test of the world have partially
bolstered the currency. But now that
other central banks are set to begin
raising rates, the question becomes
whether the greenback will retain its
value in 2006 given the huge U.S.
current-account deficit,

So far this year the dollar is up 3%
on a trade-weighted
basis and it has
jumped 13% against
the euro and 15%
against the yen.
Foreign companies
and investors still have
confidence in the
American economy.
It’s their investments

(page 84).

interest rates in Europe and Japan

A good sign of that confidence is
foreign direct investment (FDI),
which flows into hard assets such as
equipment and structures. In the first
half, FDI in the U.S. totaled $47.8
billion, and for all of 2005 it should
equal or exceed last year’s total of
$95.9 billion. What's more important,
says Joseph Quinlan, chief market
strategist at Bank of
America Corp.’s
Investment Strategies
Group, is that the data
refute the notion that
China and the U.S. are
fighting for funds. FDI
into China should
total about $55 billion
in 2005, down from

securities such as Treasury bonds and
corporate equities. In September, net
foreign buying of U.S. securities hita
record $101.9 billion. Treasury data
show that Britain has been a big
purchaser of U.S. securities, but
analysts at Capital Economics in
London think that these inflows might
be the result of excess oil revenues
from the Middle East and Russia
being channeled through Britain and
into U.S. markets. If so, a reversal in oil
prices could result in a dip in foreign
purchases of U.S. securities.

The falloff, however, may not be
enough to cause any sudden drop in
the dollar. That has been a fear in
2005, given the growing U.S. current-
account deficit, the broadest measure
of America’s 10Us to the rest of the
world. The day of reckoning over its

that are lifting the 5 $60.6 billion in 2004.  huge imbalance looks likely to be
dollar and could offset 108 Global investors postponed as long as foreign

any weakness %E{E:w A 0CT 105 also continue to snap investors are content to park their
resulting from higher it sk up U.S-issued cashin the U.S. B
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OH, THAT MISERABLE ECONOMY!

The strong data on jobs, growth, and even house prices belie the naysayers

By Matthew Benjamin

To paraphrase Bob Dylan, you don't
need a Wall Street economist to know
which way the economy is blowing. For
weeks, the experts have worked them-
selves into a cold sweat worrying about
inflation, aftereffects of the killer
hurricanes, oil prices, avian flu, and
the prospect of the red-hot housing
market turning white cold. Rest easy.
Things are nowhere near as bad as
the worrywarts would have you believe,
if recent bountiful economic data
are any indication. Indeed, firms add-
ed a rock-solid 215,000 jobs in No-
vember, the government
reported last week. And
estimates of third-quarter
growth of gross domes-
tic product were revised
up from a healthy 3.8
percent to a blistering
4.3 percent. Improved
figures on residential
housing, business in-
vestment, and personal
spending fueled the new
number. So, what else is
there to worry about?

Golden Times
for Metals

Gold, that favorite of in-
flation-phobes and doomsdayers every-
where, is on a roll, topping $500 an
ounce, a level it last reached in 1987. The
bullion bull market is 4!/2 years old,
which also coincides with a period of be-
nign inflation and a recovering economy.

“Gold is a safe-haven hedge against
global imbalances,” like the trade deficit,
a low savings rate, and high household
debt levels, says Joe Foster, portfolio man-
ager of the Van Eck International In-
vestors Gold fund. Other metals are soar-
ing, too—have you checked out platinum
at $1,000 an ounce and counting? That's
a 25-year high for the white metal; less-
than-glitzy copper is also at record highs.
“People are seeking some way of protect-
ing their wealth in the event that some
economic catastrophe does happen,” says
Foster. Ah, those doomsdayers.

But maybe there’s another explanation.
Growing wealth in regions of the world

where consumers have long lusted after |
the metal—Asia and the Middle East, most |
prominently—is also bolstering gold’s
price. Also helping, perhaps, is a strong
economy in America, where lovebirds still |
woo one another with fancy baubles.

Fewer Homes Sold,
but at Higher Prices

Now here’s something to really fret
about. After all, you can sell the SUV if
oil hits $100 a barrel or pawn the gold
bracelet if you are laid off. But you still
need a roof over your head, and lately

ROBUST GROWTH

Gross domestic product

 Ravised estimate

More Paychecks and

' Rising Confidence

Job growth in November proved strong,
with big gains in construction and serv-
ices. Even manufacturing, long the
weak link in the U.S. economy, added
a net 11,000 jobs, and monthly job
growth returned to its pre-Hurricane
Katrina trend, a sign of the economy’s
resilience. The unemployment rate
remained unchanged at 5 percent,
though wages are still growing slow-
ly. All in all, it was a solid report that
did little to rattle the inflation-ob-

L.L. Bean workers fill online orders at its shipping center in Maine.

| it’s been looking as if the roof may be

springing a leak. Yet no sooner had the
ink dried on the housing-boom-is-over
stories when up popped a report show-
ing a 13 percent jump in new-home
sales in October. True, there was a slight
2.7 percent dip in sales of previously

| owned homes, and the supply of avail-

able houses rose to 4.9 months, from 4.3
months a year ago. As for prices, they

| are still rising: The median national
price of an existing home is $218,000, |

16.6 percent higher than a year ago. If
there is still a dark cloud out there, it

sessed on Wall Street. Indeed, the Dow
Jones industrial average has been flirt-
ing with 11,000 in recent days. Still,
says Joseph Ellis, author of Ahead of
the Curve: A Commonsense Guide to
Forecasting Business and Market Cy-
cles, “the employment rate shows you
where we've been, not where we're
going.” He looks instead at growth in
consumer spending as the primary in-
dicator of the economy’s health. Un-
fortunately, the profligate consumer of
the summer months seems to have dis-

| appeared, with spending up a meager

is that homes are becoming less afford- |

able with the 30-year-fixed mortgage
rate at 6.28 percent, more than a half
percentage point above rates at the be-
ginning of 2005. Add a rising price to
a costlier loan, and home affordability
is sinking like a rock. Maybe the gold
bugs are on to something after all.
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0.2 percent in October.

Consumer confidence, however, rose
briskly in November, amid falling gas
prices. Some investors say that augurs
a healthy return to the mall this win-
ter by consumers. Bet the first place
you'll find them is in all those jewel-
ry stores. @
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